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REMAMBO & MUESRGENEDRG, 0

CERTIFIED PUBLIC ADBOMNTAMNTS

INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and City Council
City of Bartlesville, State of Gklahoma

We have audited the accompanying finaneial statements of the governmental activities,
the business-type activities, the aggregate discretely presented component units, each
major fund, and the aggregate remaining fund information of the City of Bartlesville,
Oklahoma, as of and for the year ended June 30, 2013, and the related notes to the
financial statements, which colleetively comprise the City's hasic financial statements as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsihie for the preparation and fair presentation of these financial
statements in accordance with accounting prineiples generally accepted in the United
States of Ameriea; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of finaneial statements that are
free from material misstatement, whether due to fraud or error.

Aunditor’s Responsibility |

Qur responsibility is to express opinions on these financial statements based on our audit.
We did not audit the financial statements of the Bartlesville Development Corporation,
which represents 100% of the assets and revenues of the Bartlesville Development
Corporation blended nonmajor component unit. We also did not audit the financial
statements of the Bartlesville Community Center Trust Authority, which represents 100%
of the assets and revenues of the Bartlesville Community Center Trust Authority blended
major component unit, the Bartlesville Development Authority, which represents 100%
of the assets and revenues of the Bartlesville Development Authority blended major
component unit and the Bartlesville Redevelopment Trust Authority, which represents
100% of the assets and revenues of the Bartlesville Redevelopment Trust Authority
blended nonmajor component unit. Those statements were audited by other auditors
whose reports have been furnished to us, and our opinion, insofar as it relates to the
amounts included for the Bartlesville Development Corporation, Bartlesville Community
Center Trust Authority, Bartlesville Development Authority and Bartlesvilie




Redevelopment Trust Authority, are based on the reports of the other auditors. We
conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, 1ssued by the Comptrolier General of the United States.
Those standards require that we plan and perform the audit to obtain rcascnable
assurance about whether the financial statements are free of material misstatement. The
financial statements of the Bartlesville Development Corporation and Bartlesville
Community Center Trust Authority were not audited in accordance with Government
Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
constders internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall finaneial statement presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a hasis for our audit opinions.

Opinions

In our opinion, based on our audit and the report of other auditors, the finanecial
statements referred to ahove present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City of Bartlesville, Oklahoma, as of June 30, 2013,
and the respective changes in financial position and, where applicable, cash flows,
thereof for the year then ended in accordance with accounting prineiples generally
accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages i

through xv and 65 through 71 be presented to supplement the basic financial statements,
Such information, although not a part of the basic financial statements, is required by the



Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate
operational, cconomic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inguires, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the City of Bartlesville, Oklahoma’s financial statements as a
whole. The combining and individual nonmajor fund financial statements are presented
for purposes of additional analysis and are not a required part of the financial statements.

The accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by U.S. Office of Managcment and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations, and 1s also not
a required part of the financial statements. The combining and individual nonmajor fund
financial statements and the schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the financial statcments. Such information
has becn subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other rccords used to prepare the
financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States
of America hy us. In our opinion, based on our audit, the procedures performed as
described above, the schedule of expenditures and federal awards is fairly stated in all
material respects in relation to the financial statements taken as a whole.

Report on Other Legal and Regulatory Requirements

In accordance with Government Auditing Standards, we have also issued our report dated
January 8, 2014, on our consideration of the City of Bartlesville, Oklahoma’s internal
control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, coniracts, and grant agreements and other matters. The purpose of
that report is to dcscribe the scope of our testing of internal control over financial
reporting and compliance and tbe resuits of that testing, and not to provide an opinion on



internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government 4uditing Standards in considering
City of Bartlesville’s internal control over financial reporting and compliance.

Archambo & Mueggenborg, PC
Certified Public Accountants

January 8, 2014



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2013

introduction

The management of the City of Bartlesville, Oklahoma, is pleased to present its
perspective of the City’s financiai performance as a whole for the fiscal year ended June
30, 2013, The intent of this discussion and analysis is to summarize for the reader the
financial information more fully contained in the attached financiai statements and notes
and to expiain the major points in the financial statements, both positive and negatwe
Comparisons with prior fiscal years are provided as needed.

