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PERTIFIED PUBELL AQEGBLNTANTS

INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and City Council
City of Bartlesville, State of Oklahoma

We have audited the accompanying financial statements of the governmental activities,
the business-type activities, the aggregate discretely presented component units, each
major {und, and the aggregate remaining fund information of the City of Bartlesville,
Oklahoma, as of and for the year ended June 30, 2012, which collectively comprise the
City's basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the City of Bartlesville, Oklahoma’s management.
Our responsibility is to express opinions on these financial statements based on our audit.
We did not audit the financial statements of the Bartlesville Development Corporation,
which represents 100% of the assets and revenues of the Bartlesville Development
Corporation component unit. We also did not audit the financial statements of the
Bartlesville Community Center Trust Authority, which represents 100% of the assets and
revenues of the Bartlesville Community Center Trust Authority blended major business-
type activity, the Bartlesville Development Authority, which represents 100% of the
assets and revenues of the Bartlesville Development Authority component unit and the
Bartlesville Redevelopment Trust Authority, which represents 100% of the assets and
revenues of the Bartlesville Redevelopment Trust Authority blended nonmajor business-
type activity, Those financial statements were audited by other auditors whose reports
thereon has been furnished to us, and our opinion, insofar as it relates to the amounts
included for the Bartlesville Development Corporation, Bartlesville Community Center
Trust Authority, Bartlesville Development Authority and Bartlesville Redevelopment
Trust Authority, are based on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States,
Those standards require that we plan and perform the audit fo obtain reasonable
assurance about whether the financial statements are free of material misstatement. The
financial statements of the Bartlesville Development Corporation were not audited in
accordance with Government Auditing Standards. An audit includes examining, on a test
basis, evidence supporting thc amounts and disclosures in the financial statements. ~ An
audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall linancial statement presentation.
We believe that our audit and the reports of other auditors provide a reasonable basis for
our opinions.
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In our opinion, based on our audit and the reports of other auditors, the financial
statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City of Bartlesville, Oklahoma, as of June 30, 2012,
and the respective changes in financial position and, where applicable, cash flows thereof
for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
December 11, 2012, on our consideration of the City of Bartlesville, Oklahoma’s internal
control over financial reporting and on our fests of its compliance with certain provisions
of laws, regulations, confracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pagces 5
through 18 and 86 through 92 be presented to supplement the basic financial statements,
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic f{inancial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inguires, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance,

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the City of Bartlesville, Oklahoma’s financial statements as a
whole. The combining and individual nonmajor fund financial statements are presented
for purposes of additional analysis and are not a required part of the financial statements.
The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not
a required part of the financial statements. The combining and individual nonmajor fund



finaneial statements and the schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the finaneial statements. The information
has been subjected to the auditing procedurcs applied in the audit of the financial
statcments and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally aceepted in the United States
of America, In our opinion, based on our audif and the reports of other auditors, the
information is fairly stated in all material respects in relation to the financial statements
taken as a whole.

WW" 'MZ)‘“‘“‘O’ FQ/

Archambo & Mueggenborg, PC
Certified Public Accountanis

December 11, 2012



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

{ntroduction

The management of the City of Bartlesville, Oklahoma, is pleascd to present its
perspective of the City’s financial performance as a whole for the fiscal year ended June
30, 2012, The intent of this discussion and analysis is to summarize for the reader the
financial information more fully contained in the attached financial statements and notes
and to explain the major points in the financial statements, both positive and negative.
Comparisons with prior fiscal years are provided as needed,

Financial Highlights
Key financial highlights for 2012 were:

» The City of Bartlesville’s assets exceeded its liabilities at the close of the fiscal
year by almost $152.8 million,

s The City’s main governmental revenue source, sales tax, ended the year with an
increase of 5.2%.

o The City passed an ordinance requiring annual contributions to a Stabilization
Reserve Fund. This practice is similar to that used hy many states in the
establishment of their “Rainy Day Funds”,

» Noteworthy changes to the City’s capital assets included:

o Completed over $7 million in major road rehabilitations

o Completed over $1 million in additional t-hangars at the airport

o Completed almost $1 million in energy efficiency improvements to City
Hall

o Completed Phase [ of major baseball/softball field renovation costing over
$1 million

o Completed Phase 11 of the wastewater collection system rehab costing over
$1 million

s The City retained its AA- bond rating despite difficult economic times. This bond
rating is the 3" highest in the State of Oklahoma for public entities.

» The City is one of only five municipalities in the State of Oklahoma that reccives
the Government Finance Qfficers Association’s Award for Distinguished Budget
Presentation,



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

(continued)
Using this Annual Financial Report

This discussion and analysis is intended to serve as an introduction to the City of
Bartlesville’s basic financial statements. The City’s basic financial statements are
comprised of three components: 1} governmeni~wide financial statements;, 2) fund
financial statements; and 3) notes to the financial statements.

Government-wide financial statements — Reporting the City of Bartlesville as a
Whole

Statement of Net Assets and the Statement of Activities

The Statement of Net Assets presents information on all of the City of Bartlesville’s
assets and liabilities with the difference between the two being reported as net assets.
Over time, the increase or decrease in net assets is a useful indicator of whether the
financial position of the City is improving or deteriorating. In the evaluation of the
overall financial position, factors such as the changes in laws related to certain key
revenue sources and the condition of the capital assets should also be considered. Both
the Statement of Net Assets and the Statement of Activities use the accrual basis of
accounting, similar to the aeeounting basis used by most private-sector companies, This
basis of accounting includes all of the current year’s revenues and expenses, regardless of
when cash is actually received or disbursed.

Fund Financial Statements ~ Reporting the City of Bartlesville’s Most Significant
Funds

Fund Financial Statements

Fund finaneial reports provide detailed information about the City’s major {unds, These
reports begin on page 23. The City of Bartlesville uses many funds to account for a
variety of financial transactions although some of the smaller and less significant funds
are not presented in detail. The determination of which funds to present in detail is made
based on the “significance” of each fund.

{Unaudited ~ See independent auditor’s report)



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

{continued)

Fund Financial Statements — Reporting the City of Bartlesville’s Most Significant
Funds (continued)

Fund Financial Statements (continued)

Significance can be determined in one of two ways. The first method is based on the
amounts of assets, liabilities, revenues, and expenses when compared to other funds of
the same type. This method is prescribed by GASB statement number 34 and attempts to
present the funds that are the most significant from a financial perspective.

The second method allows for the inclusion of other [unds if they are deemed to be
significant based on other atiributes. These funds may be of special interest to the
community or other stakeholders, or may have been close enough to the f{inancial
threshold {from the first method that they were deemed significant.

Governmental Funds

Governmental funds are used to account for functions reported as governmental functions
in the government-wide financial statements. Unlike those reports, however, the
Governmental Fund Financial Statements focus on near-term inflows and outflows of
spendable resources as well as the balance of spendable resources available at the end of
the fiseal year. Such information i3 useful in evaluating a government’s near-term
financial requirements. These funds are reported using an accounting method called
modified accrual accounting that measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-
term view of the City’s general government operations and the basic services it provides.
Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures and changes in fund balanices provide a reconciliation to facilitate
a comparison between governmental activities (reported in the Statement of Net Assets
and the Statement of Activities) and governmental [unds.

{Unaudited — See independent auditor’s report)



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

{continued)
Government-wide Financial Analysis —~ City of Bartlesville as a Whole

The Staternent of Net Assets and the Statement of Activities look at the City as whole and
are useful indicators of the City’s overall financial position, but other factors should also
be considered when evaluating the City’s financial picture for 2012,

Table 1
Governmental Activities
Net Assets (In Millions)

2011 2012
Assets _
Current and other assets $ 32.2 2779
Capital assets, net : 67.2 73.9
Total assets 99.4 101.6
Liabilities :
Current liabilities 2.0 1.2
Long-term liabilities:
Due within one¢ year 4.0 3.9
Due in more than one year 159 13.2
Total liabilities 21.9 18.3
Net Assets
Invested in capital assets net of related debt 48.6 58.0
Restricted by:
Enabling legislation 19.0 16.1
Statutory requirements 7.0 34
External contraets 0.2 2
Unrestricted 27 3.6
Total net assets $ 77.5 83.3

Note: This is a recap of the Governmental Activities Columm from the Statement of Net dssets on page 21

of the financial statement.

(Unaudited — See independent auditor’s report)



CITY OF BARTLESVILLE

Management’s Discussion and Analysis

For the Year Ended June 30, 2012

{continued)
Government-wide Financial Analysis — City of Bartlesville as a Whole (continued)

Table 2
Governmental Activities

Statement of Activities {In Millions)

Governmental Activities (Net Cost)
General government
Public safety
Public works
Health, welfare and sanitation
Culture and recreation
Payments to component units
interest of long-term debt

Total governmental activities

{reneral Revenues
Taxes
Property taxes, levied for debt service
Franchise taxes
Sales and use taxes
Investment earnings, unrestricted
Miscellaneous
Special item — gain on sale of asset
Transfers

Total general revenues, special
items and transiers

Change in net asseis
Net Assets — beginning
Net Assets — ending

$

2011 2012
(5.2) (3.2)
(9.4) (9.2
(1.9) (1.5)
(0.4) (0.8)
(2.4) (2.6)
(1.0) (0.8)
(0.4) (0.5)

(20.7) (18.6)
3.1 3.2
2.8 2.6

15.4 16.3
0.4 0.1
0.4 0.5
0.0 0.0
(2.2) 1.6
19.9 24.3
(0.8) 5.7
78.3 77.6
71.6 83 3

Note: This is a recap of the Governmental Activities Column from the Statement of Activities on page 22

of the financidd statement,



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

{continued)
Government-wide Financial Analysis — City of Bartlesville as a Whole (continued)

Total assets from governmental activity are about $101.6 million (rounded), which
represents an increase of $2.2 million from the prior fiscal year. This increase can mainly
be attributed to the conservative financial policies implemented by the City Council and
City Staff. The most significant of these is the Council’s passage of the Stabilization
Reserve Fund ordinance which institutionalizes incremental, annual savings. This
ordinance resulted in $1.1 million being set aside in a formal reserve fund.

The City’s method for investing surplus funds changed significantly in 2009. In an effort
to increase efficiency, internal controls, and transparency, the Council and City Staff
selected Arvest Asset Management to actively manage the City’s mvestments. The
Administrative Director/CFO was appointed to fulfill the job of Treasurer in addition to
existing duties. This arrangement allows for greater security, since all of the funds are
invested and monitored by a third party who is contracted by the Council. It also allows
for greater efficiency, since the investing functions can now be integrated with existing
finance processes. This has created a more seamless recording of investing activity and a
more reliable reconciliation to the general ledger, This process continues today.

The City continues in its efforts to further reduce expenditures through more efficient
procurement and use of goods and services along with improvements in energy
¢fficiency. Money-saving programs and approaches to service delivery are constantly
sought. This entails regular reevaluation and in many cases rebidding of our service
contracts. Available grants are continually sought and applied for to reduce local
expenses. In order to more efficiently pursue and coordinate grant activity, the City
appointed a full time Grant’s Coordinator,

{Unaudited - See independent auditor's report)



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

{continued)
Government-wide Financial Analysis — City of Bartlesville as a Whole (continued)
FY 2012 was again a very successful year for the City in relation to grants and subsidized

loan programs, and we were able to leverage State, Federal, and private grants to expand
the impact of local tax revenues. The City was awarded the following 11 grants to be

used for new projects during FY 2012.

Libraries Community
Literacy Grant

Literacy Coordinator.

Award
Grant Purpose Amount
2011 Edward Byme For the purchase of radars for the PD and car $13,104
Memorial Justice radios for the Sheriff’s Office.
Assistance Grant
2011 CDBG For 14" Street sidewalk. $79,338
AEP-PSO Model Cities  For upgrade to energy efficiency lighting in $13,062
Program City Hall.
- Oklahoma Arts Council  To distribute funds to local arts organizations $4,000
2012 Loocal Government  for special programs and events.
Chailenge Grant
ConocoPhillips Grant To provide online databases, downloadable $22,000
books, adult programming, salary for Literacy
Sves. Coordinator, supplies, and Appreciation
Lunch,
Oklahoma Dept of To pay the salary of a part time assistant to $9,500



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

{continued)

Government-wide Financial Analysis — City of Bartlesville as a Whole (continued)

Award
Grant Purpose Amount
Assistance to Firefighters To purchase and install smoke alarms and $45,059
2011 Fire Prevention &  conduct home safety inspections,
Safety Grant
ConocoPhillips Grant For golf course improvements: clubhouse $10,000
renovations, new patio, & new deck,
2011 Highway Tree For tree planting along the east side of $4,000
Program Grant Virginia Avenue adjacent to Veterans' Park.
Healthy Communities For walking and biking enhancements: bike $10,000
lncentive Grant racks, signs, brochures, kiosks,
Lyon Foundation Grant For golfl course improvements: clubhouse $110,310
_ renovations, new patio, & new deck,
Total | $320,373

The City has continued its concerted effort to improve work place safety so that worker’s
compensation costs are reduced. This includes continged in house safety training and
monitoring trends in injuries to better focus fraining on important issues. The City is
“own risk™ or self-insured for worker’s compensation. Despite the City’s best efforts,
worker’s compensation expense continues to escalate due to increasing medical and
settlement costs, To help offset these increases, the City began levying worker’s
compensation court judgments on property tax, While this step has lessened worker’s
compensation’s impact on the City’s general revenues, it does create a slight increase in
the property tax levy. It is the City’s hope that the worker’s compensation reform that
recently emerged from the State Legislature will help to control these costs long-term.,



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

{continued)
Government-wide Financial Analysis — City of Bartlesville as a Whole (continued)

In recent years, the City also elected to return to an “own risk” or self-funded plan for
employee health insurance, but this program differs from the Worker’s Compensation
program in that the City obtains reinsurance to cover the largest claims. This self insured
plans, like most insurance plans, has had its ups and downs, but recently the performance
of the plan has stabilized and is allowing the City set aside additional funds for future
catastrophic illnesses.

Governmental Activities

Several revenue sources fund the City of Bartlesville’s governmental activities with sales
tax being the largest. The City’s sales tax rate is 3%; however, this is apportioned to three
funds. The General Fund receives 75% of the sales tax generated, and this constitutes our
sales tax for operations. This amount has not been changed in more than twenty years.
The remaining 25% is divided between economic development (1/3) and capital
improvements (2/3). Sales fax revenue of $16,302,526 represented a 5.2% increase over
prior year receipts.

Public Safety is one of the most important yet eostly governmental expense activities in
the City. Combined, the Police and Fire departments aceounted for 49.6% of net
governmental expenses. The Fire department consists of 70 full-time employees,
including one administrative assistant. The Police department consists of 66 full time
employees with 58 being sworn enforcement personnel and 8 being civilian personncl.

The City has many other operating departments involved in governmental type activities
including street, park, building maintenance, library, museum, technical services,
cemetery, legal, swimming pools, stadium, airport, economic development, and
community development which provide services to the general public. The city council,
administration, accounting and finance, and general services departments provide
services both internally and externally and are categorized as general governmental
functions.

13



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

{continued)
Government-wide Financial Analysis — City of Bartlesville as a Whole (continued)
The Individual Fund Financial Statements

Information on the City’s major funds starts on page 23. The governmental funds utilize
the modified accrual basis of accounting. All governmental funds combined received
total revenues of $27.5 million for the year and $34.4 million in expenditures resulting in
a deficiency in revenues over expenditures of ($7.0 million), The City’s governmental
funds aiso had other financing sources and uses (mainly transfers and sale of fixed assets)
that netted fo create other financing sources of $2.5 million. When combined with the
deficiency mentioned above, the City’s governmental funds’ fund balances in total
finished the year down almost $4.4 million more than where they started.

The individual net change in fund balances for the year was only significant in the
Economic Development Fund, Municipal Airport Fund, CiP — Wastewater Regulatory
Fund, 2009 G.0. Bond Fund, and the 2010 G.O. Bond Fund. The Economic
Development Fund receives dedicated sales tax revenue every month which is used to
pay the agreement with the BDC and incentives. There were no incentives paid from this
fund in this fiscal year which resulted in an increase of $700,332. The Municipal Airport
Fund still contains revenues received “in-lieu” of excise tax from several years ago, The
deadline to spend or lose these funds is approaching, so several projects were initiated
that resulted in a decrease of $864,899. The CIP — Wastewater Regulatory Fund receives
dedicated utility revenues that are accumulated to pay for regulatory required wastewater
projects. It received over $1.4 million in revenues and paid less than $1 million for
projects. This resulted in an increase of $508,087. The 2009 G.O. Bond Fund and 2010
G.O. Bond Funds both contain revenues from past bond issues which are spent over a
period of time. Both funds made substantial progress on their remaining projects which
resulted in reductions of $2,288,597 and $1,916,251 respectively.

The general tund reflects an increase in fund balance of $922,223 which brings it up to
$4.9 million. While no standard is cstablished for the desired level of fund balance that
should be carried, it is desirable to have at least two months of average expenditures so
that fluctuations in revenue and expenditures can be absorbed without major disruptions



CITY OF BARTLESVILLE

Management’s Discussion and Analysis
For the Year Ended June 30, 2012

(continued)
The Individual Fund Financial Statements (continued)

to the normal operations. With careful monitoring of revenue and expenditures combined
with conservative budgeting, the City management believes the fund balance is adequate
to allow the City to meets its obligations and reflects a good financial condition of the
City as a whole.

General Fund Budgeting Highlights

The City’s budget is prepared in accordance with Oklahoma Law and is based on
anticipated cash receipts, disbursements, and encumbrances. The most significant
budgeted fund is the General Fund. An annual appropriation budget is required for all
funds of the City except agency funds. The City Couneil is provided with a detailed line-
item budget for all departments; however the City’s budget is adopted with the legal level
of control set at the department level. This means that a department’s budget may exceed
its annual appropriations for a single line item but may not exceed its appropriations in
total. Normally, several meetings are devoted to discussion and explanation of the
proposed budget by staff. When the City Council is satisfied with the final form of the
budget, it is adopted and the powers of the Council and City Manager are defined as
follows.

The City Manager may transfer appropriations from one department within a fund after
the budget is adopted by the City Council. The Council must approve any budget
amendments that would alter the total budget by fund or would make any interfund
transfers of money. The Finance Director closely monitors the budget throughout the year
and works with department directors to resolve budget issues that may arise over the
course of the year. He also provides the City Manager and City Council with a summary
report on the revenue, expenditures, and changes in fund balances as compared to the
budget after the close of each monthly accounting cyecle. Department directors have
access to view their budgets online at any time.

{Unaudited ~ See independent auditor’s report)



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

{continued)

The Individual Fund Financial Statements (continued)

For the general fund, budget basis revenue was up by $700,832 over the budget estimates
of $15,465,099. The City continues the conservative practice of estimating revenues
based on long term trends adjusted for known factors. Expenditures are estimated using
the most detailed data available. Salary and related expenses are calculated to the dollar
based on the current staffing. Expenditures for 2012 were $634,171 below the final
budget of $18,748,803. These savings were achieved through spending restraints and
careful monitoring of budget results.

Business-Type Activities

Overall, the business-type activities saw an increase of $493,454 in net assets. This
increase of less than 1% is related primarily to increased investment in capital assets over
the last few years.

Capital Assets and Debt Administration

Capital Assets

At the end of fiscal year 2012, the City of Bartlesville had $170,379,232 invested in land,
buildings, and capital equipment (net of depreciation). Table 2 shows the detail of the
fiscal year 2012 balances of capital assets.

Table 2
Capitai Assets
Net of Accumulated Depreciation
(zovernmental Business-Type
Activities Activities Total
2012 2612 2012
Land $ 3,360,533 2,452,903 5,813,436
Buildings 13,020,414 84,145,608 97,106,022
Other improvements and infrastructure 84,138,311 77,469,198 161,667,509
Machinery and equipment 11,038,768 11,776,142 22,814,919
Construction in progress 2,549,615 193,730 2,743,345
Total capital assets 114,107,641 176,837,581 260,145,222
{Less) depreciation (40,223.421) (79,542,569} (119,765,590}
Capital assets (net of depreciation) 3 73,884,220 96495012 170,379,232




CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

(continued)

Capital Assets and Debt Administration (continued)

Perhaps the City’s most important long-term capital needs revolve around a long term
sustainable water supply. The construction of the new Ted l.ockin potable water
treatment plant was completed in September of 2006, and the City is continuing to make
progress on this issue, However, the City’s water needs now largely lay in the hands of
the United States Congress where discounted pricing for water rights on Copan Lake
must be approved.

In addition to the need for long term water supply, the City is also currently undertaking
the early stages of planning for its long-term wastewater needs with the completion of
several studies and collection system improvements, It is anticipated that the City will
need to construct a new wastewater treatment plant in the near future. To fund these
future improvements, the City implemented a dedicated utility fee in FY 2009 which has
been incrementaily increased over the years to pay for engineering, design, land
acquisition, and eventually the debt service on a new wastewater treatment facility.

Funds provided by the capital improvement sales tax are permitting some street and
drainage system improvements. [n 2008, the citizens approved an extension of the capital
improvements sales tax for an additional five years beginning July 1, 2009. This
extension added vehicles and equipment to the improvements that can be funded from
this sales tax. This will relieve some pressure on the general fund budget. Due to budget
constraints, the city’s fleet of vehicles and equipment have not been replaced on their
normal replacement schedules and are requiring too many maintenance doilars to keep
them operating. When replacements can be rmade, the older vehicles are either fraded as a
part of the bid process, sold at auction, or sold through a sealed bid process.

With regard to infrastructure, the engineering department maintains a list of street and
drainage improvements awaiting construction. These are funded on a priority basis as
funds become available from the sales tax reserved for capital improvements. As part of
the annual budget process, the City Engineer, the Public Works Director, and the Street
supervisor evaluate and prioritize these needs based on the latest information on the
condition of the streets or the seriousness of the flooding threat. The projects that can be

{Unaudited - See independent auditor’s report)



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

{continued)

Capital Assets and Debt Administration (continued)

provided for from the capital improvement fund are included in the budget while the
balance of projects are kept on the list waiting funding at a later date. Priorities
sometimes change if external funding, such as grants or donations, becomes available for
specific purposes.

Water and sewer projects are more often being funded with leans through the Oklahoma
Water Resources Board’s Safe Drinking Water Revolving Fund or the Clean Water
Revolving Fund. These are revenue notes payable over terms up to 30 years with very
favorable interest rates. Water and/or sewer revenues are pledged to the repayment of
principal and interest. This process allows the City’s utility rates to be set at a level that
covers the full cost of their operations and preserves general revenues for functions that
do not have a dedicated source of funding,

Debt

As of June 30, 2012 the City of Bartlesville had $63,438,867 in outstanding debt, Table 3
summarizes the outstanding debt.
Table 3
General Obligations
Qutstanding Long-Term Obligations at Year End

..... om0 Az
General Obligation Bonds $ 18,680,000 15,910,000
Capital leases 0 0
Accrued compensated absences 816,304 794,516
Workers compensation claims 710,670 804,483
Notes payable 49,5?1,(}64 45,929,868
Total § 69,784,038 63,438,867

i8



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2012

{continued)

Capital Assets and Debt Administration (continued)

All of the City’s General Obligation Bonds are composed of bonds with maturities of ten
years or less, although the city may legally issue debt with maturities as long as 25 years.
All general obligation bonds must be approved by a vote of the qualified electors of the
City. All of the other notes are Oklahoma Water Resources Board (OWRB) revenue
notes for improvements to the City’s water and sewer system, permanent notes used to
replace the OWRDB notes, or private placement notes used to purchase property from
individual citizens. All of these notes carry favorable interest rates and/or administrative
fees due to State subsidization (in the case of OWRB financing) or due to rates negotiated
at or near inflation (in the case of the private placement note),

Current Related Financial Activities

The City of Bartlesville maintains a healthy financial condition by actively managing its
expenditures. The City maintains a flexible management style by exercising constraint on
filling vacancies in the workforce, continually stressing the performance of key revenue
sources, enforcing budgetary control on departments, and encouraging tbe ¢ity council to
address revenue shortfalls and adjust rates for services when justified. The City has a
quality accounting and budgetary control program. We believe that we are well
positioned to meet the challenges of the near future, and we feel that our oversight and
attention to financial condition are of even more importance in the current economic
climate, The employees and management of the City of Bartlesville are committed to
providing excellent service to its citizens. The financial management team is further
committed to providing {ull disclosure of the financial position of the City.

Contacting the City of Bartlesville’s Financial Management Team

This financial report is designed to provide our citizens, taxpayers, investors, and
creditors with a general overview of the City’s finances and to show the City’s
accountability for the tax and service revenues it receives. If you have questions about
this report or need additional financial information, contact the current Administrative
Director/CFO, Mike Bailey at the City of Bartlesville, 401 S. Johnstone Ave, Bartlesville,
OK 74003, by phone at (918) 338-4212 or by emalil at mibailey@cityofbartlesville.org.

(Unaudited - See independent auditor’s report)



CITY OF BARTLESVILLE
Basic Financial Statements
For the Year Ended June 30, 2010

The basic tinancial statements include integrated sets of financial statements as required
by the Governmental Accounting Standards Board. The sets of statements include:

1. Government-wide financial statements
2. Fund financial statements
a) Governmental funds
b} Proprietary funds
¢) Fiduciary funds
d) Discretely Presented Component Units

In addition, the notes to the financial statements are included to provide information that
is essential to a user’s understanding of the basic financial statements.
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CITY OF BARTLESVILLE

Statement of Net Assets — Governmeni-wide

ASSETS
Current assels;

Cash and equivalents
Investments
Recelvables, net of allowance
Internal balances
Due from other governmental agencies
Prepaid expenses
inventories

Total current assets

Noncurrent assets:

Restricted ¢ash and equivalents
Restricted investments
l.oan issue costs, net of amortization
Mortgage and security agreement
Capital assets:

Non-depreciable

Depreciable, net of depreciation

Total noncurrent assets
Total assets

LIABILITIES
Current liabilities:
Accounts payable and accrued expenses
. Meter deposit lability
Deferred revenues
Net OPEB obligation
Long-erm liabilities:
Due within one year
Bonds, capital leases and contracts
Compensated absences
Claims payable
Due in more than one year
Bonds, capital leases and contracts

Total Habilities

NET ASSETS

Invested in capital assets, net of
related debt
Restricied (Note 7):

Enabling legislation

Statutory requirements

External confracts
Unrestricted

Total net asscts

See accompanying notes to the financial statements

June 30, 2012

Taotal
Governmental Business-type Component

Activities Activities Total Units
483,118 1457224 £,940,342 416,006
4,050,603 15,280,570 19,331,173 -
3,559,961 1,325,658 4885619 1,094,569
{348,367 552,984 4,617 -
143,899 - 143,899 -
62,593 2,031 64,624 6,887
53,402 444,011 497,413 -
7,803,209 19,062,478 26,867,687 1,517,862
113,158 194,913 308,671 1,321,317
19,785,244 1,053,633 20,838,877 -
- 34,096 34,096 -
- 1,108,686 1,108,686 "
5,910,148 2,692,770 8,602,918 2,062,736
67,974,472 93,802,242 161,776,314 52,694,885
93,782,622 48,886,340 192,668,962 56,078,942
131,587,831 117,948,818 219,536,649 57,596,804
1,121,618 976,095 2,097,713 124,287
- 1,043,726 1,043,726 -
50,915 17,812 68,727 -
35,659 17,719 53,378 -
2,700,000 . 1,694,029 4.394,029 512,362
637,624 156,892 794,516 -
561,867 242,616 804,483 -
13,210,000 44,235 839 57,445,839 4,457,608
18,317,683 48,384,728 66,702,411 5,134,257
537,974,220 50,565,144 108,539,364 48,188,497
16,127,570 551,509 16,679,079 -
3,350,928 2,031 3,352,959 -
225,544 10,409,931 10,635,475 2,621,317
5,591,886 8,035,475 13,627,361 1,652,733
§3,270,148 69,564,090 152,834,238 52,462,547
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CI1Y OF BAKILESVILLE

Statement of Activities — Government-wide
For the Fiscal Year Ended June 30, 2012

Prograe Revenoe

Net {Exponse) Revense and Chalges in Net Assets

Primary Government

Charges for Operating Capital &rants ‘Fotal
Services aed Granats and and Governmental Business-type Component
Enpclions/Programs Expenses Fines Contributions Countributiens Activities Activities Fotal Units
Pritzary government
{iovernmental Activilies
General Government 5 5,803,240 412,953 35,4462 2108, 450 (3,246 375} (3,246 375
Public Safety 13,769,843 1,361,507 237 A80 - {9,150, 838y {9,150 838}
Streets and highways 2,991,006 1419542 - 79,338 (1,452,126} £1.492,126)
Health, Welfare and Sanitition $20,368 62,600 - - {757,768 {757,768)
Culture and Recreation 2,811,225 38,573 7,854 162,370 {2,372,026} (2,572,026)
Payments (0 cOmponent units 854,245 B - - (854,245} {854,243}
Interest or long-term debt 469125 . . B {499 123} {499,123}
Total govemnmental activitics 24,549,054 3,315,577 378,796 2.350,158 (18,572,323 {18,572 523}
Business- tvpe Aclivities
Water System R794 037 8,003,790 - 2.0040,000 - 2,109,733 209,733
Wastewater System 4305971 3,800,254 - - {35,717 (303717}
Sotid Waste Disposal 3,249 484 4,331,363 - - 1,081,879 081,879
Community Cernter 150,799 469 620 154,569 B {887.21h {887, 2103
Other Boginess-type Aclivilis 1,472 482 518,724 14555 - - {439,200 (239203}
Total business-type Activities 18332773 18,023,151 169,124 2,000,000 - 859,502 839,502
Total Primary Government 43,881,827 21,338,728 339920 4,290,138 (18,572,323} 839,502 (E7TER Y
Comporent baits
Total component unifs 3 2687150 1,618,644 - - (1,068,306}
Genersi revenues:
Taxes;
Property taxes, levied for debt service 3,245,932 546,583 3,792,515 -
Franchise taxes 2630215 24 186 2,724 401 -
Sales and use tanes 16,302,526 107,594 16,410,120 -
Unrestricted nvestment camings 44,067 250258 3063325 §1.890
MisceHaneous 478 304 186,687 a66 081 27
Pass through Tevenue - . - 81,204
Gain (loss) on sale of assefs 36,398 8,637 45,033 .
Fransfers {(Note 5.4} 1,553,001 {1,568,993) {15990 -
Total general revenues, special Hems, and transfers 24 251 533 {366, 048) 23925 4853 163,123
Change in net assels 5,719,016 493,454 6,212 464 {905,385y
MNet assets - beginning 77,351,138 69 670,636 146,621,774 53,2793
Net assets - ending 53,270,148 9 564,090 152,834 238 52,4232 347

See¢ accompanying noles to the financial statements




ASSETS

Cash and cash equivalents
Investments
Taxes receivable
Due from other funds
Recetvable from other governments
Other receivables, net of allowance
Inventories
Prepaid expenses
Cash - restricted
Investments - restricted

Total assets

LIABHATIES AND FUND BALANCES

CITY OF BARTLESVILLE

Balance Sheet - Governmental Funds

Liabilities:
Accounts payable
Due to other funds
Deterred revenue
Other accrued expenses
Other payables
Total liabilities

Fuand balances:
Nonspendable
Restricted
Commitied
Unassigned
Total fund balances
Total Labilities and find balances

June 30, 2012
Capital
Improvement Other Total
Debt Service Sales Tax Governmental Governmental
General Fund Fund Fund Funds Funds
465,718 - - 17,400 483,118
2,676,736 - - - 2,676,736
2,299,119 - 483,086 280,457 3,062,662
4,706 - - - 4,706
54,743 22 470 - 66,686 143,899
412,965 - 22,362 49 804 485131
53,402 - - - 53,402
62,593 - - - 62,593
53,158 - - - 53,138
- 2,181,197 5,150,796 12,654,183 19,986,176
6,083,140 2,203,667 5,656,244 13,068,330 27,011,581
133,873 - 113,978 152,944 400,795
52,984 - - 500,089 553,073
48,322 - - 2,593 50,915
891,865 - - 37,077 928.942
56,190 - 23,386 - 79,576
1,183,234 - 137,364 692,703 2,013,301
115,995 - - - 115,995
- 2,203,667 5,518,880 11,576,151 19,292 698
3,264,728 - - 805,676 4,070,404
1,519,183 - - - 1,519,183
4,899,906 2,203,667 5,518,880 12,375,827 24 998,280
6,083,144 2,203 667 5,656,244 13,068,530 27,011,581




CITY OF BARTLESVILLE
Reconciliation of the Governmental Funds Balance Sheet
to the Government-wide Statement of Net Assets
For the Fiscal Year Ended June 30, 2012

Total fund balance, governmental funds $ 24,998,280

Amounts reported for governmental activities in the Statement of Net Assets
are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the fund financial statement, but
are reported in the governmental activities of the Statement of Net Assets. 73,884,220

The assets and liabilities of certain internal service funds are not included in
the fund financial statement, but are included in the governmental activities of
the Statement of Net Assets. 1,072,790

Some liabilities, (such as Notes Payable, Capital Lease Contract Payable,

Long-term Compensated Absences, Claims Payable and Bonds Payable ), are

not due and payable in the current period and are not included in the fund

financial statement, but are included in the governmental activities of the

Statement of Net Assets. (16,685,142)

Net Assets of Governmental Activities in the Statement of Net Assets $ 83,270,148

See accompanying notes to the financial statements
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CITY OF BARTLESVILLE
Statement of Revenues, Expenditures and Changes i Fund Balances — Governmental Funds
For the Fiscal Year Ended June 30, 2012

Capital Gther 't otai
Plebt Service Improvement Governmental Governmental
Geners] Fund Fund Kakes Tax Fund Funds Funds
REVENUES:
Property taxes - 3,245,932 - - 3,245,932
Sales and miscellansous taxes 13,844,669 - 2,688,857 1,968,178 18,501,704
Fees and fines 943,733 - - - 943,733
Licenses and permis 252,101 - . - 252,181
Intergovernpental Ti4.268 - 486,246 801276 2,081,790
Charges for gervices 422,992 - - 1,501,382 1,924,374
Ipvestment camings (losses) {65,084) . 21,720 80,536 37,172
Lease revenue - - - 74,750 74,750
Miscellancous 04,269 . 72,580 36,0687 148,836
Contributions and donations 9,175 . 156,215 162,980 328,370
Total rovenues 16,212,123 3,245,932 3,375,538 4,625,169 27,458,762

EXPENDITURES:
Current;

Cieneral government 4970871 1,950 94 386 1,071,526 6,143,733

Public Safety 9,472.993 . 7.025 860,676 10,340,694

Streets and highways 1,109,912 - 76,553 562,057 1,682,522

Culturs snd recrestion 1,980,199 - 67,269 256,830 2,304,298
Debt Service:

Principal . 2,852,264 - - 2,832 764

Inierest and other charges - 380,373 - - 580,373
Capital outlay - - 3,149,326 1.377.392 10.326718

Total expenditures 17,533,975 3,434,587 3,393,559 16,968 481 34,430,602

Excess {deficiency} of revenues over expenditures {1,321,852) {188,655} {18,021} (544331 (6,971,840}
OTHER FINANCING SOURCES (USES):
Transfors n 3,667,374 - - 424,647 4,091,951
Transfors out £1,438,506) - - {151,816} (1,591,412}
Procesds from sale of fixed assets 16,297 - . 2,101 36,398
Total other financing sources and uses 2,244,075 - - 257 892 2,336 967
Net change in fund balances 922223 {188,653) {I8,021) (5,150,420 {4,434 873)
fund balances - beginning 3,977,683 2,362,322 5,536,501 17,526,247 20,433 153
Fund balances - ending 4,899,506 2,203,667 5,518,880 12,375 827 24,998 286

See accompanying uotes 1o the financial statements




CITY OF BARTLESVILLE

Reconciliation of the Statement of Revenues, Expenditures

and Changes in Fund Balances of Governmental Funds

to the Government-wide Statement of Activities
For the Fiscal Year Ended June 30, 2012

Net change in fund balances - total governmental funds:

Amounts reported for Governmental Activities in the Statement of Activilies

Governmental funds report cutlays for capital assets as expenditures because
such outlays use current financial resources. In contrast, the Statement of
Activities reports only a portion of the outlay as expense. The outlay is
allocated over the assets’ estimated useful lives as depreciation expense for the
period. This is the amount by which capital cutlays $10,511,363 exceeded
depreciation $3,570,521 in the current period.

The net effect of various miscellaneous transactions involving capital assets
(i.e., sales, trade-ins, and donations) is to increase net assets.

Governmental funds report bond proceeds as current financial resources. In
contrast, the Statement of Activities treats such issuance of debt ag a liability.
Governmental funds report repayment of bond principal as an expenditure,

In contrast, the Statement of Activities freats such repayments as a reduction
in long-term liabilities, This is the amount by which proceeds exceeded
repayments,

Governmental funds do not report capital assets and therefore do not record a
transfer when these assets are transferred to another fund. In contrast, the
Statement of Activities reports these as transfers.

Governmental funds do not report workers' compensation claims payable,
This is the amount that the workers compensation claims payable increased.

Some expenses reported in the statement of activities do not require the use of
current finanical resources and, therefore, are not reported as expenditures
in governmental funds.

Internal service funds are used by management to charge the costs of certain
activities, such as workers’ compensation and health insurance, to individual
funds, The net revenue {expense) of certain internal service funds is reported
with governmental activities,

Change in net assets of governmental activities

See accompanying notes to the financial statements

$

(4,434,873}

6,940,842

959,538

2,852,264

(1,247,508)

8,036

331,437

309,334

5,719,010
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CITY OF BARTLESVILLE
Statement of Net Assets — Proprietary Funds

June 30, 2012

Business-type Activifies - Enterprise Funds

Bartlesville
Commusily Governmental

Bartlesville Center Other Activities «
Wastewaier Solid Waste Municipal Trust Enterprise Internal
Fund Water Fund Fund Authority Authoriy Funds Totai Service Funds
ASSETS
Current assets:

Cash $ - - - - 106,513 1,350,711 1,457,224 -
Investments 319,351 326,208 2,053,904 1,787,618 4,457,972 344,517 153,280,370 1,172,935
Accounts recetvable, net of allowance - - 179,500 607,375 23,090 26,216 836,181 -
Other receivables - 1,158 4,890 430,092 - 49 337 489,477 60,000
inveniories 35,742 408,269 - - - - 444 (1% -
Prepaid expenses - - - - - 2,031 2,631 -
Due from other funds - - - 300,000 52,984 - 552,984 -

Total current assefs 346,093 735,635 2242294 9,325,085 4,640,559 1,772,812 19062478 1,232,935

Non-current asseis:

Restricied assets;
Cash held by third party - - - 194,913 - - 194,913 12,168
Investments . - - 1,053,633 - - 1,053,633 -
l.oan issue costs, net of amortization - - - - - 34,096 34,096 -
Mortgage and security agreement - - - - - 1,148,686 1,108,686 -

(Capital assets:

L.and and improvements 6,528 135.877 - 724,569 989,815 596,115 2,452,904 -
Utility Systern 36,701,381 22,726,137 - 12,466,335 - - 71,893 853 -
Construction in progress " 184,197 - 13,532 - - 193,729 -
Buildings 14,138,362 5,761,355 134,434 45,899,585 14,519,076 3,701,796 84,145,608 -
Egquipment and furniture 5,132,080 2,685,022 1,854,427 - 1,429,150 029,318 11,730,003 -
infrastructure and other improvements - 1,070,232 - 1,690,361 304,067 2,510,084 5,575,344 -
Works of Art _ i ) ' 46,137 - 46,137 -
lLess accwmnulated depreciation £34,543.669)  (22,463,858) 1,393,979} £8,560,978) (9,660,095  (2,919,987) {79,542 306} -
Total non-current assets 21,434,688 10,094,562 594,882 53,472,950 7,628,750 5,660,108 98,886 340 12,168
Total assets 21,780,781 10,830,547 2,837,176 62,798 038 12,269,309 7,432,920 117,948, 818 1,245,103

See accompanying notes to the financial statements
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LIABILITIES
Current labilities:
Accounts payable
Accrued salaries payable
Accrued interest payable
Meter deposit Hability
Deferred revenue
Deposits
Compensated absences
Net OPER obligation
Claims and judgments
Bongds, notes and loans payable
Total current Habilities
Non-currest liabilities:
Bonds, notes and loans payable
Fotal non-current Habilifics
Total Habilities

NET ASSETS

Invested in capital assets, net of related debt

Restricted for debt service
Restricted for other parposes
Unrestricted

Total nel assets

CITY OF BARTLESVILLE
Statement of Net Assets — Proprietary Funds

June 30, 2012

{continued)

Business-type Activities - Enterprise Funds

Bartlesville

Community Governmenial
Bartlesviile Center (her Activities -
Wastewater Seolid Wasie Municipal Trust Enlerprise Internal
Fund Waler Fund Fund Authority Aulhorily Funds Total Service Funds
15,985 165,027 74,649 16,150 55,657 51,899 379,367 172,313
11,296 38,419 29,044 - - 16,021 94,780 -
- - - 489 308 - 9,960 459268 -
- - - 1,643,726 - - 1,043,726 -
“ “ - “ 7,500 9,612 17,812 -
- - - - 2,680 - 2,680 -
15,942 67,105 68,630 - - 5,215 156,892 -
2,658 4,195 6,202 - - 664 17,719 -
978 25,415 216,223 - - - 242,616 -
- - - 1,613,029 - 81,000 1,694,629 -
46,859 304,161 304,748 3,162,213 66,237 174,671 4,148 889 172,313
- - - 43,208,153 - 1,027,686 44,235,839 -
- - - 43,208,153 - 1,027,686 44,235 839 -
46,859 304,161 394,748 46,370,366 66,237 1,202,357 48,384 728 172,313
21,434,688 16,054,962 594 882 7,403,222 7,628,750 4,517,326 51,673,830 -
- - - 9,024,447 - - 9,024,447 -
35,742 408,269 - - 107,500 1,387,515 1,939,026 1,072,790
263,492 23,205 1,847,546 - 4,466,822 325,722 6,926,787 -
§ 21733922 10,526,436 2,442 428 16,427,669 12,203,072 6,230,563 69,564,090 1,072,750

See accompanying notes to the financial statements



REVENUES:

Chargus for services )

l_ease revenue
Total operating revenues
OPERATING EXPENSES:
Personal services
Contractual services
Usditiex
Repairs and maintenance
Other supplies and expenses
Programs
Depreciation
Total operating expenses
Operating income {loys}
NOMN-OPERATING REVENUES (EXPENSESY
Interest and investment revenue
Sales faxes
Hotelmotel taxes
Add valorem faxes
Miscellancous revenue
Grants and contributions
Inferest expense
Total non-operating revenue {exXpenses}
Income (Joxs) before contributiony and rrangfers
Capital asset transfers
Transfers i
Transfers out
Special itan - gain {loss) on sale of capital assets
Change in net agseis
Total net asseis - beginning
Total ned assets - ending $

See accompanying notes to the financial statements

C1lY UF BAKILEDVILLLE
Statement of Revenues, Expenses and Changes in Fund Net Assets - Proprietary Funds

For the Fiscal Year Ended June 30, 2012

Bustness-type Activities - Eaterprise Funds Groverpmentat
Bartlesviile Activities -
Bartiesville Community Other Internal
Schd Manicipal Center Trust Enterprise Service
Wastewater Water Waste Authority Authority Funds Totad Funds

41 - 4,331,363 12,704,003 469,020 316,204 18,020,631 2876979

- - - - - 2,520 2,520 -

41 - 4331363 12,704,603 469 020 518,724 18.023 151 2 876,979
617,483 2,200,702 1,740,996 - 554,489 422,364 3,336,034 2,082,114
2075104 227906 897,687 1,360 258,984 168,265 3629386 346,606
957 618,201 4,349 - 129,708 50,637 RO3,852 -
107,563 189,600 249.727 - 35,182 73,375 632,445 -
14,507 1,175,956 233,638 237,547 164,491 9,873 1,932,012 -

- - . - - 368,182 360,182 -
1,494,353 725,373 123 087 1,704,269 367,945 290,846 4,703,875 -
4,305,971 5137738 3,249,484 1943316 1,510,799 1,472 482 17,618,790 2,428,720
(4,303,930} (5,137,738} 1,081,879 18,760,687 {1,641.779) (953,738) 403,361 448.259
G924 2,035 11,338 61,399 181,373 1,989 239,238 6,898