Financial Highlights

Key financial highlights for 2013 were:

e The City of Bartlesville’s assets exceeded its liabiities at the close of the fiscal year
by almost $202.4 million.

= The City’s main governmental revenue source, sales tax, ended the year with an
increase of .6%.

¢ Noteworthy changes to the City’s capital assets included:

o Completed over $1.6 million in major road rehabilitations with an additional
$3 million spent on continuing projects

¢ The City retained its AA- bond rating despite difficult economic times. This bond
rating is the 3™ highest in the State of Oklahoma for public entities.

#* The City is one of only five municipalities in the State of Oklashoma that receives
the Government Finance Officers Association’s Award for Distinguished Budget
Presentation.

s The City added an additional $1.3 million dollars to its stabilization reserve fund,
bringing the total to $2.5 miilion or 8.4% of budgeted expenditures.

» Due to changes to GASB rules, the City of Bartlesville is now reporting all
component units as blended enterprise funds. Previously the Bartlesville
Development Corporation and Bartlesville Development Authority were reported
discretely.

e Copies of the full financial reports for the City’s component units and the City of
Bartlesville may be obtained at the office of the City’s CFQ, 401 S Johnstone Ave,,
Bartlesville, OK 74003.



CITY OF BARTLESVILLE
" Management's Discussion and Analysis
For the Year Ended June 30, 2013

{continued)
Using this Annual Financial Report

This discussion and analysis is intended to serve as an introduction to the City of
Bartlesvilie’s basic financial statements. The City's basic financial statements are
comprised of three components: 1) government-wide financial statements; 2} fund
financial statements; and 3) notes to the financial statements.

Government-wide financial statements — Reporting the City of Bartlesville as a Whole
Statement of Net Position and the Statement of Activities

The Statement of Net Position presents information on all of the City of Bartlesville’s
assets and liabilities with the difference between the two being reported as net position.
Qver time, the increase or decrease in net position is a useful indicator of whether the
financial position of the City is improving or deteriorating. In the evaluation of the overall
financial position, factors such as the changes in laws related to certain key revenue
sources and the condition of the capital assets should also be considered. Both the
Statement of Net Position and the Statement of Activities use the accrual basis of
accounting, similar to the accounting basis used by most private-sector companies, This
basis of accounting includes all of the current year’s revenues and expenses, regardless
of when cash is actually received or dishursed.

Fund Financial Statements ~ Reporting the City of Bartlesville’s Most Significant Funds
Fund Financial Statements

Fund financial reports provide detailed information about the City’s major funds. These
reports begin on page 4. The City of Bartlesville uses many funds to account for a variety
of financial transactions although some of the smailer and less significant funds are not
presented in detail. The determination of which funds to present in detail is made based
on the “significance” of each fund.

(Unaudited — See independent auditor’s report)



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2013

(continued}

Fund Financial Staternents — Reporting the City of Bartlesville’s Most Significant Funds
fcontinued)

Fund Financial Statements (continued)

Significance can be determined in one of two ways. The first method is based on the
amounts of assets, liabilities, revenues, and expenses when compared to other funds of
the same type. This method is prescribed by GASB statement number 34 and attempis to
present the funds that are the most significant from a financial perspective.

The second method aliows for the inclusion of other funds if they are deemed to be
significant based on other attributes. These funds may be of special interest to the
community or other stakehoiders, or may have been close enough to the financial
threshold from the first method that they were deemed significant.

Governmental Funds

Governmental funds are used to account for functions reported as governmental
functions in the government-wide financial statements. Unlike those reports, however,
the Governmental Fund Financial Statements focus on near-term inflows and outflows of
spendable resources as well as the balance of spendable resources available at the end
of the fiscal year. Such information is useful in evaluating a government’s near-term
financial requirements. These funds are reporied using an accounting method called
modified accrual accounting that measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-
term view of the City’s general government operations and the basic services it provides.
Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures and changes in fund balances provide a reconciliation to facilitate
a comparison between governmental activities {reported in the Statement of Net Position
and the Statement of Activities) and governmental funds.

{Unaudited — See independent auditor’s report}
Hi



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2013

{continued)
Government-wide Financial Analysis — City of Bartlesville as a Whole

The Statement of Net Position and the Statement of Activities look at the City as whole
and are useful indicators of the City's overall financial position, but other factors should
also be considered when evaluating the City's financial picture for 2013,

Table 1
Governmental Activities
Net Position {In Millions) — Differences Due to Rounding

2012 2013
Assels
Current and other assets S 27.7 29,2
Capital assets, net 73.9 77.1
Total assets 101.6 106.3
Lighilities
Current liabilities 1.2 1.2
Long-term liabilities:
Due within one year 3.9 4,0
Due in more than one year 13.2 13.5
Totai liabilities 18.3 18.7
Net Position
invested in capital assets net of related debt 58.0 60.9
Restricted by: _
Enabling legisiation 16.1 18.2
Statutory requirements 3.4 5.4
External contracts 2 2
Unrestricted 5.6 2.9
Total net position S 83.3 87.6

Note: This is g recap of the Governmental Activities Colurmn from the Statement of Net Position on page 2 of the
financial statement.

{Unaudited — See independent auditor’s report)



CITY OF BARTLESVILLE
Management's Discussion and Analysis
For the Year Ended June 30, 2013

{continued)
Government-wide Financial Analysis ~ City of Bartlesville as a Whole {continued}

Table 2
Governmental Activities
Statement of Activities {In Millions) — Differences Due to Rounding

2012 2013
Governmental Activities {Net Cost)}
General government S {3.2) {6.2}
Public safety {9.2) {10.4)
Public works {1.5} {2.5)
Heaith, welfare and sanitation {0.8} 0.0
Culture and recreation (2.6} (2.6)
Payments to component units {0.8} 0.0
Interest on long-term debt (0.5} (0.4)
Total governmental activities {18.6) {22.3)
General Revenues
Taxes
Property taxes, levied for debt service 3.2 3.1
Franchise taxes 2.6 1.5
Sales and use taxes 16.3 16.3
Other taxes 0.0 1.6
investment earnings, unrestricted 0.1 0.3
Miscellaneous 05 0.9
Special tem — gain on sale of asset 0.0 0.0
Transfers 1.6 3.0
Total general revenues, special
items and transfers 24.3 266
Change in net position 5.7 4.4
Net Position — beginning 776 833
Net Position ~ ending S 833 87.6

Note: Thisis a recap of the Governmental Activities Column from the Statement of Activities on page 3
of the financiol statement,

{Unaudited — See independent auditor’s report)



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2013

{continued)
Government-wide Financial Analysis — City of Bartlesvilie as a Whole (continued)

Total assets from governmental activity are about $106.3 million (rounded), which
represents an increase of $4.7 million from the prior fiscal year. This increase can mainly
be attributed to the issuance of new G.0. Bond debt and the conservative financial
policies implemented by the City Council and City Staff. The most significant new policy is
the Council’s passage of the Stabilization Reserve Fund ordinance which institutionalizes
incremental, annual savings. This ordinance resulted in an additional $1.3 miilion being
set aside in a formal reserve fund.

The City’s method for investing surplus funds changed significantly in 2009, in an effort
to increase efficiency, internal controils, and transparency, the Council and City Staff
selected Arvest Asset Management to actively manage the (ity's investments. The
Administrative Director/CFQ was appointed to fulfill the job of Treasurer in addition to
existing duties. This arrangement allows for greater security, since all of the funds are
invested and monitored by a third party who is contracted by the Council. it also allows
for greater efficiency, since the investing functions can now be integrated with existing
finance processes. This has created a more seamless recording of investing activity and a
more reliabie reconciliation to the general ledger. This process continues today.

The City continues in its efforts to further reduce expenditures through more efficient
procurement and use of goods and services along with improvements in energy
efficiency. Money-saving programs and approaches to service delivery are constantly
sought. This entails regular reevaluation and in many cases rebidding of our service
contracts. Available grants are continually sought and applied for to reduce local
expenses. In order to more efficiently pursue and coordinate grant activity, the City
appointed a full time Grant’s Coordinator.

{Unaudited — See independent auditor’s report}
vi



CITY OF BARTLESVILLE
Management’'s Discussion and Analysis
For the Year Ended June 30, 2013

{continued}

Government-wide Financial Analysis — City of Bartiesville as a Whole {continued)

FY 2013 was again a very successful year for the City in relation to grants and subsidized
loan programs, and we were able to ieverage State, Federal, and private grants to expand
the impact of local tax revenues. The City was awarded the following 11 grants to be used
for new projects during FY 2013.