- - - - - 107,394 137,594 -

- - - - - 94,186 94,186

- . - - - 340,383 546,583 -

- 42,667 27.864 93,636 20.561 {41} 186,687 8.29v

- - - 2,000,008 134,569 14,553 2,169,124 -

- - - (1,712,983) - - (1.712.983) -

924 44,702 39,202 444 052 336,703 764,866 1,650,449 15,157
£4,305,006) {3,093.036) 1,121,081 11,204,739 {085.076) {188 892} 2053818 463,456
1,247,568 . - - - - 1,247 568 -
3,710,248 5,973,089 . 93,075 289,614 148,296 13,216,322 300,000
(809,755; (1,418,335} (1,061,745} (9,727,064) - {15.984) £13.032,883) -

- 8,637 - - - - 5637 -
{136,943) {529,643) 59,336 1,572,750 £395,462) (56,5803 493 454 763,436
21,850,867 11,056,081 2,383,092 14,854 319 12,598,534 6,287,143 69,070 636 309,334
21,733,922 10,526,436 2,442,428 16,427,669 12,283,072 6,230,563 69,564,090 1,072,790




CITY OF BARTLESVILLE
Statement of Cash Flows — Proprietary Funds
For the Fiscal Year Ended June 30, 2012

Business-type Activities - Enterprise Funds Governmental
Bartiesville Activties -
Bartlesville Community Other Internal
_ Solid Municipal Center Trust  Enterprise Service
Wasiewater Water Waste Authority Authority Funds Taotal Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from cuslomers 3 335 (778) 4,371,196 12,632,501 496,374 515,329 18,008,957 2,874,111
Receipts from grantors and contributors - - - - 254,569 730,820 985,389 -
Receipts from investments - - - - - 1,981 1,981 -
Receipts from taxes - - “ - 284,887 “ 284 887 -
Paymenls to suppliers (2,230,344 (2,174,356) (1,337,161) (170,25%) {575,346} {829,073) {7,316,535) €2,323,164)
Payments to eraployees {634,329 {2,263,563) {1,794,264) - (554,489) (347 986} (5,394,631} -
Net cash provided {used) by operating activities {2,864 338)  £4,438697) 1,239 771 12,462,246 (100,005) 71,071 6,373,048 550,947
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES '
Other income - 42,667 27,864 95,636 - 14,514 186,681 8,299
Intergovernmental income - - - 2,600,060 - - 2,606,006 -
Interfund ransfers in {ouf) 2,900,493 4,554,754 £1,061,745} {9.631,989) - 148,266 (3,090,191 -
Net cash provided {used} by noncapital
financing activities 2,900,493 4597 421 {1,033 881) {7,536,353) - 162,810 (509 51 8,269
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Proceeds from sale of capital assets - 8.637 - - - - 8,637 -
Purchases of capital assets (39,697 £178,371) - - {188,699} - {406,767 -
Cash held by third party - - - {90,881) - - (90,881) 7,814
Principal paid on capital debt - - - {3,558,524) - (88,672) (3,647,196} -
Interest paid on capilal debt - - - (1,714,468} - {61.522) {1,775,59G) -
Net cash provided (used) by capital and related
financing activities (39,697) (169,734) - (5,363,873} (188,699) (150,194} {5,912,197) 7,814
CASH FLOWS FROM INVESTING ACTIVITIES
fnvestinent income G4 2,035 11,338 61,399 303416 580 379,686 6,868
Purchase of mvestments (40) {223,430 - (970,665) - (1,194,135} {873,938}
Sale of nvestments - 780G - 789,677 G68,960 - 1,756,417 -
Net cash provided {used} by investing aciivities 884 2,815 (212,002} §31,076 301,705 580 944,968 {867,060

See accompanying notes to the financial statements



CITY OF BARTLESVILLE

Statement of Cash Flows — Proprietary Funds

For the Fiscal Year Ended June 30,2012

{continued)

Business-type Activities - Enterprise Funds Governmental
Barilesville Activities -
Bartlesville Community Other internal
Solid Municipal  Center Trust  Enterprise Service
Wastewater Water Waste Authority Authority Funds Total Funds
Net wcrease {(decrease) in casp and cash
equivaients b {2,658) (8,195 (6,202) 413,696 13,001 84,267 493,309 (300,000
Cash and cash equivalents, beginning of year - - - 86,504 93,512 1,337,596 1,718,012 {35,503}
Cash and cash equivalents, end of vear b (2,658} {8,195} {6,202} 500,000 106,513 1,621,863 2,211,321 335,503
OPERATING ACTIVITIES
Operating income (Joss) $ (4,305930)  (5,137.738) 1,081,879 10,760,687 {577,035) (238,035 1,821,863 448 259
Adjustments 1o reconcile operating incoms {loss) to
nel cash provided {used) by operating activities:
Depreciation expense 1,494,355 125,373 123,087 1,704,269 367,945 294,581 4,709,610 -
{Increase) decrease in accounts reccivable 294 {778) 39,833 (71,5302) 96,066 84,383 148,296 {2,868)
{increase) decrease in invontories {35,742) {71.672) - - - - (107,414} -
Increase {decrease) in accounls payable (469} 108,979 48,240 68,792 13,019 {45,091) 193,470 136,067
Increase {decrease} in delerred revenue - - - - - {1,520) {1,520) -
Inerease {decrease} in payroll liabilities {16,846) {62,861) £53,268) - - {23,247 {156,222} -
Total adjustiments 1,441,592 699,041 157,892 1,701,559 477,030 309,106 4,786,220 33,199
Net cash provided (used} by operating activitics 3 (2,864,338  (4,438,697) 1,239,771 12,462 246 {100,005 71,071 6,370,048 581,438

See accompanying notes to the financiul stafernents




CITY OF BARTLESVILLE

Statement of Net Assets — Fiduciary Funds

June 30, 2012

Mausoleum Housing TIF Hotel TIF
Endowment Districts Bistrict
ASSETS
Cash and cash equivalents 3 - 14,181 .
Investments 14,927 . -
Taxes receivable - - 7.542
Interest receivable 20 61 -
Total assefs 14,947 14,242 7,542
LIABILITIES
Due to other funds 4,617 - -
Refunds payable and other liabilities - 5,000 -
Total liabilities 4,617 5,060
NET ASSETS
Held in trust for benefits and
other purposes 10,330 9,242 7,542
Total net assets b 10,330 0,242 7,542

See accompanying notes to the financial statements
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CITY OF BARTLESVILLE
Statement of Changes in Fiduciary Net Assets — Fiduciary Funds
For the Fiscal Year Ended June 30, 2012

ADDITIONS:

Property taxes for specific purposes
General sales tax

Hotel/motel tax

Interest

Total additions

DEDUCTIONS:
General government
Interest expense
Principal payments
Transfers out

Total deductions

Change in net assets
Net assets - beginning
Net assets - ending

$

Mausoieum Hotel TIF
Endowment TIF Districts District
. 244,084 -
- 29,295 107,332
. - 106,673
(9) (3,424)
(9 269,953 214,005
3,026 63 -
- 156,033 -
- 144,891 _ .
- - 221,352
3,026 300,987 221,552
(3,635 {31,032 (7,547
13,365 40,274 15,689
10,330 9,242 7,542

See accompanying notes to the financial statements
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CITY OF BARTLESVILLE
Combining Statement of Net Assets
Discretely Presented Component Units

ASSETS

Cash and equivalents
Recelvables
Restriced cash
Other assets
Capital assets:

Non-depreciable

Depreciable, less depreciation

Total capital assets
Total assets

LIABILITIES

Accounts payable and acorued expenses
Dus to other governmental agencies
Long-term liabilities '
Due within one year
Bonds, capital jeases and contracts
Compensated absences
Claims payable
Due in more than one year

Bonds, capital leases and contracts
Total liabilities

NET ASSETS

Invested in capital assets, net of
related debt
Restricted for:
Capital projects
Debt service
Other projects
tnrestricted
Total net assets

See accompanying notes to the financlal statements

June 30, 2012
Component Units
Bartlesville Bartlesville
Development Development
Corporation Authority Total
416,606 - 416,006
1,094,969 - 1,094,969
1,254,650 66,667 1,321,317
6,887 . 6,887
1,328,061 734,675 2,062,736
247,507 52,447,382 52,694,889
1,575,568 53,182,057 54,757,625
4,348,080 53,248,724 37,596,804
57,620 - 57,620
66,667 - 66,667
9,739 502,623 512,362
6,671 4,490,937 4,497,608
140,697 4,983,560 5,134,257
. 48,188,497 48,188,497
2,554,650 66,667 2,621,317
1,652,733 - 1,652,733
4,247,383 48,255,164 52,462,547




Funetions/Programs
Compeonent Unids
Bartlesville Development Corporation §
Bartlesville Devalopment Authority
Total component unis h3

CITY OF BARTLESVILLE
Combining Statement of Activities — Discretely Presented Component Units
For the Fiscal Year Ended June 30, 2012

Program Revenue

Net {(Expense) Revenue and Changes in Net Assets

Cemponent Unis

Operating Capital Bactlesville Bartlesville
Charges for Grants and Grants and Development Development
Expenses Services Contributions  Contribotions Corporatien Authority Total
1.043,39% 870,084 - - (173,313} - (173315}
1,643,751 748,560 - - - (895,191) (893 191}
2,687 150 1,618,644 - - {173,315} (893,191} {1,068,306)
General revenues:
Unrestricted investment carnings k) 81,895 - 81,856
Miscellancous 27 - 27
Pass throuph revenue 81,200 - 81,200
Transfers - - -
Total general revenues, special items, and transfers 163,123 - 163,123
Change in net assets (10,192} {893,191} (905,343}
Net assets - boginning 4,177,575 49,150,355 53,327,930
Prior period adjustment 40 5040 - 40,600
Net assels - ending b 4,207 383 48,255,164 52,423,347

See accompanying notes to the financlal statements
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NOTE 9.

CITY OF BARTLESVILLE
Notes to Basic Financial Statements — Index
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
introduction

Financial Reporting Entity

Basis of Presentation

Measurement Focus and Basis of Accounting

Assets, Liabilities, and Equity

Revenues, Expenditures, and Expenses

Stabilization Reserve Fund
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CAPITAL ASSETS

Capital Asset Activity — Governmental
Capital Asset Activity — Business-type
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Capital Asset Activity — Component Units

LONG-TERM DEBT

General Obligation Bonds to be Repaid by Governmental Activity
Notes Payable to be Repaid by Business-type Activity

Capital Lease Obligations to be Repaid by Governmental Activity
Workers Compensation Claims Liability

Debt Service Requirements to Maturity

INTEREUND TRANSACTIONS
Interfund Transfers
Interfund Receivables and Payables

RETIREMENT PLANS

Defined Contribution Plan

Oklahoma Municipal Retirement Fund — Defined Benefit Plan
Cost Sharing Multiple Employer Plans

Retiree Medical Plan

Component Unit Retirement Plans

FUND BALANCES AND NET ASSETS
ACCOUNTS RECEIVABLE

SUBSEQUENT EVENTS
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.A.

1.B.

INTRODUCTION

The financial statements of the City of Bartlesville, Oklahoma (the City) are prepared
in accordance with generally accepted accounting principles (GAAP). The City’s
reporting entity applies all relevant Governmental Accounting Standards Board
(GASB) pronouncements. Proprietary funds and similar component units apply
Financial Accounting Standards Board (FASB) pronouncements and Accounting
Principles Board (APB) opinions issued on or before November 30, 1989, unless
those pronouncemments conflict with or contradict GASB pronouncements, in which
case, GASB prevails. The following represent the more significant accounting and
reporting policies and practices of the City.

FINANCIAL REPORTING ENTITY

City of Bartlesville, Oklahoma is a charter city in which citizens elect five council
members by ward. The council members elect one of these members as mayor. The
accompanying financial statements present the City’s primary government and
component units over which the City exercises significant influence. Significant
influence or accountability is based primarily on operational or financial

relationships with the City (as distinct from legal relationships).

The component units of the City - Bartlesville Development Corporation,
Bartlesville Development Authority, Bartlesville Community Center Trust Authority
and Bartlesville Redevelopment Trust Authority - issue separately audited financial
statements, Copies of component unit reports may be obtained from the City’s
Finance Department.

Due to restrictions of the State Constitution relating to the issuance of municipal
debt, the City created public trusts to finance City services with revenue bonds or
other non-general obligation financing, and provide for multi-year contracting.
Financing services by these public trusts are solely for the benefit of the City. Public
trusts created to provide financing services are blended into the City’s primary
government although retaining separate legal identity. Component units that do not
meet the criteria for blending are reported discretely.
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CITY OF BARTLESVILLE

Notes to Basic Financial Stalements

June 30,2012

(continued}

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

L.B. FINANCIAL REPORTING ENTITY (continued)

Component unils are reported in the City’s basic financial statements as shown in the

following table:
Blended Component
Units Brief Description
Reported with the of Activity’s Reporting
Primary Government Relationship to City Funds

Bartiesville Municipal
Authority

Bartlesvilie Community
Center Trust Authority

Bartlesville Library
Trust Authority

Bartlesville History
Museum Trust Authority

Adult Center Trust
Authority

Finance projects and development for the City’s
water and wastewater utilities, The City Council
is the governing body. Assets financed by the
Trust are managed by City employees who
provide services to citizens,

Develop, finance and operate the Commuanity
Center for cultural and recreational activities for
the citizens of Bartlesville. Their Board consists
of eight members appointed by the City Council
and one Councii member. (Classified as
Governmental Special Revenue prior to July 1,
2010)

Encourage, finance and promote the public
library. The City Council appoints members of
the Trust Authority Board. City emplioyees
manage trust assets and provide services to
ciizens,

Establish, improve, maintzin, administer and
operate Tacilities for use as a history museum.
Their Board consists of nine members, one of
whom must be a member of the City Council.
Members are appointed by the Mayor with the
approval of City Council.

Encourage, finance and promote cultural and
recreational activities for the older citizens of
Bartlesville, Their Board consists of six
members  appointed by the City Council.
{Classified as Governmental Special Revenue
prior to July 1, 2010)

Enterprise Fund

Enterprise Fund

Special Revenue
Fund

Special Revenue

Fund

Enterprise Fund
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2012

(continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

LB. FINANCIAL REPORTING ENTITY (continued)

Blended Component

Units Brief Description
Reported with the of Activity’s Reporting
Primary Government Relationship to City Fands
Bartlesville Redevelopment Develop, redevelop, restore and beautify Enterprise Fund
Trust Authority a certain portion of central Bartlesville,

Oklahoma  jurisdictional  boundaries.
(Classified as Discretely Presented prior
to July 1, 2010)

Brief Description
Discreetly Presented of Activities Reporting
Component Unit Relaticnship te City Fands
Bartlesvilie Development Develop, finance and promote economic Discretely
Corporation development activities. The City Presented

Council appoints three members of the
Board and the Bartlesville Area
Chamber of Commerce appoints three
members.  These st members then
appoint the other three members. The
City Council reviews the BDC budget,
as well as approves any incentive
awards, The City funds this program
with ¥4 cent sales tax.

Bartiesvilte Development Finances certain facilities for the purpose Discretely
Authority of promoting economic development Presented
the City of Bartlesville, Oklahoma and
surrounding areas.
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2012

{comtinued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.C.

BASIS OF PRESENTATION

Covernment-wide Financial Statements:

The statement of net assets and statement of activities display information about the
reporting government as a whole. They include all funds of the reporting entity
except fiduciary funds. The statements distinguish between governmental and
business-type activities. Governmental activities generally are f{inanced through
taxes, intergovernmental revenues, and other non-exchange revenues, Business type
activities are financed in whole or in part by fees charged fo external partics for
goods or services.

Fund Financial Statemenis:

Fund financial statements of the reporting entity are organized into funds, cach of
which is considercd 10 be a separate accounting entity. Each fund is accounted for
by providing a separate set of self-balancing accounts, which constitute its assets,
Habilities, fund equity, revenues, and expenditures/expenses. Funds are organized
into threc major categories: governmental, proprietary, and fiduciary. An emphasis
is placed on major funds within the governmental and proprietary categories. A fund
is considered major if it is the primary operating fund of the City or meets the
following criteria:

a. Total assets, Habilities, revenues, or expenditures/expenses of that
individual governmental or enterprise fund arc at least ten percent (10%)
of the corresponding total for all funds of that category or type, and

b. Total assets, liabilities, revenues, or expenditures/expenses of the
individual governmental fund or enterprise fund are at least five percent
(5%) of the corresponding total for all governmental and enterprise funds
combined.
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2012

(continued)

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

LC.

BASIS OF PRESENTATION (continued)
The funds of the City of Bartlesville, Oklahoma are described below:

Governmental Fund Types:

General Fund — The General Fund is the primary fund of the City, which accounts
for all financial fransactions not accounted for in other funds and certain Public Trust
activities that require separate accountability for services rendered.

Special Revenue Funds — Special Revenuc Funds are used to account for the
proceeds of specific revenue sources (other than expendable trusts or major capital

projects) that are legally or administratively restricted to expenditures for specified
PUrposes.

Debt Service Fund — As prescribed by State law, the Debt Service Fund recetves all
ad valorem taxes paid to the City for the retiremcnt of general obligation bonded
debt. Such revenues are used for the payment of principal and interest on the City's
general obligation bonds.

Capital Proiects Funds ~ The Capital Projccts Funds account for major capital
improvemnents which are financed from the City's general obligation bond issues,
certain federal grants and other specific receipts.

Proprietary Fund Types:

Enterprise Funds — The City's Enterprise Funds are used to account for the operations
that are financed and operated in a manner similar to private business enterprises
where the intent of the governing body is that costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges.

Proprictary fund operating revenues, such as charges for services, result from
exchange transactions associated with the principal activity of the fund.
Nonoperating revenues of the proprietary funds include such ifems as investment
earnings, interest expense and subsides,

41



CITY OF BARTLESVILLE

Notes to Basic Financial Statements

June 30, 2012

{continued)

NOTE 1 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.C.

BASIS OF PRESENTATION (continued)

Proprietary Fund Tvpes: (continued)

Internal Service Funds — (Included in governmental activities in government-wide
statements.) The City's Internal Service Funds are used to account for the financing
of services provided by one department to other departments of the City.

Fund

Workers” Compensation

Besaith Insurance

Auto Collision Insurance

Stabilization Reserve

Fiduclary Fund Types;

Hrief Description

Accounts for the revenues and expenditures of the City’s
workers’ compensation plan.

Accounts for the revenues and expenditures of the City’s
heatth insurance plan.

Accounts for the revenues and expenditures of the City’s
auto insurance plan,

Accounts for the funds set aside to be used only in certain
limited and unusual circumstances,

Trust Funds ~ (Not included in government-wide statements.) Trust Funds are used
to account for assets held by the City in a trustee capacity. Expendable Trust Funds
are accounted for in essentially the same manner as proprietary funds. No non-
expendable frust funds or pension funds are used and/or maintained.

Fund

Mausoleurn Endowment Fund

Brief Description

Accounts for the revenue and expenditures of the
mausoleum. Comprised initially of monies on deposit for
the mausoleum’s care when the City accepted the
mausoleum.
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2012

(continued}

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICLES (continued)

1.C. BASIS OF PRESENTATION {continued)

Fiduciary Fund Types: (continued)

Agency Funds — (Not included in government-wide statements.} Agency Funds are
used to account for assets held by the City as an agent for individuals, private
organizations, and other governmental funds, Agency Funds are custodial in nature
{assets equal liabilities) and do not involve measurement of resuits of operations.

Fund Brief Description

TiF Districts Fund Accounts for ad valorem and general sales taxes that are fo
be used to fund infrastructure improvements to the
designated Tax Increment Financing (TIF} areas.

Hotel TiF District Fund Accounts for sales taxes and hotel/motel taxes that are (o be
used to fund the Hilton Garden Inn.

Maior and Nonmaior Funds

The funds are further classified as major or nonmajor as follows:

Fund ' Brief Description
Major:
(General Fund Sec above for description.

Special Revenue Fund;

Debt Service Fund See above for description,
Capital Project Fund: Accounts for revenues and expenditures related to a sales
Capital Improvement Sales tax issue restricted for capital improvements.
Tax Fund
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CITY OF BARTLESVILLE

Notes to Basic Financial Statements

June 30, 2012

{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.C. BASIS OF PRESENTATION (continued)

Maior and Nonmaior Funds (continued)

Fund
Major: {continued)
Enterprise Funds:

Wastewater Fund
Water Fund

Solid Waste Fund
Bartlesville Municipal

Authority

Bartlesville Commumity
Center Trust Authority

Nenmajor:
Special Revenue Funds:

Bartlesville History
Museum Trust Authority

E-911 Fund

Special Library Fund

Special Museum Fund

Eeconomie Development
Fund

Brief Deseription

Accounts Tor activities of the public trust in providing
wastewater services o the public.

Accounts for activities of the public trust in providing water
services to the public.

Accounts for activities of the public frust in providing solid
waste services to the public,

See above for description.

See above for description.

See above for deseription.
Accounts for revenues and expenditures of the E-911
service that is legally restricted for public safety use,

Accounts for State Library Assistance and library donations
which are provided to the library for operations.

Accounts for museum grants and donations that are
provided primarily by the BHMTA,

Accounts for revenues and expenditures of promoting
sconomic diversification.
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CITY OF BARTLESVILLE

Notes to Basic Financial Statements

June 30, 2012

{(continued)

NOTE 1 ~-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.C.  BASIS OF PRESENTATION {(continued)

Neonmajor: {continued)

Bartlesville Library Trust
Authority

Restricted Bonations Fund

Municipal Airport Fund

Golf Course Memorial
Fund

Justice Assistance Grant
Fund JAG)

Police Grant Fund

Neighborhood Park Fund

Cemetery Perpetual
Care Fund

Memorial Stadium
Operating Fund

Capital Project Funds:

Capital Improvement ~
Wastewater Fund

Capital Improverent —
Wastewater Regulatory
Fund

Capital Improvement -
City Hall Fund

See blended component units above for description.
Accounts for receipts and expenditures of donations that are
restricted for specific purposes.

See above for description.

Accounts for donations and proceeds of an annual
memorial golf touraament,

Accounts for revenues and expenditures related to the
Justice Assistance Grant.,

Accounts for revenues and expenditures related to grants,
Accounts for the receipt and expenditures of development
fees that are reserved for use in the various parks of the

City.

Accounts for revenues and expenditures of the cemetery’s
upkeep in accordance with State law.

Accounts for receipt of stadium fees and transfers from the
City for eapital improvements.

Accounts for the revenues and expenditures associated with
improving the wastewater system.

Aceounts for revenues and expenditures assogiated with the
wastewater capital investment fees, which are assessed as
$1.06/1,000 gallons of billable wastewater.