Grant

Phillips 66

Healthy Communities
Incentive Grant

Phillips 66

Butletproof Vest
Partnership Program

2012 Edward Byrne
Justice Assistance Grant

Cklahoma Bumanities
Council Opporiunity
Grant

Community Literacy
Grant

2013 State Aid Grani
CDBG

Martha Jane Phillips Starr
Fieid of interest Fund

Martha lane Phillips Starr
Field of Interest Fund

Purpose

Restoration of Sooner Park Playtower

For walking and biking enhancements: bike racks, signs,

SafeCyclist Program, Fitness Program, website,
Pathfinder signage

Fire Department radio system improvements

Purchase 17 bulletproof vests

2urchase 5 radars (City $7,500) and 2 radars {County
$4,121)

"Riders on the Orphan Train"

To fund a part time Literacy Assistant

Improve library services
Expand approx. 2600 feet of sidewalk aiong Virginia

$33,930 for digital conversion of BAHM archived film
$14,285 for digitization project

Grant extension for salaries to continue digitization

TOTAL

{(Unaudited — See Independent auditor’s report)

Award Amount

S50,000
$20,000

$30,000

$7,145

$7,500
$1,000

$9,500

$20,764

$85,206

548,215

$29,365

$308.695

i



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2013

{continued)

Government-wide Financial Analysis — City of Bartlesville as 3 Whole {continued)

The City has continued its concerted effort to improve work place safety so that worker’s
compensation costs are reduced. This includes continued in house safety training and
monitoring trends in injuries to better focus training on important issues. The City is “own
risk” or self-insured for worker’s compensation. Despite the City’s best efforts, worker’s
compensation expense continues to escalate due to increasing medical and settlement
costs. To help offset these increases, the City began levying worker’s compensation court
judgments on property tax. While this step has lessened worker’s compensation’s impact
on the City’s general revenues, it does create a slight increase in the property tax levy. It
is the City’s hope that the worker’s compensation reform that recently emerged from the
State Legisiature wili help to control these costs long-term.

(Unaudited ~ See independent auditor’s report)
viii



CITY OF BARTLESVILLE
Management's Discussion and Analysis
For the Year Ended June 30, 2013

{continued)
Government-wide Financial Analysis — City of Bartiesvifle as a Whole (continued)

In recent years, the City also elected to return to an “own risk” or self-funded plan for
employee health insurance, but this program differs from the Worker's Compensation
program in that the City obtains reinsurance to cover the largest claims. This self-insured
plans, like most insurance plans, has had its ups and downs, but recently the performance
of the plan has stabilized and is allowing the City set aside additional funds for future
catastrophic illnesses.

Governmental Activities

Several revenue sources fund the City of Bartiesville’s governmental activities with sales
tax being the largest. The City’s sales tax rate is 3%; however, this is apportioned to three
funds. The General Fund receives 75% of the sales tax generated, and this constitutes our
sales tax for operations, This amount has not been changed in more than twenty years.
The remaining 25% is divided between economic development {1/3} and capital
improvements {2/3}. Sales fax revenue reported in the Government-wide Financial
Statements totaled $16,258,343 which represented a 1.1% increase over prior year
receipts.

Public Safety is one of the most important yet costly governmental expense activities in
the City. Combined, the Police and Fire departments accounted for 48.5% of net
governmental expenses. The Fire department consists of 70 full-time employees,
including one administrative assistant. The Police department consists of 66 fuil time
employees with 58 being sworn enforcement personnel and 8 being civilian personnel.

The City has many other operating departments invelved in governmental type activities
including street, park, building maintenance, library, museum, technical services,
cemetery, legal, swimming pools, stadium, airport, economic development, and
community development which provide services to the general public. The city councll,
administration, accounting and finance, and general services departments provide
services both internally and externally and are categorized as general governmental
functions.

{Unaudited — See independent suditor’s report)



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2013

{continued)
Government-wide Financial Analysis ~ City of Bartlesville as a Whole {continued)
The individual Fund Financial Statements

tnformation on the City's major funds starts on page 4. The governmental funds utilize
the modified accrual basis of accounting. All governmental funds combined received total
revenues of $27.0 million for the year and $32.5 million in expenditures resulting in a
deficiency in revenues over expenditures of ($5.5 million}. The City's governmental funds
also had other financing sources and uses {mainly transfers, debt proceeds, and sale of
fixed assets) that netted to create other financing sources of $7.4 million. When combined
with the deficiency mentioned above, the City’s governmental funds’ fund balances in
total finished the year up almost $1.9 million more than where they started.

The individual net change in fund balances for the year was only significant in the
Economic Development Fund, CIP — Wastewater Regulatory Fund, Capital Reserve Fund,
2008A G.0Q. Bond Fund, the 2010 G.O. Bond Fund, and the 2012 G.0Q. Bond Fund. The
Economic Development Fund made transfers to the BDC totaling §2.77 million. These
amounts covered the operation of the BDC ($770k) and paid a $2 million incentive for the
ABB construction project. The CIP -~ Wastewater Regulatory Fund receives dedicated
utility revenues that are accumulated to pay for regulatory required wastewater projects.
it received over $1.4 million in revenues and paid less than $100 thousand for projects.
This resuited in an increase of $1,316,211. The Capital Reserve Fund is new for fiscal year
and is a capital improvement fund used to accumulate amounts from the Water,
Wastewater, and Sanitation operations that will be used to finance these funds’ long term
capital plans. This fund accumulated $3.7 million in transfers while only spending $1.8
which resulted in increased fund balance of §1.9 million. The 200BA G.O. Bond Fund and
2010 G.0O. Bond Funds both contain revenues from past bond issues which are spent over
a period of time. Both funds made substantial progress on their remaining projects which
resulted in reductions of $B06,374 and $995,287 respectively. The 2012 G.O. Bond Fund
received §3 million in proceeds from the issuance of G.0Q. bonds while incurring about
$1.6 million in expenditures. This resulted in an increase of $1,390,186 in fund balance
for this fund.

(Unaudited — See independent audifor’s report)



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2013

{cantinued)
Government-wide Financial Analysis — City of Bartlesville as a Whole {continued)
The Individual Fund Financial Statements (continued)

The general fund reflects an increase in fund balance of $1,254,088 which brings it up to
56.2 million. While no standard is established for the desired level of fund bhalance that
should be carried, it is desirable to have at least two months of average expenditures so
that fluctuations in revenue and expenditures can be absorbed without major disruptions
to the normal operations. With careful monitoring of revenue and expenditures
combined with conservative budgeting, the City management believes the fund balance
is adequate to allow the City to meets its obligations and reflects a good financial
condition of the City as a whole.

Generof Fund Budgeting Highlights

The City’s budget is prepared in accordance with Oklahoma Law and is based on
anticipated cash receipts, disbursements, and encumbrances. The most significant
budgeted fund is the General Fund. An annual appropriation budget is required for all
funds of the City except agency funds. The City Council is provided with a detailed line-
iterm budget for all departments; however the City’s budget is adopted with the legal level
of control set at the department level. This means that a department’s budget may
exceed its annual appropriations for a single line item but may not exceed its
appropriations in total. Normally, several meetings are devoted to discussion and
explanation of the proposed budget by staff. When the City Council Is satisfied with the
final form of the budget, it is adopted and the powers of the Councii and City Manager
are defined as follows.

The City Manager may transfer appropriations from one department within a fund after
the budget is adopted by the City Council. The Councit must approve any budget
amendments that would alter the total budget by fund or would make any interfund
transfers of money. The Finance Director closely monitors the budget throughout the year
and works with department directors to resolve budget issues that may arise over the
course of the year. He also provides the City Manager and City Council with a summary
report on the revenue, expenditures, and changes in fund balances as compared to the
budget after the close of each monthly accounting cycle. Department directors have
access to view their budgets online at any time,

{Unaudited — See independent auditor’s report)
i



CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2013

{continued)

The Individual Fund Financial Statements {continued)

For the general fund, budget basis revenue was up by 5417,157 over the budget estimates
of 516,195,042. The City continues the conservative practice of estimating revenues
based on long term trends adjusted for known factors. Expenditures are estimated using
the most detailed data available. Salary and related expenses are calculated to the dollar
based on the current staffing. Expenditures for 2013 were 5616,363 below the final
budget of 518,688,126, These savings were achieved through spending restraints and
careful monitoring of budget results.