Accounts for revenues and expenditures associated with
improving City Hall.
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2012

{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.C.  BASIS OF PRESENTATION (continued)

Nonmajor: {continued)
Capital Project Funds: (continued)

Capital improvement -
Park and Recreation Fund

Capital improvement -
Storm Sewer Fund

Community Development
Biock Grant Fund

20063 (5.0. Bond Fund

2007 G.O. Bond Fund

2008A G.O. Bond Fund

20088 G.O, Bond Fund

2009 (.0, Bond Fund

2010 G.O. Bonds Fund
Proprietary Funds:

Adams Municipal
Galf Course

Sooner Pool
Frontier Pool
Adult Center Trust Authority

Bartlesville Redevelopment
Trust Authority

Accounts for revenues and expenditures associated with
improving the parks and recreation facilities.

Accounts for revenues and expenditures associated with
improving the storm sewer system.

Accourts for revenues and expenditures related to the
Community Development Block Grant.

Accounts for bond proceeds and expenditures associated
with improving the streets, water system, buildings and

waler system.

Accounts for bond proceeds and expenditures associated
with improving the streets.

Accounts for bond proceeds and expenditures associated
with improving the streets and drainage.

Accounts for bond proceeds and expenditures associated
with park improvements.

Accounts for bond proceeds and expenditures associated
with street improvements.

Accounts for bond proceeds and expenditures associated
with street improvements.

Accounts for revenues and expenses of the municipal golf
course.

Accounts for revenues and expenses of Sconer Pool.
Accounts for revenues and expenses of Frontier Pool.

See above for description.

See above for description.
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CITY OF BARTLESVILLE

Notes to Basic Financial Statements
June 30, 2012

{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conti'maed)

1.D.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING:

Measurement focus is a term used to describe “which” transactions are recorded
within the various financial statements, Basis of accounting refers to “when”
transactions are recorded regardless of the measurement focus applied.

Measurement Focus

On the government-wide Statement of Net Assets and the Statement of Activities
both governmental and busincss-like activities are presented using the economic
resources measurement focus as defined in item b, below,

In the fund financial statements, the “current finaneial resources” measurement focus
or the “economic resources” measurement focus is used, as appropriate:

a.

All governmental funds utilize a “current financial resources” measurement
focus. Only current financial assets and labilities are generally included on
their balance sheets, Their operating statemernts present sources and uses of
available spendable financial resources during a given period. These funds use
fund balance as their measure of available spendable financial resources at the
end of the period.

The proprietary funds utilize an “economic resources” measurement focus. The
accounting objectives of this measurcment focus are the determination of net
income, financial position and cash flows. All assets and liabilities (whether
current or noncurrent) associated with their activities are reported. Proprietary
fund equity is classified as net assets.

The trust fund utilizes an “economic resources” measurement focus. The
accounting objectives of this measurement focus are the determination of net
income, financial position and cash flows. All assets and liabilitics (whether
current or noncurrent) associated with their activities are reported. Trust fund
equity is classified as net assets.

Agency funds are not involved in the measurement of results of operations;
therefore, measurement focus is not applicable to them,
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2012

(continued)

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.D. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING: (continued)

Basis of Accounting

in the government-wide Statement of Net Assets and Statement of Activities both
governmental and business-like activities are presented using the accrual basis of
accounting. Under the accrual basis of accounting, revenues are recognized when
eamned and expenses are recorded when the liability is incurred or economic assct
used. Revenues, expenses, gains, losses, assets, and liabilities resulting from
exchange and exchange-like transactions are recognized when the exchange takes
place.

In the fund financial statements, governmental funds and agency funds are presented
on the medified accrual basis of accounting. Under this modified accrual basis of
accounting, revenues are recognized when “measurable and available”, Measurable
means knowing or being able to reasonably estimate the amount. Available means
collectible within the current period or soon enough thercafier to pay current
liabilities, Expenditures (including capital outlay) are recorded when the related
fund liability is incurred, except for general obligation bond principal and interest
which are reported when due.

All proprietary funds and trust funds utilize the accrual basis of accounting. Under

the accrual basis of accounting, revenues are recognized when earned and expenses
are recorded when the liability is incurred or economic asset used.
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{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

LE. ASSETS, LIABILITIES AND EQUITY

Cash and Investments

For the purposes of these financial statements, “cash and cash equivalents” includes
all demands and savings accounts, and certificates of deposits or short-term
investments with an original maturity of three months or less.

Investments are carried at fair value. Fair value is based on quoted market price.
Additional cash and investmeni disclosures are presented in Note 2,

Interfund Receivables and Pavables

During the eourse of operations, numerous transactions occur between individual
funds that may result in arnounts owed between funds. Interfund receivables and
payables between funds within governmental activities or business type activities are
eliminated in the statement of Net Assets. See Note 5 for details of interfund
transactions, including receivables and payables at year-end.

Receivables

In the government-wide statements, receivables consist of all revenues earned at
year-end and not vet received. Allowanees for uncollectible accounts receivable are
based upon historical trends and the periodic aging of accounts receivable. Major
receivable balances for the governmental activities include sales and use taxes,
franchise taxes, grants, police fines, and ambulance fees. Business-type activities
report utilitics and interest earnings as its major receivables.

In the fund financial statements, material receivables in governmental funds
include revenue aceruals such as sales tax, franchise tax, and grants and other
similar infergovernmental revenues since they are usually both measurable and
available. Non-exchange transactions colieetible but not available are deferred in
the fund financial statements in accordance with modified accrual, but not deferred
in the government-wide financial statements in accordance with the accrual basis.
Interest and investment earnings are recorded when earned only if paid within 60

49



CITY OF BARTLESVILLE

Notes to Basic Financial Statements
June 30, 2012

(continued)

NOTE 1 -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

L.E.

ASSETS, LIABILITIES AND EQUITY (continued)

days since they would be considered both measurable and available. Proprietary
fund material receivables consist of all revenues earned at year-end and not yet
received, Utility accounts receivable and interest earnings comprise the majority of
proprietary fund receivables. Allowances for uncolicctible accounts receivable are
based upon historical trends and the periodic aging of accounts receivable.

Deposit with Third-Party Administrator

The City provides life and health insurance benefits to its employees as a
participant in the Municipal Assurance Group, a public entity risk pool. The City
was classified as a Class [ municipality in this plan. Class I municipalities fund
the costs of coverage based upon an anticipated contribution and claim cost. To
the extent the funded coniributions are in excess of benefits paid, amounts are
refundable to the City or can be used to reduce future contributions or any future
claims. This plan has been discontinued but some funds remain on deposit with

the third party administrator to pay claim run out on claims incurred prior to June
30, 2002,

The City has notes payable to Oklahoma Water Resource Board payable in semi-
annual installments. The semi-annual payments are made by the Bank of
Oklahoma from accounts prefunded in monthly installments by the City,

Inventory

Inventories for the Enterprise Funds are capitalized at cost and charged to expense on
the first-in, first-out and average cost basis. Inventories for all other funds are
insignificant and purchases of such items are expensed.

Fixed Assets
The accounting treatment of property, plant and equipment (fixed assets) depends on

whether the assets are used in governmental fund operations or proprictary fund

operations and whether they are reported in the government-wide or fund financial
staternents,
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{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

LE.

ASSETS, LIABILITIES AND EQUITY (continued)

Government-wide Statements

fn the government-wide financial statements, fixed assets are accounted for as capital
assets, All fixed assets are valued at historical cost, or estimated historical cost if
actual is unavailable, except for donated fixed assets, which are recorded at their
estimated fair value at the date of donation.

Prior to July 1, 2002, governmental funds’ infrastructure assets were not capitalized.
Since that time, all governmental infrastructure assets have been recorded as
acquired. The governmenta!l infrastructure assets for the preceding 20 years were
recorded at their actual historical cost, or estimated historical cost if actual was
unavailable, as of July 1, 2006.

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of
Net Assets. Depreciation s recorded over the assets” estimated useful lives using the
straight-line method of depreciation. The range of estimated useful lives by type of
asset is as follows:

Buildings 15-50 years
Other Improvements 3-100 years
Machinery and Equipment 10-40 years
Office Machinery and Equipment 2-15 years
Vehicles 5-15 years
Infrastructure 25-50 years
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{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.E.

ASSETS, LIABILITIES AND EQUITY (continued)

Fixed Assels (continued)

Fund Financial Statements

In the fund financial statements, fixed assets used in governmental fund operations
are accounted for as capital outlay expenditures of the governmental fund upon
acquisition. Fixed assets used in proprictary {und operations are accounted in the

same manner as in the government-wide statements,

Restricted Assets

Restricted assets include cash and investments of the proprietary fund that are legally
restricted as to their use. The primary restricted assets are related to promissory note
trustee aceounts,

{one-Term Debt

The accounting treatment of long-term debt depends on whether the assets are used
in governmental fund operations or proprietary fund operations and whether they are
reported in the government-wide or fund financial statements.

All long-term debt to be repaid from governmental and business-type resources are
reported as liabilities in the government-wide statements. The long-term debt
consists primarily of notes payable, general obligation bonds, accrued compensated
absences, and workers’ compensation claims payable.

Long-term debt for governmental funds is not reported as a liability in the fund
financial statements. The debt proceeds arc reported as revenue and payment of
principal and interest reported as expenditures. The accounting for proprietary funds
is the same in the fund statements as it is in the government-wide statements.
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{continued)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

LE.

ASSLTS, LIABILITIES AND EQUITY (continued)

Compensated Absences

Full-time permanent employees are granted vacation benefits in varying amounts to
specified maximums depending on tenure with the City. Sick leave accrues to full-
time permanent employees to specified maximums. Generally, after meeting certain
minimum accruals and service requirements, employees are entitled up to ten percent
of their sick leave balance and all accrued vacation leave and compensatory time
balances upon retirement.

The estimated current portion of the lability for vested vacation and compensatory
time attributable to the City’s governmental funds is recorded as an expenditure and
liability in the respective funds. The amounts attributable to proprietary funds and
similar component unifs are charged to expense and credited to a corresponding
liability in the applicable fund or component unit. The estimated liabilities include
required salary-related payments,

Eguity Classifications

Government-wide Statements
Equity is classified as net assets and displayed in threc components:

a. Invested in capital assets, net of related debt — consists of capital assets
including restricted capital assets, net of accumulated depreciation and reduced
by the outstanding balances of any bonds, mortgages, notes or other borrowings
that are attributable to the acquisition, construction, or improvement of those
agsets.

b, Restricted net assets — consists of net assets with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributors, or laws or
regulations of other governments, (2) law through constitutional provisions or
enabling legislation, or (3) external contracts.
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(continued)

NOTE 1~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

L.E. ASSETS, LIABILITIES AND EQUITY (continued)

Equity Classifications (continued)

¢, Unrestricted net assets — all other net assets that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt”,

1t is the City's policy to first use restricted net assets prior to the use of unrestricted net
assets when an expense is incurred for purposecs for which both restricted and unrestricted
net assefs are available,

Governmental Fund Financial Statements

Governmental fund equity is classified as fund balance. Fund balance is divided into five
classifications based primarily on the extent to which the City is bound to observe
constraints imposed upon the use of the resources in the governmental funds. The
classifications are as follows:

a. Non-spendable — The non-spendable fund balance category includes amounts that
cannot be spent because they are not in spendable form, or legally or contractually
required to be maintained intact,

b. Restricted — Fund balance is reported as restricted when constraints placed on the
use of resources are either externally imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or regulations of other governments or i3
imposed by law through constitutional provisions or enabling legislation (City
ordinances),
Enabling legislation authorizes the City to assess, levy, charge, or otherwise mandate
payment of resources (from external resource providers) and includes a legally enforceable
requirement that those resources be used only for the specific purposes stipulated in the
legisiation. l.egal enforceability means that the City can be compelled by an external party-
such as citizens, public interest groups, or the judiciary to use resources created by enabling
legislation only for the purpose specified by the legislation,
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{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

L.E.

ASSETS, LIABILITIES AND EQUITY (continued)

oy

Governmental Fund Financial Statements (continued)

¢. Commifted — The committed fund balance classification includes amounts that
can be used only for specific purposes imposed by {ordinance or resolution) of City
Council. Those committed amounts cannot be used for any other purpose unless the
City Council removes or changes the specified use by taking the same type of action
{ordinance or resolution) it employed fo previously commit those amounts. In
contrast to fund balance that is restricted by enabling legislation, commitied fund
balance classification may be redeployed for other purposes with appropriate due
process. Constraints imposed on the use of committed amounts are imposed by City
Council, separate from the authorization to raise the underlying revenue; therefore,
compliance with those consiraints are not considered to be legally enforceable.
Committed fund balance also incorporates contractual obligations to the extent that
existing resources in the fund have been specifically committed for use in satistying
those contractual requirements.

d. Assigned — Amounts in the assigned fund balance classification are intended to be
used by the City for specific purposes but do not meet the criteria to be classified as
restricted or committed.  In governmental funds other than the General Fund,
assigned fund balance represents the remaining amount that is not restricted or
committed. In the General Fund, assigned amounts represent intended uses
established by City Council or a City official delegated that authority by City
Charter, ordinance or reselution.

e. Unassigned — Unassigned fund balance is the residual classification for the
General Fund and includes all spendable amounts not contained in the other
classifications. In other governimental funds, the unassigned classification is used
only to report a deficit balance resulting from overspending for specific purposes for
which amounts had been restricted, committed, or assigned.
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NOTE 1 -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

LE. ASSETS, LIABILITIES AND EQUITY (continued)

The City applies restricted resources first when expenditures are incurred for purposes for
which either restricted or unrestricted (committed, assigned, and unassigned) amounts are
available. Similarly, within the unrestricted fund balance, committed amounts are reduced
first followed by assigned, and then unassigned amounts when expenditures are incurred for
purposes for which amounts it any of the unrestricted fund balance classifications could be
used.

LE., RFVENUES, EXPFNDITURES AND EXPENSES
Sales Tax

The City presently levies a three-cent sales tax on taxable sales within the City. The
sales tax is collected by the Oklahoma Tax Commission and remitted to the City in
the month following receipt by the Tax Commission, The Tax Commission receives
the sales tax approximately one month afier collection by vendors. The Sales Tax is
allocated among three funds: The General Fund, the Economic Development Fund,
and the Sales Tax Capital Improvement Fund. Seventy-five percent (75%) of the tax
collected 1s deposited in the General Fund, eight and one-third percent (8 1/3%) is
deposited in the Economic Development Fund, and sixteen and two-thirds percent
(16 2/3%) is deposited in the Sales Tax Capital Improvement Fund. Sales taxes
collected by the State in June and July (which represent salcs for May and June) and
received by the City in July and August have been accrued and are included under
the caption “Due from other governments”.

Under State law, municipalities are limited in their ability to levy a property tax.
Such tax may only be levied to repay principal and interest on general obligation
bonded debt approved by voters and any court-assessed judgments. Property taxes
attach as an enforceable lien on property as of January 1. Taxes are levied annually
on November 1 and are duc onc-half by December 31 and one-half by March 31.
Property taxes unpaid are attached by an enforceable lien on the property the day
after the due date. The Treasurer of Washington County bills and collects the
property taxes and remits to the City ifs portion in the month following collection. In
the fund financial statements, property taxes are recorded as revenue in the period
fevied to the extent they are collected within 60 days of year-end.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.F.

REVENUES, EXPENDITURES AND EXPENSES (continued)

Onerating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from
providing services and producing and delivering goods and/or services. It also
includes all revenue and expenses not related to capital and related financing,
noncapital financing, or investing activities.

Ciparetie, Tobaceo and Tobacco Products Tax

Beginning in January 20035, the City receives tax levied on wholesalers for cigarettes,
tobacco and tobacco products. The tax is collected by the Oklahoma Tax
Commission and remitted to the City in the month following receipt by the Tax
Commission. The Tax Commission receives the tax approximately one month after
accumulation by wholesalers. The cigarette, tobacco and tobacco products tax is
allocated among three fisnds: The General Fund, the Economic Development Fund,
and the Sales Tax Capital Improvement Fund. Seventy-five percent (75%) of the tax
collected is deposited in the General Fund, eight and a third percent (8 1/3%) is
deposited in the Economic Development Fund, and sixteen and two-thirds (16 2/3%)
is deposited in the Sales Tax Capital Improvement Fund, The cigarette, tobacco and
tobacco products tax collected by the State in June and July {(which represents
collections for May and June) and received by the City in July and August have been
accrued and are included under the caption “Due from other governunents”,

Expenditures and Expenses

In the government-wide financial statements, expenses are classified by function for
both governmental and business-type activities.

In the fund financial statements, expenditures are classified as follows:
Governmental Funds - by character:  Current (further classified by function)
Debt Service

Capital Qutlay
Proprietary Fund - by Operating and Non-Operating
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.F.

1.G.

REVENUES, EXPENDITURES AND EXPENSES (continued)

In the fund financial statements, governmental funds report expenditures of financial
resources. Proprietary funds report expenses relating to use of economic resources,

Interfund Transfers

Permanent re-allocations of resources between funds of the reporting entity are
clagsified as interfund transfers. For the purposes of the statement of activities, all
interfund transfers between individual governmental funds have been eliminated.

STABILIZATION RESERVE FUND

On March 21, 2011 the City Council adopted an ordinance which established
requirements for a stabilization reserve. This ordinance requires that the General
Fund, Water Operating Fund, Wastewater Operating Fund, and Sanitation Fund set
aside a certain amount each year which will be committed for the purpose of
stabilization.

The ordinance also established a minimum and maximum amount that must be set
aside for this purpose. The amount committed for stabilization for each fund should
be between 16% and 35% of budgeted annual non-capital operating cxpenses, [f the
amounts commifted for stabilization are less than the minimum required amounts,
then 2% of budgeted annual non-capital operating expenses must be sct aside each
year until such minimum is met,

Amounts committed for stabilization may be used only in certain limited and unusuval
circumstances that must be declared to exist by a 4/ 5ty majority of the City Council.
The circumstances differ depending on whether the amounts to be used are in excess
of the minimum required balance or below this level.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.G.

STABILIZATION RESERVE FUND (continued)

For amounts in excess of the minimum required balances, one of the following
criteria must be declared by the City Council:

ii.

iil.

iv.

Expenditures for emergency situations for life, health, or public safety issues
for which no existing appropriation exists;

Situations where a significant revenue decline arises that could not have
reasonably been foreseen, and for which new revenue is not available and
transfers of existing appropriations are not considered feasible or appropriate
in maintaining existing service levels;

Correcting the results of an inaccurate estimate, accounting error, or
budgeting error;

Expenditures where the proposed use is of 4 nonoperational nature involving
capital or technical purchases having a useful life of greater than five years
that will improve the efficiency of the City government., ‘These efficiency
improvements should result in tangible benefits that can be measured
financially, through better service to the citizens, or in increased productivity
for City employees;

Expenditures where the proposed use i1s of a nonrecurring nature, such as a
study, start-up costs of a program whose ongoing costs are otherwise funded,
or matching funds for a grant. These expenditures should result in tangible
benefits that can be measured financially, through better service to the
citizens, or in increased productivity for City employees.

For amounts that are below the minimum reqliired balances, one of the following
criteria must be declared by the City Council:

ii.

iii.

Expenditures for emergency situations for life, health, or public safety issues
for which no existing appropriation exists;

Situations where a significant revenue decline arises that could not have
reasonably been foreseen, and for which new revenue is not available and
transfers of existing appropriations are not considered feasible or appropriate
in maintaining exiting service levels;

Correcting the results of an inaccurate estimate, accounting error, or
budgeting error,
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.G. STABILIZATION RESERVE FUND (continued)

As of June 30, 2012, the City had the following balances committed for stabilization:

Amount QOriginal Stabilization
Committed Budgeted as % of

for Nen-Capital Badgeted

Stabilization Expenses Expenses
General $ 575,039 19,167,962 3.0%
Wastewater ' 139,509 2,867,482 4.9%
Water 279,042 4,541,556 6.1%
Sanitation 192,127 3,022,914 6.4%
3 1,185,717 29,599,914 4.0%
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{continued)

NOTE 2 - DEPOSITS, INVESTMENTS AND COLLATERAL

The following is a table of deposits and investments of the City at June 30, 2012 by type.

Matueities e Years

Carrying Less Than
Credit Rating Vidue O Pemaad Cne 1-5
Type Deposits:
Petty Cash N/A $ 2,775 2,775
DPemand Deposits NiA 3915037 1815037
Time Deposits NfA 14,088,761 9,264,467 4,824,294
Total Deposits 18,006,573
Hrvestments;
Corporate Stocks and Bonds 502,455
Community Center A 4,457,972
Library Trust Authority AAAAA G048
Agencies of the 118, Govt ’
ONMAFHLB/FNMAFFCR AAM iR 180,916
Mutual Funds
Library Trust Authority AAA-AAAAA 1,135,696
Total lavestments: 24 186,085
Note Payments held i trust and
cash with fiscal agent 254,813
Totak kS 42,447,571
Reconciitation 10 Statement of Mef Assets:
Cash and Cash Equivakents:
Government-wide 3 1,948,342
TIF Districts $4,181
Investrients:
Covernment-wide 19,331,173
Mauvseleum 14,927
Restricted Cash and Cash Equivalents:
Government-wide 308,073
Restricted investiments,
Government-wide 20,838 877
Totak: % 42,447 511

Custodial Credit Risk — All of the City’s deposits at financial institutions were either
covered by FDIC insurance or collateralized with securities held by the pledging financial
mnstitution,

Interest Rate Risk - As a means of limiting its exposure to fair value losses arising from

rising interest rates, the City’s investment policy himits the City’s investment portfolio to
maturities of not more than two years.
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(continued)

CITY OF BARTLESVILLE

Notes to Basic Financial Statements

3.A. CAPITAL ASSET ACTIVITY - GOVERNMENTAL ACTIVITIES

Capital asset activity for governmental activities for the vear ended June 30, 2012

was as follows:

Goveranmental Activities

fEnding Ending
Balanee Balapce
Clas June 34, 2611 Additions Beletions Transfers June 31 2412
Capital assets, not being depreciated:
fand $ 3,360,533 - - - 3,360,533
Construetion in progress 7,566,208 10,387,491 {2,338) (15,401,746} 2,549 615
Fotal capital assets, not being dopreciated 10,926,741 10,387.491 {2,338) {15,401,746) 5916,148
Capital assets, being deprociated;
infrastructurs and improvements 71,168,713 37,200 . 12,012,398 84,138,314
Buildings F0,878,634 - - 2,141,786 13020484
Equipment and fumiture 10,914,896 123,872 . - 11,038,768
Totat cagital assets, being depreciated 52,962,243 1,081,072 14,154,178 108,197 493
Less accumulated depreciation for
infrastructure and improvements (24,280,001 (2,420,108} - - £26,700,109)
Buidings (3,350,041} 457072} - - (5,807,113
Equipment and fumiture (7,022,858} (693,341} - - (7,716,193
Total accumuiated depreciation {36.652,900; {3,570,5821) - - (40,223,421
Fotal capital assets, being depreciated, net 54,309,343 {2,489,449) “ 14,154,178 67,974,072
Ciovernmental activities capitel assets, not 3 67,236,084 7,898,042 {2,338} {1,247,568) 73,884,220

On October 16, 2010, the BDC received a quit-claim deed from the City of Bartlesville for
the Sunset Industrial Park. The land was given to the BDC on a condition that they would
rmaintain, insure, and market it as a possible location for local business development, With
the quit-claim deed, the Bartlesville City Council has the right to ask for the return of the
deed and the property after twelve months. As of December 11, 2012, the Council has not

requested the return of the land.
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NOTE 3 - CAPITAL ASSETS (continued)

3.8B. CAPITAL ASSET ACTIVITY ~ BUSINESS-TYPE ACTIVITIES

Capital asset activity for business-type activities for the year ended June 30, 2012,
was as follows:

Business-type Activities

Ending Ending
Baiance Baiance
lass June 36, 2011 Additions {}elctinng Transters June 36, 2012
Cupital assets, net belng depreciated:
Land g 2,452,903 - - - 2,432,903
Works of At 46,137 - - - 46,137
Construgtion in progress 145,933 47,797 - - 153,730
Total capitsl assets not being
deproeiated 2,644 973 47,797 - - 2,692,770
Capital sssets, being depreciated:
infrastructure and improvemeonis 16,009,256 212,374 - 1,247,568 17,469,198
Buildings 24,145,608 . - - 84,145,608
Equipment and {initure 11,583,409 146,596 B - 11,730,005
Fotal capited asscts, being
depreciated 171,738 273 358070 - 1,247,368 173,344,811
Less accumuthuted depreciation fon
infrastructure and improvements (36,092,614} {2,(022,512}) - (38,115,126}
Bulidings (29,676,234y (2,283 .265) - (31,959,499}
Fouipment and furniture (9,067,478} {400,466} {0,467 9443
Total acoumulated depreciation (74,830,326} {4,70624%) - - (79,342,569
Total capital assets, being :
depreciated, net 96,901,947 4,347,273y - 1,247 568 93,802 242
Business-type capital assets kS 99,346,970 (4,299,476} - 247,568 96,405,012

3.C. DEPRECIATION CHARGES

Depreciation expense by functional category for the governmental type funds was as

follows:
Functional Category Amount
General Government $ 685,335
Public Safety 445,219
Public Works 2,036,402
Culture and Recreation 403 565
Total depreciation b 3,570,521
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NOTE 3 - CAPITAL ASSETS (continued)

3.D. CAPITAL ASSET ACTIVITY - COMPONENT IJNITS

Capital asset activity for component units for the year ended June 30, 2012 was as

follows:

Bartlesville Development Corporation

Non-deprecigble:
Land

Depreclable;
BuHding

Office Furniture and fixtures

Automobile

Less accumulated depreciation
Net depreciable assets
B capital assets, net

Bartlesville Development Authorily

Non-depreciable;
fLand

Depreciable:
Building

Less accumulated depreciation
Net depreciable assets
BIXA capifal assets, net

Ending Ending
Balance Balance
July 1, 2011 Additions Deletions June 30, 2012
5 1,328 661 - 1,328,061
252,549 - 252,549
48,028 2,140 50,168
37,366 - 37,366
{72,183) {20,393) (92,5763
265,760 {18,253) 247 507
$ 1,593,821 {18,253 1,575,568
Ending Ending
Balance Halance
July 1, 2011 Additions Deletions June 34, 2012
§ 734,675 - 734,675
62,860,158 - 62,860,158
£9,027,131) 1,385,645} {10,412,776)
53,833,027 (1,385,643) 52,447,382
3 54,567,702 {1.385,643) 53,182,057
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{continned)

NOTE 4 — LONG-TERM DEBT

The following is a summary of changes in long-term debt for the year ended June 30, 2012:

General Workers'
Obligation Comp Acerued
Bonds Notes Clabms Compensated

Payable Payable LiabHity Absences Total
Long-term debs,
July 1, 2011 § 18,680,000 49,577,064 710,670 816,304 69,784,038
Debt issued - - 342,189 - 342,189
Debt retired {2,770,0600) (3,647,196} {248,376} {21,788) {6,687,360)
Long-term debt,
June 30, 2012 3 15,910,000 45,929 868 804,483 794,516 63,438,867
Amount dog

in one year & 2,700,000 1,694,029 804,483 794,516 5,993,028

4. A. GENERAL OBLIGATION BONDS TO BE REPAID THHROUGH
GOVERNMENTAL TYPE ACTIVITY

Under state law, the City annually levies taxes for the retirement of general obligation bonds
computed by dividing the original principal amount of bonds by the number of tax years the
bonds will be outstanding. State law also requires that a specific fund be established for the

retirement of the general obligation bonds. The fund established is the City's Debt Service
Fund.

General obligation bonds payable at June 30, 2012, are comprised of the following issues:

On December 1, 2610, $5,000,000 General Obligation Bonds, Series 2010, Current $ 710,000
serial bonds due in annual instaliments of $710,000, except for & final Long-terin 4,290,000
installment of $740,000 through December 1, 2018; semi-annual interest  Total 5,600,000
at rates varying from 2.15% to .75% for street improvements.

On June 1, 2008, $4,000,000 General Obligation Bonds, Series 20084, Current 440,000
serial bonds due in annual installments of $440,000, except for a final Long-term 2,240,000
installment of $480,000 through June 1, 201 8; semi-annual interest at rates Total 2,680,000

varying from 2.7% to 4.75% for street and drainage improvements.
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{continued)

NOTE 4 - LONG-TERM DEBT (continued)

4.A. GENERAL OBLIGATION BONDS TO BE REPAID THROUGH

GOVERNMENTAL TYPE ACTIVITY (continued)

General obligation bonds payable at June 30, 2012, are comprised of the following issues:

{continued}

On April 1, 2007, 54,500,000 General Obligation Bonds, Series 2007,
serial bonds due in annual installments of $500,000 from April 1, 2009
through April 1, 2017, semi-annua! interest at rates varying from 3.40% to
4.75% commencing April 1, 2008 for street improvements.

On September 1, 2008, $2,000,000 General Obligation Bonds Series
20088, due in annual installments of $220,000 through September 1, 2018;
semi-annual interest at rates varying from 2.7% through 5.7%.

On May 1, 2003, 84,500,000 General Obligation Bonds, Series 2003, serial
bonds doe in annual installiments of $500,000 from May 1, 2007 through
May 1, 20135, semi-annual interest at rates varying from 3.05% 10 3.9%
commencing May I, 2006,

Current
Long-term
Total

Current
i.ong-term
Total

Current
Long-term
Total

On September 1, 2009, $3,000,000 General Obligation Bonds Series 2009, Current

due in annual installments of $330,000 through September 1, 2020,
semi-annual interest at rates varying from 2.7% to 5.7%.

Total current portion
Total long-term portion

Total general obligation bonds

Long-term
Total

$

$

500,600
2,800,000
2,300,060

220,600
1,340,600
1,566,000

500,600
1,000,060

EEURNE-S: Aeflind: Bt

1,306,060

——————————

330,000
2,348,000
2,670,000

2,700,000
13,210,000

RS talindl N s

15 610.000

bt ——— s rr—
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(continued)

NOTE 4~ LONG-TERM DEBT (continued)

4.8 NOTES PAYABLE TO BE REPAID BY BUSINESS-TYPE ACTIVITY

Notes payable at June 30, 2012 are comprised of the following obligations:

Note payable to the Qklahoma Water Resources Board, proceeds of Current G 38,133
$£743,591 were used to refinance an interlm construction loanon Long-term 343,196
November 19, 2002, principle payments of $19,066 are dMarue semi- Total 381,329

annually starting March 135, 2003, This note i interest free, but is subject
to a 0.5% administrative fee. The note will mature March 15, 2022,

Note payable to the Cklahoma Water Resources Board, proceeds of Current 36,300
$726,006 were used to refinance an interim construction loan on March Long-term 369,304
31, 2004, principle payments of $18,150 are due semi-annually starting Total 433,604

September 13,2004, This note bears no interest but s subject toa 1/2%
administrative fee. The note will mature March 15, 2024,

Note payable 1o JP Morgan Chase Bank, NA. proceeds of 52,000,000 Current 27.623
were used to finance construction and extension of Silver Lake Road on Long-term 303,874
November 19, 2004, principal payments of $13,812 are due semi-annually  Total 331,499

starting September 15, 2004, This note bears no interest but is subjectioa
1/2% administrative fee, The note will mature March 135, 2024,

Note payable to Oklahoma Water Resources Board. proceeds of Current 204,839
$7,620,600 were used to finance construction improvements to the Long-term 4528110
drinking water system on September 1, 2009, draws as of June 30, 2010 Total 5,132,946

were $5,182,843. This note bears interest at a vate of 2.77% per annum,
Principal and interest are due semiannually starting March 15,2011, The
note will mature on September 15, 20390,

Note payable to Bank of America proceeds of $3,030,000 were used to Curremt 330,000
refinance three variable interest rate loans with Oklahoma Water Long-term 696,000
Resources Board to a fixed interest rate of 3.8% per annum on March 1, Total 1,820,000

2605, Principal end interest are due semiannually starting on October 1,
2005, Principal payments range from $130,000 o 5175,000. This note
matures March 1, 20135,
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{continued)

NOTE 4 - LONG-TERM DEBT (continued)

4.C NOTES PAYABLE TO BE REPAID BY BUSINESS-TYPE ACTIVITY

{continued)

Notes payable at June 30, 2012 are comprised of the following obligations:
(continued)

Note payable to the Oklahoma Water Resources Board, proceeds of Current $ 930,000
$40,445,000 were used o refinance indebtedness incurred for construction Long-termm 36,495 000
water system. Principle and interest payments of $2,387,700 wili be due Total 37.425.000

in two semib-annual nstallments commencing on March 15, 2009, This
note bears interest at a vate of 3.91% per annum. The note will mature on
March 15, 2036.

Note payable to Marjorie E. Pitzer, proceeds of $256,000 were used to Current 46,132
purchase real property. Principle and interest payments of 351,346 willbe  Long-term 48,669
due in annual installments commencing on April I, 2009, This note bears ~ Total 94,801
interest at a rafe of 5.5% per annum. The note will mature on April 1,

2014,

Note payble o BancFirst proceeds of $1,200,000 were used to finance

costs associated with the construction of Downiown Bartlesville Hotel. Current 81,606
Principal and interest are due annually on June st with a variable Long-term 1,027,686
interest rate starting at 5.5%. The note will mature on June 1, 2022, TFotal 1,108,686
Total current portion 1,694,029
Tofal long-term portion 44,233,839
Total notes payable §_ 45,929,868

4.D. WORKERS’ COMPENSATION CLAIMS LIABILITY

The City self~insures workers’ compensation claims liability. The administration of
claims for self-insurance is primarily performed by third party administrators, At
June 30, 2012, the City's workers’ compensation claims lability was $804,483 based
upon the estimated claims payable reported as reserves in the third party
administrator's monthly and quarterly reports to the City. $561,867 of the lability is
payable from govermnmental type activities and is reported in claims payable of the
governmental type activities In the government-wide statements. $242.616 1
payable from the Proprietary Funds and is recorded in claims payable. Due to the
uncertainty of when these liabilities will be paid, the entire amount is considered to
be a component of the current portion of long-term debt. All court ordered
judgments are levied in accordance with State law over three years.
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NOTE 4 - LONG-TERM DEBT {continued)

4.E. DEBT SERVICE REQUIREMENTS TO MATURITY

The annual requirements to amortize long-term debt outstanding as of June 30, 2012,
are as follows:

Period Principal Interest Total
2013 $ 4,394,030 2,062,903 6,456,933
2014 4,459,429 1,937,671 6,397,100
2015 4,473,852 1,803,622 6,277,474
2016 3,677,783 1,672,097 5,349,880
2017 3,732,744 1,565,655 5,298,399
2018-2622 11,986,884 6,431,239 18,418,123
2023-2627 9,105,074 4,791,961 13,897,035
2028-2032 10,250,072 2,977,672 13,227,744
2033.2037 9,760,000 978,772 10,738,772

Total § 61839868 24,221,592 86,061,460
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NOTE 5 ~ INTERFUND TRANSACTIONS
5.A. INTERFUND TRANSFERS
Transfer to Transfer From Amount Nature of Interfund Balanece
General Fund Wastewster Fund b 620,246 To subsidize the operations of the fund
General Fund Water Fund 1,039,293 Ta subsidize the operations of the fund
General Fund Solid Waste Fund 819,618 To subsidize the operations of the fund
Cieneral Fund Barticsville History Museum Trust 2,500 To subsidize the operations of the fund
E-911 Fund CGeneral Fund 319,519 To subsidize the operations of the fund
Memorial Stadium Operatiug General Fund 7,127 To subsidize the operations of the fund
Adams Munieipal Golf Course Fund General Fund 54,296 To subsidize the operations of the fund
Special Library Fund Bartlesville Library Trust Authority 57,968 To subsidize the operations of the fund
Water Fund BMA - Water 3,973,089 To subsidize the operations of the fund
Wastewater Fund BMA - Sewer 3,710,248 To subsidize the operations of the fund
Communify Center CGenerat Fund 337871 To subsidize the operations of the fund
Special Musuem Bartlesville History Museum Trust 440,000 T'o subsidize the operations of the fund
Frontier Pool Fund General Fund 68,000 To subsidize the oporations of the fund
Scoter Pool Fund General Fund 26,006 To subsidize the operations of the fund
Collision Insurance Fund General Fand FG8,800 To mitigate City's self insurance risk ag it applies to auto physical damage and collision
Collision Insurance Fund Wastewater Fund 30,060 To mitigate City's self insurance risk as it applies o auto physical damage and collision
Collision Insurance Fuid Water Fund 130,080 To mitipate City's self insurance risk as it applies to suto physical demage and collision
Collision Insuranes Fund Solid Waste Fund 50,600 To mitigate City's self insurance risk as it applies to auto physical danage and collision
Siabitization Fund General Fund 575,039 Reserve Fund established by Ordinance
Stabilization Fund Wastewater Fund 139 5040 Reserve Fund established by OQrdinance
Stabilization Fund Water Fund 279,042 Reserve Fund established by Ordinance
Stabilization Fund Sold Waste Fund 192,127 Reserve Pund established by Ordinance
BMA - Street Neighborbhod Park Fund 31,348 Debt repayment
BMA - Water BMA - Strect 43,737 Debt repayment
Bartlesville Redevelopment Trust Avthionity Hotel TIF Fund 221,552 TIF requirement
Bartlesville Developiment Corporation Economic Developiment Fund 850,250 To foud operation of BIXC
¥ 16,228,369
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NOTE 5 - INTERFUND TRANSACTIONS (continued)

3.B. INTERFUND RECEIVABLES AND PAYABLES
Bartlesville
Community
Center Trust
Inferfund Payables Authority General Fund BMA - Water  Payables Total
General Fund $ 52,984 » - 52,984
Mausoleum Endowment - 4,617 - 4,617
Capital Improvement Wastewater Regulatory - - 500,000 500,000
CDBG Fund - 89 - 89
Munieipal Court Bond " 8,421 - 9,421
Receivables tofal b 52,984 14,127 500,000 567,111

NOTE 6 - RETIREMENT PLANS

The City participates in a Defined Contribution Plan, the Employee Retirement System
Defined Benefit Plan, the Oklahoma State Police Pension and Retirement System and the
Oklahoma State Firefighters Pension and Retirement System, which together provide
coverage to substantially all full-time City employees. Plans in place are described in detail
as follows:

6.A,

DEFINED CONTRIBUTION PLAN

On Januvary 1, 2010, the City of Bartlesville implemented a Deflined Contribution
Plan benefit, FEligible employees are all regular, full-time employees hired after
December 31, 2009, except police, firefighters and other employees who are covered
under an approved system; plus any regular, full-time employees hired before
Januvary 1, 2010, who made the one-time election to participate in the City of
Bartlesville Defined Contribution Plan.  Employees begin participation upon
employment. '

City employees participating in the defined contribution plan become 100% vested in
the plan upon completion of seven years of employment with the City.
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NOTE 6 — RETIREMENT PLANS (continued)

6.A.

6.B.
PLAN

DEFINED CONTRIBUTION PLAN (continued)

Employee contributions are 3% mandatory pre-tax contributions called Government
Pick-Up, up to additional 3% after-tax contributions which are cligible for Employer
match (called Mandatory Contributions) and voluntary after-tax contributions up
to the maximum annual contribution allowed by the Internal Revenue Service.

Employer coniributions are fixed at 3% by the plan, plus dollar for dollar (100%)
match of the Mandatory (after-tax) employee contributions up to 3% of
compensation.

Employees direct how their money is invested.

Upeon separation of emplovment and before vesting, an employee can receive a
distribution of the employee contribution account balance (if any). After vesting,
benefit payment options include the distribution of both the Employee and Employer
contribution account balances and can be paid in any form designated by the
participant.

The plan has a loan feature. The employee can borrow the lesser of $50,000 or 50%
of vested account balance with a minimum of $1,000.

For the fiscal year ended June 30, 2012 the City contributed $68,594 to the plan.
OKLAHOMA MUNICIPAL RETIREMENT FUND - DEFINED BENEFIT
A. Plan Description, Contribution Information and Funding Policies — The City

contributes to an Employee Retirement Plan (the "Plan™), which is a single
employer defined benefit pension plan.

All regular, full-time employees of the City of Bartlesville, except police,
firefighters and other employees who are covered under an approved system,
{with two years of service-prior to July 1, 1996 until July 1, 2006), participate
in the Employee Retirement Plan. Employees had a onetime chance to
change from the Defined Benefit Plan to the Defined Contribution
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NOTE 6 - RETIREMENT PLANS

6.8. OKLAHOMA MUNICIPAL RETIREMENT FUND - DEFINED BENEFIT
PLAN (continued}

Plan in December 2009. Approximately 25% of the employees in the
Defined Benefit Plan changed to the Defined Contrihution Plan, The plan
was funded through a Group Annuity Contract with Southwestern Life
Insurance Company, through July 1, 1997. The City began participation in
the Oklahoma Municipal Retirement Fund on July 1, 1997.

The number of Fund participants by category is as follows:

Terminated members entitled fo but not yet receiving benefits 36
Retirees and beneficiaries currently receiving benefits 38
Fully vested employees 141
Non-vesied employees 3T
Total as of 1/1/12 302

City employees participating in the defined benefit plan become vested in
retirement benefits upon completion of seven years of employment with the
City. Participants are eligible for normal retirement at or after age 65 and
with at least seven years of service. FEarly retirement benefits are available
under two separate formulas, "Rule of 80" or early retirement option., Under
the "rule of 80", an employee may elect to retire when total years of
consecutive service plus the employee's age are equal to 80 or more. Under
this rule, the employee receives his total accrued benetit beginning at any age.
If an employee has seven years of service, early retirement may be taken as
carly as age 55, however, the benefit received is an actuarial equivalent of the
benefit accrued to the date which the employee would receive at age 63, the
normal retirement date,

B. Summary of Significant Accounting Policies and Plan Asset Matters - Basis
of Accounting — Disclosures of the Fund's financial condition are prepared
using the accrual basis of accounting.
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NOTE 6 — RETIREMENT PLANS (continued)

0.B. OKLAHOMA MUNICIPAL RETIREMENT FUND - DEFINED BENEFIT
PLAN (continued)

C.

Actuarially Determined Contribution Regquirements and Contribution Made
Prior to July 1, 1997, the City purchased an annuity for each participating
employee which would yield an annual payment equal to 2% of the normal
annual compensation of the employee at the employee's normal retirement
date. On July 1, 20606, the plan was revised to an annual payment equal to
2.5% of the normal annual compensation of the employee at the employee’s
normal retirement date and the employees are now required to contribute
3.0% of their pay. On January 1, 2010, the plan was revised. No new
entrants may join the plan and the employee contribution rate increased to 6%
of pay. Active participants were given a one-time election to opt out of the
plan. Employees who opted out will continue to accrue service for eligibility
as long as they remain employed, but will not accrue any benefits for service
after January 1, 2010. Upon reaching age 65, the employee's retirement
benefit Is equal to 2.5% of their career average salary. Currently, the
municipality-required contribution rate is actuarially measured each plan year
as the amount necessary to fund the plan on a long-term basis using the
actuarial cost methods. The required contribution rate changes each year,
reflecting the investment earnings and the demographic experience of the
participant group. The significant actuarial assumptions are as follows:

Cost method Unit Credit

Interest rate ~ 7.5% per annumn

Pay increases Rates by age

Mortality 1994 Group Annuity Mortality (projected
10 2012)

Retirement age Rates by age

Turnover Rates by age and service

Asset value Actuarial method

The unfunded actuarial liability is being amortized over 23 years through the
annual required contribution.  The City is currently making additional
contributions toward the unfunded actuarial liability.
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NOTE 6 - RETIREMENT PLANS (continued)

6.83. OKLAHOMA MUNICIPAL RETIREMENT FUND -~ DEFINED BENEFIT
PLAN (continued)

Schedule of employer and employee contributions per actual paid payroll
based on actuarics percentage of payroll:

Reguired Annual Annual
Fiseal Contribution Required Actual Percentage
Year Rate Contribation Contribution Contributed
2616 $ [7.83% 1,363,177 1,150,830 84%
2011 22.75% 1,419,921 1,419,921 166%
2012 24.54% 1,517,437 1,642,962 108%

In fiscal year 2010 the City had implemented several cost-cutting measures related to the
pension plan, therefore the City elected to keep contributions consistent with that of the
prior year while awaiting the result of those changes.

OKLAHOMA MUNICIPAL RETIREMENT FUND - DEFINED BENEFIT
RETIREMENT PL.AN - SCHEDULE OF FUNDING PROGRESS

The pension benefit obligation is a standardized disclosure measure of the present value of
pension benefits, adjusted for the effects of projected salary increases and any step-rate
benetits, estimated to be payable in the future as a result of employee service to date. The
measure is intended to help users assess the Fund's funding status on a going-concern basis,
assess progress made in accumulating sufficient assets to pay benefits when due, and make
comparisons among other Public Employee Retirement Systems. The measure is
independent of the actuarial funding method used to determine contributions to the defined
benefit plans of each participant.