Business-Type Activities

Overall, the business-type activities saw a decrease of 57,056,498 in net position. This
decrease of 5.8% is related primarily depreciation expense of 56.2 million and transfers
to the capital reserve fund of 53.7 million.

Capital Assets and Debt Administration
Capital Assets

At the end of fiscal year 2013, the City of Bartlesville had 5224,624,633 invested in land,
buildings, and capital equipment {net of depreciation). This was a decrease of 5512,226
from 2012. Table 2 shows the detail of the fiscal year 2013 balances of capital assets.

Table 2

Capital Assets
Net of Accumulated Depreciation

Governmental Business-Type

Activities Activities Total

2013 2013 2013
tand S 3,360,534 4,515,639 7,876,173
Works of art 0 46,137 46,137
Buildings 13,063,014 147,078,305 160,141,319

Other Improvemenis and

infrasiructure 86,485,250 77,718,985 164,204,235
Furniture and equiprment 11,495,585 12,915,300 24,414,885
Construction in progress 6,723,504 949,984 7,673,488
Total capital assets 123,127,887 243,224,350 364,352,237
{Less) depreciation {44,014,196) (95,713,408} (139,727,604
Capital assets (net of depreciation} S 77,113,691 147,510,942 224,624,633

(Unaudited — See independent auditor’s report)
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CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2013

(continued)

Capital Assets and Debt Administration (continued)

Perhaps the City’s most important long-term capital needs revolve around a long term
sustainable water supply and a second wastewater treatment plant, The construction of
the new Ted Lockin potable water treatment plant was completed in September of 2006,
and the City is continuing to make progress on this issue, However, the City’'s water needs
now largely lay in the hands of the United States Congress where discounted pricing for
water rights on Copan Lake must be approved.

In addition to the need for long term water supply, the City is also currently undertaking
the early stages of planning for its long-term wastewater needs with the compietion of
several studies, collection system improvements, treatment process evaluations, and
negotiating for land acquisition to hold a new plant. It is anticipated that the City will need
to construct this new wastewater treatment plant in the near future, Yo fund these future
improvements, the City implemented a dedicated utility fee in FY 2009 which has been
incrementally increased over the years to pay for engineering, design, land acguisition,
and eventually the debt service on a new wastewater treatment facility.

Funds provided by the capital improvement sales tax are providing a large portion of the
City’s general capital needs including some street, drainage, park, and facilities
improvements as well as equipment and vehicle replacements. In 2013, the citizens
approved an extension of the capital improvements sales tax for an additional seven years
beginning july 1, 2014. This extension added needed improvements to the City’s world
class Community Center that is now 30 years old.

With regard to infrastructure, the engineering department maintains a list of street,
drainage, and park improvements awaiting construction. These are funded on a priority
basis as funds become available from the sales tax reserved for capital improvements. As
part of the annual budget process, City Staff prioritizes these projects and makes
recommendations to the City Council. The projects that can be provided for from the
capital improvement fund are included in the budget while the balance of projects are
kept on the list waiting funding at a later date, Priorities sometimes change if external
funding, such as grants or donations, becomes available for specific purposes.

{Unaudited — See independent auditor’s repos!)
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CITY OF BARTLESVILLE
Management’s Discussion and Analysis
For the Year Ended June 30, 2013

{coniinyed)
Capital Assets and Debt Administration (continued)

Water and sewer projects are most often funded with loans through the Oklahoma Water
Resources Board’s Safe Drinking Water Revolving Fund or the Clean Water Revolving
Fund. These are revenue notes payable over terms up to 30 years with very favorable
interest rates. Water and/or sewer revenues are pledged to the repayment of principal
and interest. This process allows the City’s utility rates to be set at a level that covers the
full cost of their operations and preserves general revenues for functions that do not have
a dedicated source of funding.

Debt

As of June 30, 2013 the City of Bartlesville had $69,667,198 in outstanding debt. Table 3
summarizes the cutstanding debt.