Actaarial tJAALasa
Actaaria Aceroed Elnfunded Percentage of
Actnarial Value of Faability AAL Funded Covered Covered
Valuation Assets {AAL) (EAAL) Ratio Payroll Payroli
Date (a) {h {I>-a} {a/h) (c} {b-afc}
1106 $ 3,997,881 5,452,141 1,434,264 73.3% 5,743,064 25.3%
AT 4,660,888 §,392,743 3, 711855 55.8% 7,439,181 49.9%
HH08 5,496,136 9,733,979 4,237,843 36.5% 7,130,565 594%
1109 5,857,260 13,096,204 7238944 44,7% 7,708,287 93.9%
V0 6,735,427 15,940,247 9,204,821 42.3% 6,824,433 134.9%
1T 7.827.081 17,433,271 9,606,190 44.9% 6,185,093 155.3%
11712 9,007,298 18,355,941 9,352,043 49.1% 5,925.252 157.8%
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NOTE 6 ~ RETIREMENT PLANS (continued)

6.C.

COST SHARING, MULTIPLE EMPLOYER PLANS

Oklahoma Police Pension and Retirement System — The City of Bartlesville, as the
employer, and full-time police officers participate in the statewide cost-sharing
multi-employer Police Pension and Retirement System (the Police Pension System).
This system, a defined benefit plan, is managed by agencies of the State of
Oklahoma and is funded by contributions from participants, employers, insurance
premiwm taxes, and state appropriations, as necessary.

The Oklahoma Insurance Department made a contribution to the OPPRS of
$247,507 on behalf of the City’s employed police officers who participate in the
Oklahoma Police Pension & Retirement System. This was recorded as a
miscellaneous revenue and public safety expense on the government-wide financial
statements,

All full-time officers, employed with a police department of a participating
municipality, are eligible to participate in the System if not less than 21 years of age
or more than 43 years of age when hired. Employees who retire upon completion of
20 vears of credited service are entitled {o a retirement benefit equal to 2-1/2% of the
[inal average salary multiplied by the years of credited service, with a maximum of
30 years of service considered. Benefits fully vest on reaching 10 years of service.
Vested employees may retire at or after age 38, or after 10 but before 20 years of
service, and receive reduced retirement benefits. The System also provides death
and disability benelits. Benefits are established by State statute,

As of June 30, 2012, the System held no related party investments of the City or any
of its entities.

Qklahoma Firefighters Pension and Retirement System - The City, as the employer,
and fTull-time firefighters participate in the statewide cost-sharing multi-employer
Firefighters Pension and Retirement System (Fire Pension System) administered by
agencies of the State of Oklahoma and is funded by participants, employers and state
appropriations, as necessary, which covers both paid and volunteer firefighters.
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NOTE 6 — RETIREMENT PLANS (continued)

6.C.

COST SHARING, MULTIPLE EMPLOYER PLANS (continued)

All full-time or voluntary firefighters hired before the age of 45, employed with a fire
department of a participating municipality, are eligible to participate in the System.
Full-time employecs who retire upon completion of 20 years of credited scrvice are
entitled fo a retirement benefit equal to 2-1/2% of the final average salary multiplied
by the years of credited service considered with a maximum of 30 years credited
service. Benelfits fully vest on reaching 10 years of service. Vested employees may
retire at or afier age 50, or after 10 but before 20 years of service, and receive
reduced retirement benefits, The System also provides death and disability benefits.
Benefits are established by State statute,

As of June 30, 2012, the System held no related party investments of the City or any
of its entities,

The City's liability to thesc Systems is limited to monthly contributions of the
statutorily set percentages of covered payroll, and the State assumes the full
ohligations for any unfunded actuarial accrued liability.

Cost-Sharing, Multiple-Employver Plans — The "pension benefit obligation” (the
"PBO") i8 a standardized disclosure measure of the present value of pension bencfits,
adjusted for the effects of projected salary increases and step-rate benefits, estimated
to be payable in the future as a result of employee service to date. The measure,
which is the actuarial present value of credited projected benefits, is intended to help
users assess the System's funding status on a going-concern basis, assess progress
made in accumulating sufficient assets to pay benefits when due, and make

- comparisons among public employee retirement systems and employers. The

Systems do not make separate measurements of assets and pension benefit obligation
for individual employers.

Police Fire

Pension Pension

System System
City contribution as a percent of covered payroll 13% 13%
Emplovee contributions as a percent of covered payroii 8% 8%
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NOTE 6 — RETIREMENT PLANS (continued)

6.C. COST SHARING, MULTIPLE EMPLOYER PLANS (continued)

6.D.

Oklahoma Police Oklaloma Firefighters
Pension and Retirement System Pension and Retirement System
Fiscal Reqguired Percentage Required Percentage
Year Contribution Contributed Contribution Contributed
2010 5 288,979 160% 413,460 106%
2611 276,578 160% 396,739 106%
2012 293,535 108% 414,854 100%

Historical trend information showing the progress of the Police Pension System and
the Fire Pension Systemn in accumulating sufficient assets to pay benefits when due is
presented in the System's annual financial reports for June 30, 2012, Copies of these
reports may be obtained from the State Retirement System.

The Bartlesville Community Center Trust Authority employees participate in a
403(b) Thrift Plan whereby the Trust Authority contributes 5% of eligible
employees’ compensation received during the plan year. Employees may elect to
make salary reduction contributions to the plan. For the fiscal year ended June 30,
2012, the employer contributed $15,802 to the plan.

RETIREE MEDICAL PLAN

Plan Description: On July 1, 2006, the City of Bartlesville implemented a single
employer Retiree Medical Plan 401(h) benefit. Eligible employees are retired {rom
active service under the pension plan, having completed at least 20 continuous years
of credited service.

Funding Policy: The plan pays the retiree’s medical (including dental and vision)
premiums in the amount in effect under the State and Education Employees Group
Insurance Act at the time of retirement, but the plan will not pay more than $10 per
month per year of service. Service considered in determining this maximuin benefit
includes only service completed on or before January 1, 2010; credited service for
determining benefit eligibility, however, is not so limited. The payment of premiums
under the retirement plan will terminate with respect to the retiree, the earlier of the
date of the retiree’s death or the 65 birthday of the retiree, witli respect to the spouse
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NOTE 6 - RETIREMENT PLANS (continued)

6.D.

RETIREE MEDICAL PLAN (continued)
or eligible dependent of a retiree, the 65 birthday of the retiree or, in the event that
the retiree dies before attaining age 65, the date on which the retiree would have
attained age 65. Funding requirement for fiscal year ending June 30, 2012 was
$113,771 per actual paid payroll based on actuarial percentages. Contributions paid
were $113,771.

Annual OPEB Cost and Net OPEB Obligation — The City’s annual other
postemployment benefit {(OPEB) cost (expense) is calculated based on the annual
required contribution of the employer (ARC), an amount actuarially determined in
accordance with the parameters of GASB Statement 45. The ARC represents a level
of funding that, if paid on an ongoing basis, is projected to cover normal cost each
year and amortize any unfunded actuarial liabilities (or funding excess) over a period
not to exceed thirty years on a level dollar method. The following table show’s the
componenis of the City’s annual OPEB cost for the year, the amount actually
contributed to the plan, and changes in the City’s net OPEB obligation.

OPER liability (accrued actuarial Hability} at July 1, 2011 $ 698,862
Annual Amortization (30 years level payments) 39,440
Nermal Cost 42 496
Annual Reguired Contribution {ARC) (Normal Cost + amortization) 81,536

interest on Net OPEB Obligation (NOO) -
Amortization of NOO -

Annual OPER Cost £1.936
Employer contributions {expected claims less contributions) 28,557
Estimated NOO at end of year (June 30, 2012) 3 5337%

The City’s significant OPERB calculations for 2012 are as follows:

Percentage EPafunded
Hiscal of Annual Net Annual  Actuarial
Year Annaal OPEB Cost OPEB Accrued  Accrued

Ended OPEB Cost  Contributcd ~ Obligation  Liability  Liability

2612 42,496 34.9% 33,379 740,434 740,434
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NOTE 6 ~ RETIREMENT PLANS (continued)

6.D. RETIREE MEDICAL PLAN (continued)
Funded Status:

FUNDED STATUS AT THE END OF THE FISCAL YEAR

OPEB liability {Accrued Actuarial Liability} at July 1, 2011 $ 698,862
Interest 26,557
Normal cost with interest 44,110
Ciaims net of retiree contributions {28,557)
Interest on net claims (538)
OPEB liability (Accrued Actuarial Liability) at June 30, 2012 $ 740,434

Actuarial Assumptions:

Discount rate 3.80%
Healthcare frend 7% in 2012 graded to 5% in 2016
Acceptance rate-medical {civilians) 50%
Spouse covered if retiree is covered 50%
Mortality UP%4p
Turnover and retirement rates Experience
Actuarial Method.:

The actuarial funding method chosen will determine the allocation of costs. For
example, one method may allocate all costs between now and the time a member is
fully eligible to retire whereas another method may allocate all costs between now
and the time a member is expected to retire (several years after retirement eligibility).
One method might allocate costs as a level dollar amount while another might
allocate costs as a level percentage of payroll. Using a different method will provide
slightly different results. In short, different methods will relatively frontload the costs
or backload the costs.
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NOTE 6 ~ RETIREMENT PLANS (continued)

6.D.

RETIREE MEDICAL PLAN (continued)

GASB allows the selection of one of six different actuarial methods. The method
selected for this report was Projected Unit Credit (PUC). This is the method required
by FASB 106 in the private. PUC is known to backload costs compared with the
Entry Age Normal cost method. This is reasonable to do for OPEB liabilities, which
are "soft labilities' because it allows for the realization of the assumptions before
most payments are made,

GASB also allows for the selection of the amortization period (not to exceed thirty
years), A longer amortization period means that the unfunded liability is being
smoothed, and funded, over a longer period of time., This can be compared to a
mortgage being paid off over a longer period of time (lower payments, but more
interest). Thirty years was selected as the amortization period for this report,

COMPONENT UNIT RETIREMENT PLANS

Effective July 1, 1997, Bartlesville Development Corporation (BDC) adopted the
American Chamber of Commerce Executives (ACCE) 401(k) Plan as a vehicle to
provide retirement plan benefits to BDC employees. In May 2005, the BDC 401(k)
plan was combined with the Bartlesville Regional Chamber of Commerce plan to
provide retirernent benefits to all employees of the Chamber of Commerce. BDC
will pay an amount equal to 4 percent of a qualified employee’s annual salary and
maich an employee’s contribution up to 1 percent of the employee’s annual salary.
During the fiscal years ending June 30, 2012 and 2011, BDC paid a total of $16,456
and $9,353, respectively, to the plan, which has been recorded as employee benefits
in the statement of activities.

NOTE 7 - FUND BALANCES AND NET ASSETS

Fund balance is classified as nonspendable, restricted, committed, assigned and/or
unassigned based primarily on the extent to which the City is bound to observe
eonstraints imposed upon the use of the resources in the government funds. The
constraints placed on fund balance for the major governmental funds and all other
governmental funds are presented as follows:

&1



CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2012

{continued)

NOTE 7—FUND BALANCES AND NET ASSETS (continued)

Capital
DBebt Improvement Other
General Service Sates Tax Governmental
Fund Fund Fund Funds Tatal
Fund bakances:
Nonspendabie
inventory 3 53,402 - - - 33,402
Prepaid tems 62,593 - - - 62,593
Restricted for:
Debt service - 2,203,667 . - 2,203,667
Sales tax C] - - 5,518,880 . 5,518,880
History museumn - " - 171,932 171,932
E-911 - - - 76,122 76,122
Special library " " " 271,736 271,736
Special museum " " " 67,430 67,430
Economic development - - - 3,061,188 3061188
Library . . . 1,174,676 1,174,676
Resiricted dopations - - . 147,588 167,588
Fustice assistance - - - 36,119 HLEG
Police grants " " " {180y {180
Neighbor parks - - - 20,206 20,206
Cemetery - - - 103,353 103,333
C1 parks & recretation - " " 180,667 180,667
Cl Wastewater - - - 124,565 124,565
C1 Wastowater Regulatory - . . 2,399.216 2,399,216
CI Storm Sewer - - - 39,424 39,424
CF City Hali - - - 73,301 73,301
Community Develop Grant - - - {89} {89}
2005 G.O. bonds . - - 72,815 72,815
20077 G.O, bonds - . . 5,792 5,792
2008A G.0. bonds " - - 831,397 831,397
20088 G.O. bonds . - - 15,308 15,308
2009 G.O. bonds . . - B6,260 86,260
2010 G.0. bonds " - - 2,655,325 2,653,325
Committed to:
Next year's budgst 2,875 011 - - - 2,079,011
Stubilization reserve 1,185,717 - - - 1,183,717
Municipal airpori - " - 687,720 687,720
Golf conrse - - - 90,430 90,438
Memorial stadium - - - 27,526 27,526
Ungssigned; £,519,183 - - - 1,519,183

Total fund balances S 4899906 2,203,667 3,518,880 12,375,827 24,9098 280




CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2012

{continued)

NOTE 7 -FUND BALANCES AND NET ASSETS (continued)

Restricled net assets as reported in the Statement of Net Assets is comprised of the
following:

Lnabling Statutory External
Legislation Requirement Contracts
Restricted Net Assets - Govermnental Activites:
Economic Development $ 3,061,188 " -
E-9H] 76,122 . -
Special Library 21,736 - .
Special Musuem 67,430 - .
Municipal Alrport 687,720 . -
Bartlesville History Museum Trust Authority {71,932 - -
Bartlesville Library Trust Authority 1,174,676 - "
Restricted donations - - 107,588
(Golf Course Memorial - - 90,430
Justice Assistance Grant - 3,019 .
Police Grants - {180 -
Neighborhood Park 20,206 " -
Cemetary Parpetual Care - 103,333 -
Memoriul Statium Operations - - 27,526
Warkers' Compensation 346,396
Health Insurance 426,394
Auto Collision hisurance 340,000
Stablization Reserve 1,183,717 - -
Debt Service - 2,203,667 -
Capital Improvement Funds:
Sales Tax Capital Improvement Fund 3,518,880 - -
Park & Recreation Fund 180,667 - -
Wastewater Fund 124,565 - .
Wastewater Regulatory Fund 2,399,216 - -
Storm Sewer Fund 39,424 - -
CDBG Fund - 75,3031 -
City Hall 75,301 - .
General Obligation Bond Funds:
2003 G.O. Bond Fund - {893 .
2007 G.0, Bond Tund - 5,792 .
2008A G.G. Bond Fund - 831,397 .
20488 G.O. Bond Fund - F5,308 .
2009 G.O. Bond Fund - 86,260 .
201 GO, Bond Fund - 2,635,323 -
Total restricted net assets b3 16,127,570 3,350,928 225,544
Restricted Net Assets - Busingss-type Activities:
Bartiesville Municipal Authority $ - - 5,024,447
Wastewarer 357741 - -
Water 408,268 - -
Community Center 167,500 - -
Adums Municipal Goif Course - 2,031 .
Bartlesville Redevelopment Trust Authoriey “ - 1,385,484
Total restricted net ussets b 551,509 2,031 10,409,931
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CITY OF BARTLESVILLE

Notes to Basic Financial Statements
June 30, 2012

{continued}

NOTE 8 - ACCOUNTS RECEIVABLE

Accounts receivable of the governmental and business-type activitics is net of allowance for
uncollectible accounts on the statement of net assets. Accounts receivable of the business-
type activities consist of customers’ utilities services provided, both billed and unbilled, due

at year end.

The governmental activities accounts receivable include fines, taxes, interest and

misceliancous receivables as follows:

Governmental Activities; interest Taxes Court Chiher Total
Accounts recaivable b3 F03,088 3,086,769 717,064 182,687 4,089,613
Less: allowance for uncollectible accounts - - {529,652) - {329,652}
Accounts reccivable, not of allowance 3 103,088 3,086,769 187,417 182,687 3,559 901
The business-type activities accounts receivable follows:
Business-type Activities: Utility Mise.
Acconats Accounts
Receivabie Receivable Total
Water b 919,924 426,141 1,346,065
Solid Waste 455,583 8,892 464,475
Wastewater 621,637 51407 626,744
Community Cenier - 23,090 23,098
Golf . 3,620 3,620
Sooner Pool . 287 287
Frontier Pool _ - 38t 381
Bartlesville Redevelopment Trust Authority - 71,268 71,263
Fotad 1,997,144 338,783 2,535,927
Less: allowance for uncollectible acoonnts (1,210,269 - (1,210,269}
Accounts receivable, net of allowance 3 786,875 538,783 1,325 658
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(continued)

NOTE 9-SUBSEQUENT EVENTS

Management has evaluated and disclosed subsequent events up to and including December
11,2012,

On August 20, 2012 the City Council approved a resolution for a Drinking Water SRF Loan
from the Oklahoma Water Resources Board in the principal amount of $3,810,000, secured
by a pledge of revenues and adopted an ordinance providing for the issuance of Combined
Purpose General Obligation Bonds, Series 2012, in the sum of $3,000,000.



CITY OF BARTLESVILLE
Required Supplementary Information
June 30, 2012

Required supplementary information includes financial information and disclosures that
are required by the GASB but are not considered a part of the basic financial statements.
Such information includes:

¢ Budgetary Comparison Schedules — General Fund, Economic Development Fund,
and Capital Improvement Fund — Sales Tax Fund

{Unaudited - See independent aaditor’s report)
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CITY OF BARTLESVILLE
Budgetary Comparison Schedule - General Fund
For the Year Ended June 30, 2012

REVENUES
Sales and miscellancous taxes
Fees and fines
Licenses and permits
Intergovernmental
Charges for services
Investent earnings
Miscellaneous

Total revenues

EXPENDITURES
Current:
General government
Public safety
Streets and highways
Culture and recreation
Total Expenditures
Excess (deficiency) of revenues over
expenditures

OTHER FINANCING SOURCES (USES)
‘Fransfers in
Transfers cut
Reserves
Total other financing sources und uges

Net change in fund balances
Fund balances - beginning
Fund balances - ending

{Unaudited - See independent auditor’s report)

3

Actaal Variance with
Amounts Final Budget-
{Budgetary Positive
Budgeted Amounts Basis) {Negative)
Original Final

13,245,987 13,278,987 13,640,733 361,748
757,500 757,500 897,186 139,686
226,100 226,100 242 969 16,869
642,029 664,812 745,528 80,716
460,000 400,000 439,945 39,945
81,160 81,100 69,915 {11,185
36,600 30,600 126,653 73,053
15,409,316 15,405,069 16,163,931 700,832
5,562,081 5,595,081 5,295,001 300,026
9,838,023 9,856,806 9,094,292 162,514
1,196,389 1,196,389 1,105,712 90,677
2,096,527 2,100,527 2,019,567 80,960
18,693,020 18,748,803 18,114,632 634,171
(3,283,704) {3,283,704) £1,948,76) 1,333,603
2,481,657 2,481,657 2,481,657 -
£1,149981) {1,149981) (1,149,981) -
{705,419 (705419 " 705,419
626,257 626,257 1,331,676 7G5,419
{2.657,447) {2.657,447) (617025 (2,040,4223
2,112,436 2,772,436 3,082,376 £309,940)
114,989 114,989 2,465,351 {2,350,362)
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CITY OF BARTLESVILLE
Budgetary Comparison Schedule —
Debt Service Fund
For the Year Ended June 30, 2012

Actual Variance with
Amounts Final Budget-
{Budgetary Pasitive
Budgeted Amounis Basis) {Negative)
Original Final
REVENUES
Property taxes 5 3,420,293 3,420,293 3,247,717 {172,876)
Total revenuas 3,420,293 3,420,293 2247107 {172,576)
EXPENDITURES
Current:
General government 132,473 132,475 1,950 130,525
Debt Service
Pringipal 2,770,000 2,770,600 2,852,264 {82,264}
[nterest and other charges 518,168 558,606 580,373 {21,767
Total Expenditures 3,420,643 3,461,08] 3,434 387 130,523
Excess {deficiency} of revenues over
expenditures {350) (40,788} {186 870) {42,051}
Net change in fund halances (350} {49,788) {186,870) 146,082
Fund balances - beginning 2,368,066 2,368,066 2,368,066 -
Fund balances - ending b 2,367.116 2,327.278 2,181,196 146,082

{Unaudited -- Se¢ independent auditor’s report)
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CITY OF BARTLESVILLE
Budgetary Comparison Schedule — Capital Improvement — Sales Tax Fund
For the Year Ended June 30, 2012

Actual Variance with
Amounts Final Budget-
{Budgetary Positive
Budgeted Amounts Basis) {Negative)
Original Final
REVENUES
Sales and miscellaneous taxes 3 2,545,399 2,545,399 2,637,028 91,629
Intergovernmtental 189,308 189,308 486,248 296,037
investment earnings 61,500 61,500 40,944 {20,550}
Miscellancous . - 22,500 22,500
Comributions and donations . 290,927 156,215 (134,711
Total revenues 2,796,207 3,087,134 3,342,932 255,798
EXPENDITURES
Current:
Cieneral government 233,500 242,125 98,742 143,383
Public safety 35,000 3,521 1.023 (3,504)
Streets and highways - - 760,553 {70,553
Culture and recrestion - . 67,269 {67,269}
Capital Qutlay 3,599,737 7,111,983 3,067,524 4,044,459
Total Expenditures 5,868,237 7,357,629 3,311,113 4,046,516
Excess {deficiency) of revenues over
expenditures £3,072,030) (4,270,495} 31,819 4,302,314
OTHER FINANCING SOURCES (USES)
{nallocated {258,246) (89 962} - (89,902
Total other financing sources and uses (238,246 {89,963} - (89,962}
Net change in fund balances (3,330,276) (4,360,457 31,819 £4,362.276}
Fund balances - beginning 4,726,260 4,726,200 5,029,709 {303,509
Fund balances - ending b 1,395,924 365,743 5,061,528 (4,695,785}

(Unaudited - See independent auditor’s report)
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CITY OF BARTLESVILLE
Notes to Required Supplementary Information on
Budgetary Accounting and Control
June 30, 2012

BUDGETARY ACCOUNTING AND CONTROL

BUDGET LAW

The City prepares its annual operating budget under the provisions of the Oklahoma
Municipal Budget Act of 1979 (the “Budget Act”™). In accordance with those provisions, the
tollowing process 1s used to adopt the annual budget:

a.

b,

Prior to June 1, the City Manager submits to the Council a proposed operating
budget for the fiscal year commencing the following July 1. The operating
budget includes proposed expenditures and the means of financing them.

Public hearings are conducted at regular Council meetings to obtain taxpayer
comments. Public hearings are held no later than 15 days prior to the
beginning of the budget year.

Subsequert to the public hearings but no later than seven days prior to July 1,
the budget is legally enacted through the passage of a resolution by the City
Council.

Subsequent to City Council enactment, the adopted budget is filed with the
office of the State Auditor and Inspector.

(Unaudited ~ See Independent auditor’s report)
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CITY OF BARTLESVILLE

Notes to Required Supplementary Information on
Budgetary Accounting and Control
June 30, 2012

(continued)

BUDGETARY ACCOUNTING AND CONTROL (continued)

BUDGET LAW (continued)

All funds with revenues and/or expenditures/expenses as defined by State law are required
to have annual budgets under this section of State law, except funds of public trusis or
authorities. The legal level of control at which cxpenditures may not legally exceed
appropriations is at the department level of each fund.

All supplemental appropriations require the approval of the City Council. All transfers of
appropriation between departient and object categories require the approval of the City
Manager.

The City prepared and adopted a legal annual budget for all governmental funds.

In accordance with Title 60 of the Oklahoma State Statutes, the Bartlesville Municipal
Authority, Bartlesville Downtown Trust Authority, Bartlesville Community Center Trust
Authority, and Bartlesville Adult Center Trust Authority are required to prepare an annual
budget and submit a copy to the City as beneficiary. However, there are no further
requirements such as form of budget, approval of the budget, or definition of legal spending
limit.

BUDGETARY ACCOUNTING

The annual operating budgets of governmental funds are prepared and presented on the
modificd acerual basis of accounting,

The City utilizes encumbrance accounting under which purchase orders, contracts, and other
applicable commitments for the expenditure of funds are recorded in order fo reserve a
portion of the applicable appropriation. The City considers all appropriations to lapse at
year-end; any open purchase orders to be honored in the subsequent budget year are
reappropriated in the new year's budget. As a result, encumbrances are not treated as the
equivalent of expenditures in the budget and actual financial statements,

{Unaudited - See independent auditor’s report)
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CITY OF BARTLESVILLE
Notes to Required Supplementary Information on
Budgetary Accounting and Control
June 30, 2012

{continued)

BUDGETARY ACCOUNTING AND CONTROL, (continued)

BUDGET REQUIREMENTS

Supplemental increases and decreases in budget appropriations were properly approved by
the City Council. For the year ended June 30, 2012, the following supplemental increascs
and decreases in appropriations were approved:

Net
Supplemental
Original Appropriations Revised
Appropriafions {Inereases) Appropriations
General fund h 18,693,020 55,783 18,748,803
General fund transfers 1,149.981 - 1,149,681
Debt service 3,420,643 40,438 3,461,081
Special revenue funds 5,826,744 1,860,544 7,687,288
Special revenue funds transfers 151,816 - 151.816
Capital projects funds 16,093,249 2,466,737 18,559,086

(Unaudited - See Independent auditor’s report)
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CITY OF BARTLESVILLE
Other Supplementary Information
For the Year Ended June 30, 2012

Other supplementary information includes financial statements and schedules not required
by the GASB, nor a part of the basic financial staterments, but are presented for purposes of
additional analysis.

The supplementary information includes:

Combining financial statements of nonmajor governmental funds
Combining financial statements of nonmajor proprietary funds
Combining financial statements of internal service funds
Schedule of Expenditures of Federal Awards and notes

. ® 9

See independent auditor’s report
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CITY OF BARTLESVILLE
Other Supplementary Information
Combining Balance Sheet — Nonmajor Governmental Funds

June 30, 2012
Special Revenue Funds
Bartlesville Bartlesville
History Special Special Ecenomic Library Restricted
Mupseum Trust Library Mauseorm Development Trust Denations
Authority E-911 Fund Fund Fund Fund Authority Fund
ASSETS
Cash and cash equivalents 5 - - - - - - 17,409
Taxes receivable, net - 37,052 - - 243403 - -
Receivable from other governments - - - - - - -
Other receivables 743 336 1,173 273 12,159 359 -
Cash - restricted - - - - - - -
Investments - restricted 171,191 78,388 270.946 67,702 2,805,624 1,174,117 90,188
Total assets $ 171,932 115,779 272,119 67,973 3061188 1,174,676 107,588
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable b - 3,292 - 545 - - -
Payable to other governments - - - - - - -
Cash fund overdraft - - - - - - -
Deferred revenue - - - - - - -
Other accrued expenses - 36,365 383 - - - -
Other payables - - - - - - -
Total liabilities - 39,657 383 545 - - -
Fund balanges:
Restricted 171,932 76,122 271,736 67,430 3,061,188 1,174,676 107,588
Committed - - - - - - -
Total fund balances 171,932 76,122 271,136 67,4340 3,061,188 1,174,676 167,588
Total Habilities and fund balances 5 171,932 115,779 272,119 61,975 3,061,188 1,174,676 167,588

See independent auditor™s report



Cash and cash equivalents
Taxes receivable, nel
Receivable from other govermments
Other receivables
Cash - restricted
investments - restricted
Total assets

LIABILITIES AND FUND BALANCES

CITY OF BARTLESVILLE

Other Supplementary Information
Combining Balance Sheet — Nonmajor Governmental Funds

June 30, 2012

{continued)

Special Revenue Funds

Liabilities:
Accounts payable
Payable to other govermuments
Cash fund overdraft
Deferred reveaue
Other acerued expenses
Cther payables
Total liabilities

FFund balances:
Restricted
Committed
Total fund balances
Total liabilities and fund balances

See ndependent anditor’s report

Memaorial Fotal
Municipal Golf Course Jdustice Police Cemetary Stadium Special
Airport Memorial Assistance Grant Neighborhood Perpetual Operating Revenue
Fund Fund Grant Fuad Fund Park Fund Care Fund Fund Funds
- - - - - - - 17,400
- - - - - - - 280,457
61,061 - 5,625 - - - - 60,686
2,667 532 104 - 87 445 133 19,212
623,992 122,802 24,390 3,184 20,119 102,908 30,6018 5.586,139
687,720 123,334 30,119 3,154 20,206 103,353 36,751 5,969,894
- 32,904 - 741 - - 2,896 40,378
- - - 2,593 - - - 2,393
- - - - - - 329 37,677
- 32,504 - 3,334 - - 3,225 80,048
- - 30,119 (180} 20,206 103,333 - 5,084,170
687,720 906,430 - - - - 27,526 BB5,676
687,720 90,43¢ 30,119 {180} 20,206 103,353 27,526 3,889,846
687,720 123,334 30,119 3,154 20,206 103,353 30,751 5,969,894




ASSETS

{ash and cash equivalents
Taxes receivable, net
Receivable from other governments
Otlier receivables
Cash - restricted
Investments - restricted

Total assets

LIABILETIES AND FUND BALANCES

CITY OF BARTLESVILLE

Other Supplementary Information
Combining Balance Sheet — Nonmajor Governmental Funds

June 30, 2012
{continued)

Capital Project Funds

lLiabilies:
Accounts payable
Payable to other governments
Due o other funds
Deferred revenue
Other accrued expenses
Other payables
Fotal liabilitics

Fund balances:
Restricted
Committed
Totat fund balances
Total Habilities and fund balances

See independent aunditor’s report

Capital Capifal
Improvement - Capital Improvement - Capital Capital
Park & Hmprovement - Wastewater Improvement -  Improvement -
Recreation Wastewater Regulatory Storm Sewer City Hall CDBG Page
Fund Fund Fund Fund Fand Fund Totals
779 537 12,774 170 328 - 14,585
179,888 124,628 2,951,232 39,254 74,976 - 3,369,378
189,667 124,565 2,964,006 39,424 75,301 - 3,383,963
- - 64,750 - - - 64,790
- - 500,060 - - 89 506,089
- - 564,790 - ' - 89 564,879
180,667 124,563 2,399,216 36,424 75,301 (89) 2,819,084
189,667 124,563 4,399.216 39,424 75,301 {89y 2,819,084
180,667 124,565 2,964,606 39,424 73,301 - 3,383,963
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CITY OF BARTLESVILLE
Other Supplementary Information
Combining Balance Sheet — Nonmajor Governmental Funds

June 30, 2012
(confinued)

Capital Project Funds

Tetal Capital

Total Other

2005 G.O. 2007 GO, 2088A G.O. 20688 G.0O. 2609 G.O. 2010 G.O. Project Gavernmental
Bond ¥Fund Bond Fund Bond Fund Bond Fund Bond Fund Bond Fund Funds Funds
ASSETS
Cash and cash equivalents - - - - - - - 17,460
Taxes receivable, net - - - " - - " 280,457
Receivable from other governmenss - - - - - - - 66,686
Other receivables 314 22 3,583 46 561 11,461 36,592 49 804
Cash ~ restricted - - - - - - - -
Investinents - restricted 72,501 5,77 827814 15,242 129,613 2,647 726 7,008,044 12.654.183
Total assets 72,815 5,792 831,397 15,308 130,174 2.659 187 7,098,636 13,068,330
LIABILITIES AND EUND BALANCES
Liabilities:
Accounts payable - - - - 43914 3,862 112,500 152,544
Payabiec to other governments . - - - - - - -
Cash fund overdraft - - - - - - 500,089 300,089
Deferred revenue - " - - - - - 2,593
Other accrued expenses - - - - - - " 37,007
Other payables - - - - - - - -
Total liabilities - - - - 43,914 3,862 612,655 $92,703
Fund balances:
Restricted 72,815 5,792 831,397 15,308 86,260 2,655,323 6,485,981 11,570,151
Commiited - - - - - - 805,676
Total fund balances 72,815 5,792 31,397 15,368 86,260 2,655,325 6,485,981 12,375,827
Total liabilities and fund balances 72,815 5,792 31,397 15,308 130,174 2,659,187 7,098,636 13,068,530

See independent auditor’s report
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REVENUES:
Property taxes
Sales und misceliancous taxes
lntergovermmnental
Charges for services
Investment earpings
1.case Revenue
Miscellaneous
Contributions and donations
Total revenues
EXPENDITURES:
Current;
CGeneral government
Public safety
Pubtic works
Culiure and recreation
Delyt service:
Principal
Interest and other charges
Capital outlay
Total expenditures
Excess {deficiency) of revenues over expendiures

OTHER FINANCING SOURCES (USESh
Proceeds from long-term debt, net
Transfers in
Transfers out

Total other financing sources and uses

SPECIAL ITEM:
Proceeds from sale of fixed assets
Net change in fund balances
Fund balances - beginning
Fund batances - ending

See independent auditor’s report

Ci1lY OF BAKILESVILLIL
Other Supplementary Information
Combimng Statement of Revenues, Expenditures and Changes in Fund Balances
Non-major Governmental Funds
For the Fiscal Year Ended June 30, 2012

Special Revenue Funds

Bartlesville Bartlesville
History Special Special Economic Library Restricted
Museum Trust Library Museum Development Trust Ponations
Authority E-91% Fund Fund Fund Fund Autherity Fund
- 447,470 " - 1,520,708 - -
- - 43,531 - - . -
- 2,460 47 - - - -
676 707 1,558 307 16,107 49,192 -
- - - S 17,762 - 7.258
- - 23,721 10,602 - - 23,440
676 450,577 68,857 11,025 1,554,577 49,182 30,698
- - - - 854,245 - 3,399
- 726,103 - - - - 46,241
- - 125,253 40,450 - - 15,161
- 726,103 125,253 40,490 854,245 - 64,801
676 {275,526) (56,396} {29,463} 700,332 49,192 {34,103}
- 319,512 57,968 40,000 - - -
£42.500) - - - - {57.968)
{42 5001 319,512 37,968 40,000 - {57.968) -
- - 2,791 - - - 17,400
{41,824) 43,986 4,273 10,535 700,332 {8,776) {16,743)
213,756 32,136 267,463 56,895 2,360,850 1,183,452 124,251
171,932 76,127 271,736 67,430 3,061,188 1,174,676 107,588
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REVENUES:

Property tuxes

Sates and risceHancous taxes

intergovernmental

Charges for services

{nvestment earmnings

Lease revenue

Miscellanecus

Contribrations and donations

Total revenies
EXPENMTURES:

Cuirrent: )
Goneral govermment
Public sufery
Public works
Cultire and redreation

Debt service:

Principad
Interest and other charges
Capital outlay
Totat expenditures

CHiYUF BAKILEDSVILLE
Other Supplementary Information

-y

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Excess (deficiency) of revenues over expondiures

GTHER FINANCING SQURCES (USES):
Proceeds from fong-term debt, nat

Transfers
Transfors out

Total other financing sources and uses

SPECEAL ITEM:

Proceeds 1rom sale 0 Lixed assets
Met change in fund balances

Fund balagoes - beginning
Fund balances - ending

See independent auditor's report
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Non-major Governmental Funds
For the Fiscal Year Ended June 30, 2012

(continued)
Special Revenue Fands
Memortai Total
Muricipal Golf Course Justice Police Cemetary Stadium Spegial
Aleport Memorial Assistance Grant Neighborhood Pergetusk Operating Revenue
Fund Fung Grapt Fand Fead Park Fesd Care Fupd Fuugd Faads

- - - - - - 1,968,178
420,927 - 33,714 223,766 - - - 721,938
- 15,233 - - - 1,358 - 19,240

2,729 1,076 1k - (89} 333 i3 72,930

. - . - - - HEL931 36,067

- 94,775 . - 7,595 2,847 - 162 980

423,636 111,686 33,833 223,766 7,306 4,938 10,946 2,981,333
267,243 . - - - 2,606 - 1,067 487

- - 15,127 73,205 - - 860,676

- 11,330 - - - 59,908 332,142
1,081,312 44,319 - 150,741 - - 1,272,372
1,288,553 51649 15,127 223,946 - 2,600 56,908 3,452,677
{864 899} 59,437 18,706 {18 7,506 2,338 {48 962) {471,344}
- - - - - 1,127 424 687
- - - {51,348y - - (151,816}

- - - - {51,348} - 7127 272,791

- - - - - - - 20,101
{864 899} 50,437 18,706 {18 {43,842} 2,338 {41,835} {17845
1552619 34,993 131,413 - 64 148 FO1,015 69 361 6,068,208
687,720 94,430 30,119 {180 20,206 163 353 27,526 5,889 846
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C11Y OF BAKILEDYILLLE
Other Supplementary Information
Combining Statement of Revenues, Expenditures and Changes 1n Fund Balances
Non-major Governmental Funds
For the Fiscal Year Ended June 30, 2012

{continued)
Capital Project Fuuds
Capital Cagpital
lisprovement - Capitat hmprovement - Capital Capital
Park & {mprevement - Wastewater Emprovement - Emprovement -
Reereation Wastewater Reguiatory Storm Sewer Cigy Hali CDBG
Faad Fead Fuad Fundg fued Fuad
REVENEES:
Property faxes b - - - - - -
Sales and miscellaneous taxes - - - - - -
Intergovernmental - - - . 79,338
Charges for services - 62,600 1,416,731 2,81 - -
Investinent carnings 524 760 17,9435 222 55} -
Lenge revenus - - - - 4,730 -
Miscellangous - - - . . .
Contributions and donations - . - . - -
Totul revenues 524 63,360 1,434,676 313 73,3( 76,338
EXPENDEFIIRES:
Current:
(eneral government . . . . . 4
Public safity - " " " ~
Public works 150,311 176,229 - -
Cualture and rocreation 4,688 . . - -
[ebt service:
Principut - - - - - -
{nteiest and other chargey - - - - -
Capital outlay 49 206 - 750,360 79,338
Total expendiiures 53,888 150,311 926,580 - - 19,427
Exeess {defiviency) of revenues over expenditures {53,364} (86,951} 508087 3,033 75,301 (B9
GEFHER FINANCING SOURCES {USES):
Progeeds from long-term debt, net - . - . . .
Transfers in - - . . - .
Transfers out . - . - - -
Totat other financing sources and uses - - - z
SPECIAL ITEM:
Proceeds from sale of {haed assets - - . . . -
Net change in fund baluaces (53,3643 {86,951} (8,087 3,033 75,301 {49}
Fund balances - beginning 234,031 231,516 1,891,129 36,391 - -
Fund balinces - ending $ 180,667 124,563 2399216 39,424 75,301 ($9)

See independent auditor’s report

160



REVENUES:

Property taxes

Sales and miscellaneous taxes

Intergovernmental

Charges for services

Investment carnings

Lease revenue

MisceHanoons

Contributions and donations
Total reveauds

EXPENMTURES:

Curreint:

General governmend,

Pablic safety

Public works

Culture and recreation
Debt service:

Principal

Tnterest and other charges
{apital outlay

Total expenditures

Excess {defictency) of revenues over expenditures

OFHER FINANCING SOURCES {HSES):
Pioceeds from long-term debt, nct

Transfers in
Transfors out

CITY OF BARTLESVILLE

Other Supplementary o "
Combining Statement of Revenues, Fxpenditures and Changes in Fund Balances
Non-major Governmental Funds

For the Fiscal Year Ended June 30, 2012

{continued)

Information

€ apital Preject Funds

Total other fnancing sources and uses -

SPECIAL ITEM:

Proceeds from sale of fixed assets
Net chunge in fund balances

Fund balances - beginning
Fund baidnees - eRging

See independent audior’s report

‘Fotal Capital ‘Fotal Other
2065 .0, 2007 G.G. J0GEA GO, 0G8B GO, 2049 G.O. 2618 G.O. Praject Goveramenial
Bord Fand Bosd Pund Bond Fund Bond Fund Band Fund Baad Fend Funids Funds

$ . . . . . . .
B B B B - 1,968,178

- - B B B - 79,338 801,276

. . . - - - 1,482 142 1,501,382

{1,578 {5,737y (248 T7 {11160} 6,215 7.606 £4,536

- - - B - - 4,750 74,756

B B - - - - - 36,007

- - - - . - - 162 980

{15734 £5.737) {218) 77 {11,160 6,213 1,643 836 4,623,169
3950 - - B B 4439 1,071,526

) : : - - - - $60.676

- 35,735 6,745 79,897 53,060 362 037 52,057

- - - - - - 4,688 236,830

300038 599 063 260,15 2 197 544 1,869376 6,105 020 T377.392

303 988 634 798 266,900 AT A3 1,922,460 1,613,804 10,068 481
{305,561} {640 535) {267 118) 77 {2,288.597) (1916251 (4,971 568Y {5,443310)

B B B B B 424,607
- - - - - - - {F5E 8146}

- - - - - - 272,791

- - - - - - pitREe)
{305,561} {648,535} {267,118} T {2,288,597) {1916,251) {4,971 968) {5,130.420}
378376 646,327 PLOGR SIS {5,231 2.374,857 4.5TEAT6 11,457 949 17,526,247

b3 72815 5790 831,397 P5,308 86,260 2605425 6,485 98] P2,375,827
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CITY OF BARTLESVILLE

Combining Statement of Net Assets

ASSETS
Current assets:
Cash
investments
Accounts receivable, net of allowance
Other receivables
Prepaid expenses
Total current assets
MNon-current assets:
Loan issue costs, net of amortization
Mortgage and security agreement
Capital assets:
Land and improvements
Buldings
Equipntent and furniture
infrastructure and other Improvements
fess scournulated depreciation
Total non-current assets
Total assets

LIABHATIES
Current Habilities:
Accounts payable
Accrued selaries payable
Accrued inferest payable
Deferred revenue
Compensated absences
Net OPEB obligation
Series 2009A note payable - current portion
Total current labHitles
Long-term liabilitles:
Series 2009A note payable
Total liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted net assels
Unrestricted
Total net assets

See independent auditor’s repert

£y

Nonmajor Proprietary Funds

June 30, 2012
Adult Bartlesville
Adams Center Redevelop-  Tetal Other
Municipal Ssoner Frontier Trust ment Trust  Enterprise
Golf Course ool Pool Autherity Authority Fundy

- . - 25,793 1,324 918 1,350,711

134,759 55,454 79314 74,990 - 344,517
3,060 - - - 23,136 26,216
560 287 381 - 48,109 49,337

2,031 - - - - 2,031
140,410 538,741 79,695 100,783 1,396,183 1,772,812

- - - - 34,096 34,096

- - - - 1,108,686 1,108,686

498,300 - - 97,615 - 566,115
394,541 358,610 2,758,573 190,072 - 3,701,796
610,291 19,027 - - - 629318
2,095,389 394,114 - 20,581 - 2,510,084
(2,000,326}  (403,642) (416,880) {57.139) - {2.919.987)
1,598,395 366,109 2,341,693 211,129 1,142 782 3,660,108
1,738,803 421,830 2,421,388 311,912 2,538,963 7,432,920
13,633 4,126 7,032 1,101 26,067 51,899
3,089 5,141 7,191 - - 16,021

- - - - 9,960 9,960

9,912 - - - - 9,912
5,215 - - - - 5,215

664 - - - - 664

- - - - 81,000 81,000

33,113 9,267 14,223 1,181 116,967 174,671

- - - - 1,027,686 1,027,686

33,113 9,267 14,223 1,101 §,144.653 1,262,357
1,598,395 366,109 2,341,693 211,129 - 4,517,326
2,031 - - - 1,385,484 1,387,313
105,266 46,474 65,472 99,682 8.828 328,722
1,763,692 412,583 2,407,163 310,811 1,394,312 6,230,563
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CITY OF BARTLESVILLE
Combining Statement of Revenues, Expenses and Changes in Fund Net Assets
Nonmajor Proprietary Funds
For the Fiscal Year Ended June 30, 2012