Tabie 3
General Obligations
Outstanding Long-Term Obligations at Year End

2012 2013
General Obligation Bonds S 15,910,000 16,210,000
Capital leases 0 0
Accrued compensated absences 794,516 821,304
Workers compensation claims 804,483 988,695
Notes payable 45,929,868 51,647,199
Total S 63,438,867 69,667,198

(Unaudited — See independent auditor’s report)
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CITY OF BARTLESVILLE
Management’s Discussion and Analysis

For the Year Ended june 30, 2013
{continued)

Capital Assets and Debt Administration {continued}

All of the City's General Obligation Bonds are composed of bonds with maturities of ten
years or less, although the city may legally issue debt with maturities as long as 25 years.
All general obligation bonds must be approved by a vote of the gualified electors of the
City. Most of the other notes are Oklahoma Water Resources Board {OWRB) revenue
notes for improvements to the City’s water and sewer system, permanent notes used to
replace the OWRB notes, or private placement notes used to purchase property from
individual citizens. All of these notes carry favorable interest rates and/or administrative
fees due to State subsidization (in the case of OWRB financing) or due to rates negotiated
at or near infiation (in the case of the private placement note).

Current Related Financial Activities

The City of Bartlesville maintains a healthy financial condition by actively managing its
expenditures, The City maintains a flexible management style by exercising constraint on
filling vacancies in the workforce, continually stressing the performance of key revenue
sources, enforcing budgetary control on departments, and encouraging the city council
to address revenue shortfalls and adjust rates for services when justified. The City has a
quality accounting and budgetary control program and conservative financial
management policies. We believe that we are well positioned to meet the challenges of
the near future, and we feel that our oversight and attention to financial condition are of
even more importance in the current economic climate. The employees, management,
and Council of the City of Bartlesville are committed to providing excellent service to its
citizens. The financial management team is further committed to providing fuil disclosure
of the financial position of the City.

Contacting the City of Bartlesville’s Financial Management Team

This financial report is designed to provide our citizens, taxpayers, investors, and creditors
with a general overview of the City’s finances and to show the City’s accountability for
the tax and service revenues it receives. If you have questions about this report or need
additional financial information, contact the current Administrative Director/CFQO, Mike
Bailey at the City of Bartlesville, 201 S. Johnstone Ave, Bartlesville, OK 74003, by phone at
{918) 338-4212 or by email at mibailey@cityofbartlesviile.org.

{(Unaudited -~ See independent auditor’s report)
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CITY OF BARTLESVILLE
Basic Financial Statements
For the Year Ended June 30, 2013

The basic financial statements include integrated sets of financial statements as required
by the Governmental Accounting Standards Board. The sets of statements include:

1. Government-wide financial statements
2. Fund financial statements
a} Governmental funds
b} Proprietary funds
¢} Fiduciary funds
d} Discretely Presented Component Units

In addition, the notes to the financial statements are included to provide information that
is essential to a user’'s understanding of the basic financial statements.



CITY OF BARTLESVILILE

Statement of Net Position - Government-wide

June 30, 2013

ASSETS
Current assets:

Cash and equivalents
Investments
Receivables, net of dlowance
triiemal balances
Due fromother governmentd agencies
Prepaid expenses
invertories
Incentive loans recavable, current

Total cusrent asssts

Noncurrent assets;

Restricted cash and equivalents
Restricted investments
Foan issue costs, net of ampitization
M origage and secunity agreement
Incentive loans receivable, noncurrent
Capital assets:

Non-depreciable

Depreciable, net of depreciation

Total nencurrent asseis
Total assels

LIABILITIES
Current liabilities:
A ccounts payable and accrued expenses
Fund cash overdraft
M eter deposit ligbility
Deferred revenues
Net OPEB obligation
Long-termiiabilities:
Duewithin one year
Bonds, capital leases and contracts
Cormpensated absences
Claims payable
Dugin morethan one year
Bonds, capital leases and contracts

Tota liabilities

NELLQSITION

Met investment in capital assets
Restricted (Note 7):