Adams Adult Bartlesville Total
Municiapal Center Redevelap- Other
Golf Seoner Frontier Trust ment Trust  Entlerprise
Course Pogl ool Aunthority Authority Funds
REVENUES:
Charges for services $ 361,245 40,161 80,872 33,926 - 316,204
i.ease revenue - " - - 2.520 2.520
Total operating revenues 361,245 40,101 80,872 33,926 2.520 S18.724
OPERATING EXPENSES:
Personal services 187,138 44,489 68,628 24,484 97,625 422,364
Contractual services 111,178 - - - 57,027 168,205
Utilities 26,637 5,391 14,198 4,411 - 50,637
Repairs and maintenance 44,558 6,152 12,848 10,817 - 70,375
Other supplies and expenses 51,864 12,386 290,267 4,584 20,772 109,873
Programs - - - - 360,182 360,182
Depreciation 79,568 30,495 173 847 6,941 - 290, 846
Total operating expenses 496.943 98.913 289 783 51,237 335.606 1,472,482
Operating income {loss) (135,698 _ (38752) 208911 (173110 (533,086) £933 75%)
NON-OPERATING REVENUES (EXPENSESY:
interest and investment revenue 22) 189 411 i1 1,409 1,986
Sales laxes - - - - 107,5%4 197,594
Hotel/motel taxes - - - - 94,186 G4, 186
Ad valorem taxes - - - - 346,583 546,583
Miscellaneous revenue - {40 . - . 413}
CGrants and contributions - - - 14, 553 - 14,555
Total non-operating revenue {expenses) {223 139 411 14,566 749, 772 764, 866
Income {loss) before contributions
and transfers (135,720 (58,613) {208, 500} £2,745) 216,686 (188,892)
Transfers in 54,296 26,0060 68,0060 . - 148,296
Transfers out - - - - (13,9843 £13.9843
Change in net assefs {81,424y (32,613 {140,500 {2,745y 200,702 £56,580)
Total net assets - beginning 1.787.116 445,196 2.547.665 313.356 1,193 610 6287143
Total net assets - ending § 1,705,692 34..._12‘583 %,407,165 310,811 1,394 312____ 6,230,563

See independent auditor’s report
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CITY OF BARTLESVILLE

Combining Statement of Cash Flows

Nonmajor Proprietary Funds
For the Fiscal Year Ended June 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers %
Receipts under incentive agreements
Receipts for interest
Payments to suppliers
Payments to employees

Net cash provided {used) by operating nctivities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVIFIES
Other income
Interfund transfers in
Net cash provided by noncapital
financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Principal paid on capital debt
Interest paid on capital debt
Net cash {used) by cdpital and related
financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investment income
Purchase of investments

Net eash provided (used) by investing sctivities

Net increase {decrease) in cash and cash equivalents
Ciash and cash equivalenis, beginning of year

Cash and cash equivaleats, end of year 3

See independent auditor’s report

Adams Adult Barilesville Fotal
Muniecipal Center Redevelop- Other
Golf Sooner Frontier Trust ment Trut Enterprise
Course Pool Posol Authority Autharity Fuads
360,033 40,446 8,924 33,926 - 515,329
- . . . 730,820 730,820
. . - - 1,981 1,981
{230,467 (22,7033 {45,109} {18,715 (512,083} {829,073}
{191,601} {53,100 {78,801 {24,484) - {347,986
{62,035} {33,350 {42,986} {9.269) 220,718 71,071
- (40 - 14,535 - 14,514
34,296 26,000 68,000 - - 148,296
54,296 215,959 68,000 14,535 - 162,810
. . . (88,672) (88,672
. - - {61,522) {61,522}
- . - {130,154) {150,194
22y 180 411 H - 380
{134,758) {35.454) {79,314y - (1L,620) -
{134,780) {33274} {78,503} (1,615 - 580
(142,519 {(64,672) {53,889 EXY 70,524 84,267
147 519 64,672 33,889 22,122 1,254,394 1,537,596
- - - 25,793 1,324.918 1,350,711
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CITY OF BARTLESVILLE
Combining Statement of Cash Flows
Nonmajor Proprietary Funds
For the Fiscal Year ended June 30, 2012

{continued)
Adams Adult Bartlesviile
Municipai Center Redevelop-
Golf Sooner Frontier Trust ment Trut
Course Paol Paol Authority Authority Tatal

OPERATING ACTIVITIES
Operating income (loss) $  (135,698) (58,752) {208,911 (17,311 182,637 (238,035)

Adjusiments to reconcile operating income to net
cash provided (used) by operating activities:

Depreciation and amortization expense 79,568 30,493 173,842 6,941 3,735 294,581

{Increuse) decrease in accounts receivable 308 185 32 - 83,738 84,383
Increase {decrease) in accounts payable {230 1,226 2,204 P08 {49,392} (43,091
Increase (decrease) in deferred revenue {1,520 - - - - (L3520
Increase {decreasc) in payroll Hubilities {4,463} (8611 {10,173 - - {23,247y
Total sdjustments 73,663 23,395 163,925 8,042 38,081 309,106

Net cush provided (used} by operating activities 5 {62,035) {35,357} {42,986} {89,269) 220718 71,071

See independent auditor’s report
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ASSETS
Cash held by third party
Investments
Other recelvables
Total assets

LIABILITIES

Accounts payable
Total liabilities

NET ASSETS

Restricled for other purposes
Total net assets

See independent auditor’s report

CITY OF BARTLESVILLE

Combining Statement of Net Assets

Internmal Service Funds

June 30, 2012
Auto Collision
Workers' Health Insugrance
Compensation Insurance Fand Total

8 60,000 - - 60,000
288215 584,728 306,600 1,172,935

1,248 14,920 “ 12,168

346,463 595,640 306,000 1,245,103

3,067 169,246 - 172,313

3,067 169,246 - 172,313

346,396 426,394 300,600 1,072,700

) 346,396 426,394 306,600 1,072,760




CITY OF BARTLESVILLE

Combining Statement of Revenues, Expenses and Changes in Fund Net Assets

For the Fiscal Year Ended June 30, 2012

REVENUES:
Charges for services
Total operating revenues

OPERATING EXPENSES:
BPersonal services
Contractual services
Total operating expenses
Operating income (loss)

NON-OPERATING REVENUES (EXPENSES):
Interest and investient revenue
Miscellaneous revenue
Total non-operating revenue {expenses)
{ncome (logs) before contributions and transfers
Transfers in
Change in net assets
Total net assets - beginning
Total net assets - ending

See independent guditor’s report

Internal Service Funds

Auto
Collision
Workers' Health Insurance
Compensation Insurance Fund Total

h 516,494 2,360,485 - 2,876,979
316,494 2,360,485 - 2,876,979
178,393 1,903,721 - 2,082,114
20,100 326,506 " 346,606
198,493 2,230,227 - 2,428,720
318,001 130,258 - 448,259
2,657 4,241 - 6,898
8,299 - - 8,299
10,956 4241 - 15,197
328,957 134,499 - 463,456
- - 360,000 300,000
328,957 134,499 300,600 463,456
17,439 291,895 - 369,334
b3 346,396 426,394 300,000 772,790




CITY OF BARTLESVILLE

Combining Statement ot Cash Flows

Internal Service Funds

For the Fiscal Year Ended June 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments to suppliers

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Other income
Interfund transfers in
Net cash provided by noncapital
financing activities
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Cash held by third party
Net cash provided by capital and related financing
activities
CASH FLOWS FROM INVESTING ACTIVITIES
Investment income
Purchase of investments
Net cash {used) by investing activities

Net increase {decrease) in cash and cash equivalents
Cash and ¢ash equivalents, beginning of vear
Cash and cash equivalents, end of year

RECONCILIATION OF OPERATING INCOME
{LOSS) OF NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES

Operating income

Adiustments to reconcile operating income to net cash
provided (used) by operating activities:

{Increase) decrease in accounts receivable

Tncrease (decrease) in accounts payable

Increase (decrease) in due to other funds
Total adiustments

Net cash provided by operating activities

See independent auditor’s report

$

LF

Auto
Collision
Workers' Heaith Insurance
Compensation Insurance Yund Total

515,246 2,358,865 - 2,874,111
(237,987} (2,085,177) - (2,323,164)

277,259 273,688 " 550,947

8,299 - " 8,299

- - 360,000 306,000

8,299 - 300,000 308,299

- 7,814 - 7,814

- 7,814 " 7,814

2,657 4,241 - 6,898
{288,215 (285,743) {300,000y (873,958}
(285,558 {281,502 {300,000) (867,060}

318,001 136,238 - 448 259
£1,248) {1,620 - {2,868

(8,983 143,050 . 136,067
{30,511 " - (30,511

{40,742} 143,430 - 102,688

277,259 273,688 " 554,047
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BEMTIFIED PUBLIT AGDGUMNTANTS

Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in
Accordance with Government Auditing Standards

Honorable Mayor and City Couneil
City of Bartlesville, Oklahoma

We have audited the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, ¢ach major fund, and the
aggregate remaining [und information of the City of Bartiesville, Oklahoma, as of and for
the year ended June 30, 2012, which collectively comprise the City of Bartlesville,
Oklahoma’s basic financial statements and have issued our report thereon dated
December 11, 2012, Our report includes a reference to other auditors. We conducted our
audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. The
financial statements of the Bartlesville Development Corporation were not audited in
accordance with Government Auditing Standards. Other auditors audited the financial
statements ol Bartlesville Community Center Trust Authority, Bartlesville Development
Authority and Bartlesville Redevelopment Trust Authority, as described in our report on
the City of Bartlesville, Oklahoma’s financial statements. This report does not include
the results of the other auditors’ testing ol internal control over financial reporting or
compliance and other matters that are reported on separately by those auditors. '

Internal Control over Financial Reporting

Management of the City of Bartlesville, Oklahoma is responsible for establishing and
maintaining effective internal control over financial reporting. In planning and
performing our audii, we considered the City of Bartlesville, Oklahoma’s internal control
over fimancial reporting as & basis for designing our auditing procedures for the purpose
of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the City of Bartlesville, Oklahoma’s
internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the City of Bartlesville, Oklahoma’s internal control over financial
reporting.

Mark W, Archémbo,CPA, CEP™ » DeborahE. MUeggeﬁﬁorg, CPA .

302 SE Osage, Barlesville, OK 74003« 918-336.0008 » £ 918-336-7608



A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct misstatements on a timely basis. A material
weakness is a defliciency, or combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identity all
deficiencies in internal control over fimancial reporting that might be deficiencies,
significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as
defined previously. However, we identified certain deficiencies in internal control over
financial reporting, described in the accompanying schedule of findings and questioned
costs that we consider to be significant deficiencies in internal control over financial
reporting. 2012-1

A significant deficiency 1s a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit

attention by those charged with governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Bartlesville,
Oklahoma’s financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compiiance with those provisions was not an objective of our audit, and, accordingly, we
do not express such an opinion. The results of our fests disclosed the following instances
of noncompliance and other matters that are required to be reported under Government
Auditing Standards and which are described in the accompanying schedule of findings
and questioned costs as item 2012-1.

We also noted certain matters that we reported to management of the City of Bartlesville,
Oklahoma, in1 a separate letter dated December 11, 2012,

City of Bartlesville, Oklahoma’s responses to the findings identified in our audit are
described in the accompanying schedule of findings and questioned costs. We did not
audit the City of Bartlesville, Oklahoma’s response and, accordingly, we express no
opinion on it.



This report is intended solely for the information and use of management, City Council,
federal awarding agencies and pass-through entities, and the Oklahoma State Auditor and

Inspector and is not intended to be and should not be used by anyone other than these
specified parties.

Chahambo * T uaynktng, P&

Archambo & Mueggenborg, PC
Certified Public Accountants

December 11, 2012
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CERTHIED PUBLIL ADLDDUNTANTS

Independent Auditor’s Report on Compliance with Requirements
That Could Have a Direct and Material Elfect on Each Major
Program and on Internal Control over Compliance in Accordance
with OMB Circular A-133

Honorable Mayor and City Council
City of Bartlesville, Oklahoma

Compliance

We have audited the City of Bartlesville, Oklahoma’s compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement
that could have a direct and material effect on each of the City of Bartlesville,
Oklahoma’s major federal programs for the year ended June 30, 2012, The City of
Bartlesville, Oklahoma’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to
each of its major federal programs is the responsibility of the City of Bartlesville,
Ollahoma™s management., Our responsibility is to express an opinion on the City of
Bartlesville, Oklahoma’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments and Non-
Profit Organizations. Thosc standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the City of Bartlesville, Oklahoma’s compliance with thosce requirements
and performing such other procedures as we considered neccssary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit docs not
provide a legal determination on the City of Bartlesville, Okiahoma’s compliance with
those requirements.

Mark W. Archambao, CPA, CFP ™ '+ Deborah E. :‘\/skl,u.e-gger1.i::'oé*gr CPA . )

302 SE Osage, Barilesville, OK 74003 . p: 918-336.0008 = £ 91 8-336-7608"




As described in item 2012-2 in the accompanying schedule of findings and questioned
costs, the City of Bartlesville, Oklahoma did not comply with requirements regarding
cash management that arc applicable to its Airport Improvement Program. Compliance
with such requiremcnts is necessary, in our opinion, for the Ciry of Bartlesville,
Oklahoma to comply with the requirements applicable to that program.

In our opinion, except for the noncompliance described in the preceding paragraph, the
City of Bartlesville, Okiahoma complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material cffect on each of its
major federal programs for the year ended June 30, 2012.

Internal Control over Compliance

Management of the City of Bartlesville, Oklahoma. is rcsponsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered the City of Bartesville, Oklahoma’s internal control
over compliance with the requirements that could have a direct and material effect on a
major federal program to determine the auditing procedures for the purpose of expressing
our opinion on compliance and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the City of Bartlesville, Oklahomea’s internal control
over compliance.

Our consideration of internal control over compliance was for the limited purposc
described in the preceding paragraph and was not designed to identify all deficiencies in
internal control over compliance that might be significant deficiencies or material
weaknesses and therefore, there can be no assurance that all deficiencies, significant
deficiencies, or material weaknesses have been identified, However, as discussed below,
we identified certain deficiencies in internal control over compliance that we consider to
be material weaknesses.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent or detect and correct, noncompliance
with a type of compliance requirement of a fedcral program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal confrol over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. We
consider the deficiency in internal control over compliance described In  the
accompanying schedule of findings and questioned costs as item 2012-2 to be a material
weakness.



A significamt deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those
charged with governance,

City of Bartlesville, Oklahoma’s responses to the findings identified in our audit are
described in the accompanying schedule of findings and questioned costs. We did not
audit City of Bartlesville, Oklahoma’s responses and, accordingly, we express no opinion
on the responses.

This report is intended solely for the information and use of management, City Council,
federal awarding agencies and pass-through entities, and the Oklahoma State Auditor and
Inspector and is not intended to be and should not be used by anyone other than these
specified parties,

Cchambo *TV g gunbiny, R

Archambo & Mueggenborg, PC
Certified Public Accountants

Pecember 11, 2012



Section 1

CITY OF BARTLESVILLE

Summary of Auditor’s Results
For the Fiscal Year Ended June 30, 2012

Summary of

Auditor’s Resulis

Financial Statements

1. Type of auditor’s report issued Ungualified
2. Internal control over financial reporting:

a. Material weaknesses identified? No

b. Significant deficiencies identified not considered to

be material weaknesses? Yes

3. Noncompliance material to the financial statements

noted? Yes
Federal Awards
1. Internal control over major program:

a. Material weaknesses identified? Yes

b. Significant deficiencies identified not considered to

be material weaknesses? None reported

2. Type of auditor’s report 1ssued on complianee for

major program; Qualified
3. Any audit findings disclosed that are required to be

reported in accordance with OMB Circular A-133,

Section 510(a)? Yes
4. ldentification of major program:

CFDA Number Name of Federal Program
16,710 Cops Technology Program Grant
20.106 Airport Improvement Program

5. Dollar threshold used to distinguish between Type A

and Type B programs: $300,000
6. Auditee qualified as a low-risk auditee under OMB

Circular A-133, Section 5347 No



CITY OF BARTLESVILLE

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2012

Current Year Findings

Section II — Financial Statement Findings

2012-1

Criteria: For entities with a fiscal year end of June 30 that require a Single Audit, the
auditee is responsible for electronically submitting the Data Collection Form and the
reporting package to the Federal Audit Clearinghouse within the earlier of 30 days affer the
receipt of the auditor’s reports or nine months after the end of the audit period, unless a
longer period is agreed to in advance by the cognizant or oversight agency for audit,
Condition: The Data Colleetion Form and reporting package for the fiscal year ending
June 30, 2011 was submitted and accepted hy the Federal Audit Clearinghouse April 19,
2012.

Context: The auditee did not electronically submit the Data Collection Form and reporting
package by the required deadline. '

Effect: The late submission requires a finding in the audit report for the fiscal year ending
June 30, 2012. This may affect the auditee’s ability to compete for grants and awards.
Cause: A component unit audit report was received after the SEFA filing deadline, causing
a delay in preparing the Management Discussion and Analysis (MD&A) to include in the
audit presentation to the City Council,

Recommendation: [t is recommended that the auditee have a timetable for completing
required elements and meetings that will ensure the timely suhmission of the Data
Collection Form and the reporting package to the Federal Audit Clearinghouse for all future
audits, where such submission is required.

Views of responsible officials and planned corrective actions: The City’s audit was
unreasonably delayed in fiscal years 2010 and 2011, and this finding is the result. Many of
these delays revolved around the City’s component units that are included as part of our
audit. To correct this, City staff has coordinated with not only our auditors, but the City’s
component units and their auditors to ensure that the fiscal year 2012 audit will be
completed and filed timely. Based on the expected completion date, this finding should not
reoccur on this most recent audit.
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CITY OF BARTLESVILLE
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2012
(continued}

Section I — Federal Award Findings and Questioned Costs

2012-2

Information on the federal program: Airport Improvement Program, CFDA # 20,106,
U.S. Department of Transportation, Federal Aviation Administration

Criteria:  “Sponsors must initiate a payment request for project accomplishments in
accordance with project progress and receipt of contractor invoices” (AIP Grant Payment
and Sponsor Financial Reporting Policy).

Condition: Payment request number three (3} in the amount of $61,061 was not initiated
by City staff.

Questioned costs: None

Context: The payment request form for request number three (3) had been completed by
the City Engineer and given in a timely manner to City staff, along with supporting
documentation, to be submitted to the funding agency. The omission of payment request
number three’s submission to the funding agency was not noted until the external auditor
questioned whether 1t had ever been submitted.

Effect: The effect is the potential loss by the City of the $61,061 reimbursement of
allowable project costs.

Cause: lack of written policies and procedures to ensure that grant funds are drawn in a
timely manner, and that all grant fund draws are monitored to ensure that the City receives
the correct amount and that the receipt of grant funds are coded correctly,
Recommendation: We recommend a written policy instructing the person completing the
payment rcquest to immediately notify the Accounting Department in writing. This
notification should include the amount of the payment requested, the specific grant for
which payment has been requested, and a request to be notified when payment has been
received. If, after 30 days, payment has not been received, the Accounting Departient
should notify the person who completed the payment request, so that the lack of payment
may be investigated with the funding agency.

Yiews of responsible officials and planned corrective actions: The City recently
underwent a transition that allowed us to centralize our grant reporting in one location.
During this transition a request for reimbursement was submitted by the project manager to
the person who was previously responsible for this duty, and the reimbursement was not
submitted to the agency. Fortunately, the discovery of this lapse did not come too late for
the City to obtain the overlooked funds, and they have since been received.
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CITY OF BARTLESVILLE
Schedule of Findings and Questioned Costs

For the Fiscal Year Ended June 30, 2012
(continued)

Section Il ~ Federal Award Findings and Questioned Costs
(continued)

2012-2 {continued)

Views of responsible officials and planned corrective actions: (continued)

However, despite the confusion that occurred during this transition, it is obvious that our
existing policies were insufficient to prevent these types of errors, so an amended policy has
been written to avoid these types of mistakes. Now, the project manager submits the
reimbursement request to the Grants Coordinator and Accounting. Accounting monitors the
bank account for the grant receipt, and if it is not received after a reasonable period of time,
notifies the Grant Coordinator who will investigate the cause. Likewise, the Grant
Coordinator monitors all submitted but unreceived grant reimbursements to ensure that
Accounting receipts the grant funds appropriately and forwards the information to the Grant
Coordinator timely. This modified procedure should ensure that this lapse does not reoccur
even in the event of further employee transition.
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CITY OF BARTLESVILLE
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2012

(continued)

Schedule of Prior Year Findings

2011-1 Cleared

2011-2 See 2012-1

2011-3 Cleared
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CITY OF BARTLESVILLE

Notes to the Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2012

Note 1 - Basis of Presentafion

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of the City of Bartlesville, Oklahoma under programs of the federal government
for the year ended June 30, 2012. The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the basic
financial statements. Because the schedule presents only a selected portion of the
operations of the City of Bartlesville, Oklahoma, 1t is not intended to and does not present
the financial position, changes in net assets or cash flows of the City of Bartlesville,
Oklahoma.

Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the modified accrual basis of
accounting. Such expenditures are recognized following the cost principles contained in
OMRB Circular A-87, Cost Principles for State, Local and Indian Tribal Governments,
wherein certain types of expenditures are not allowable or are limited as to
reimbursement.



CITY OF BARTLESVILLE

Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended June 30, 2012

CEDA Disbursements/
Iederal Grantor/Pass Through Grantor/Program Title Number Award Number Expenditures
Department of Housing and Urban Development
Passed through the Oklahoma Department of Commerce
CI3BG Small Cities Program 14.228 14413 CDBG 10 $ 79.338
Total Department of Heuslng and Urban Development 79,338
U.S. Department of Justice:
COPS Technology Program Grant 16.716 2016-CKWX-0023 ® 2237765
Edward Byrne Memorial Justice Assistance Grant Program 16,738 2011-DJ-BX-3168 #% 11,830
Bullet-Proof Vests Partnership Program 16.607 N/A 7,836
Total U.S. Department of Justice 243,451
U.S, Department of Transpertation:
Federal Aviation Administration
Airport Improvement Program 20.166 3-40-0007-009-2011 * 416,860
Federal Highway Administration, Office of Safety
Passed through the Oklahonm Department of Transportation
Safe Routes to School 20.205 SRS-155F(7093,£710)ST 86,659
Fotal U.8. Department of Transportation 503,519
Institute of Musenm and Library Services
Passed through the Oldahoma Department of Libraries
Literacy Technology Grant 45310 Contract No. F-12-004 9,436
Liberacy Continuing Education 45310 Contract No. F-12-046 1,645
Total Institute of Museum and Library Services 11,081
Department of Homeland Security
Federal Emergency Management Agency (FEMA)
Fire Prevention and Safety 97.044 EMW.2010-FP-01335 38,033
Passed through the Oklahoma Department of Emergency
Management
Disaster Grants Public Assistance 97.036 FEMA-1735-OK-DR ** 13,158
Disaster Grants Public Assistance 97.036 FEMA-1985-DR-OK ** 36,651
Total Disaster Grants Pablic Assistance Cluster 49 809
Hazard Mitigation Grant 97.039 FEMA 1678-DR-OK ** 4018
Total Department of Homeland Security 91,860
Total Expenditures of Federal Awards 3 925,249

* denotes major program
** ineludes prior year expenditures not previously reported
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