Enabling legisiation

Statutory requiraments

Externa contracts
Unrestricted

Total net position

See accompanying notes to the financial statements

Gover nmental Business-ype

Activifies Activities Total
7,772 3,920,599 4,747 371
24,508,621 12,172,167 36,681,788
3,846,702 1,023,741 4,670,443
(138,675 138,675 -
108,025 - 108025
93,140 10,188 103,328
80,139 507,144 587,283
- 133256 133,286
2116,724 17814770 47031494
122,715 1,219.416 1,342,131
- 1,000,144 1,080,144
- 30,361 30,31
- 1,027,686 1,027 886
- 826,788 826,788
10,084,037 5,511,760 15,505,797
65702085 141859182 200028836
77236408 151,705,338 228941744
106,353,130 169620 108 275973238
1,021,951 1,533,007 2,554,958
45,075 - 45079
- 1,000,144 1,080,144
54,523 5,284 859,807
75528 31,228 106,756
2,700,000 2,264 960 4,954 960
845,783 175,541 821,204
688,971 319,724 988695
13,510,000 49,382 239 62,809 239
18,721 815 54802127 73523042
80,903,631 95,863,743 156,767,434
18,227,638 408,268 18,635,806
536591 - 5,365,911
194,080 5452603 5646572
2,940,005 13,003,368 18,0333
87.6831,318 114,817,981 202,449,298




CITY OF BARTLESVILLE
Statement of Activities — Government-wide
For the Fiscal Year Ended june 30, 2013

Net (Exp) Rey and Changesin Net Position
Primary Government

Program Revenue

Chargasfor Dperating Captal Business-
Servces and Grents and Grants and Governmentad type
FunstionsPrograms Expeiises Fines Contributiens  Confributions Adivities Activiies “Total
Primary govarnmeant
Govarnmental Activities
Generat Government ¥ 5,953,835 515,311 16 674 B4 214 (6,237 647} (6,237 647}
Fubic Sefaty 11,846 788 860,356 55,208 20,217 {10421,018) 10,421,018}
Puikic Waorks 4,354,716 1,535,445 - 291, 380 (2,537 85} (2,537 890}
Cutere s Reoresfion 2,805,434 a7 523 146,571 69,526 (2,611,814) [2,611,814)
inferest on fongterm debt 444 594 - - - {444 B34} (444,504}
Totd governmenta activities 25 200,378 3,168,536 428 454 645,327 122 252,961) {22 262 881)
Business-{ype Activities
Wastewater Systern 4 766,689 35TB 014 - . [7BB.E7E) (788 675
Water System 12,085,571 8,719,067 . 500,000 (2,818,814) (2.818,914)
Sofid Wag e Disposs| 3,176,913 4402177 - - 1,225 264 1,225,254
Corrminity Center 1,540,730 478 088 177 588 - {886,159} (986,156
Cther BuEnestype Adivities 4,508 44 1,980 12 160,651 - 1,867 581} 1,867,861)
Tota budrness-type Ad ivitios 26,128,847 18, 555,245 438 237 00,000 5,134,365 5, 134,365%
Totd Primary Government 52 424, 225 22 24,881 1,966,681 1,145 327 (22 252,561 {5,134 3651 27 3BT 305
General revenues;
Taves
Fropariy tanes |leviedfor debt service $ 3,124 483 . 4,124,483
Franchiss taxes 1,458, 153 - 1,455,152
Ses antf LEs L es 18,258,343 u 16,258,342
(ke femces 1,574,149 - 1,574,142
Unregtricted invesment sarnings 257 738 £43 583 B3 431
Mizelbaess 916,475 241,245 1,167,725
Goin (i) on safe of oesds 86,272 72 57 044
Tiandae{Note54,) 2,561,513 {2,861.513) -
Totd generdd revenues soecid items andirad s 26514127 12,075,759 24.538 328
Change in net pogtion 4 381 166 210,184 (2,840,008}
Nzt posdtion - begrning 83,270,149 192,028 145 205,788 294
Net postion - sndng 3 87 831,315 114 817 881 GO0 A5 TEE

See sccompanying notes to the financial statements



ASSETS
Cash and cash eqeivalents
Investrents
Fares recaivable

Receivable fromother governimants
Ottrer receivaties, net of allowance
frverstories
Frepaid expenses
Cash - restricted
Totd assets
LIARILITIES AND FUND BALANCES

tiabilities:

Accounts payable

Fund cash overdraft

Dueto other funds

Daferred revenus

Cither accried expenses

Ciher payabies
Total Babifities

Fund balances:
MNonspendabis
Restricted
Cormitted
Uinassigned
Total fund balances
Tota Habilitfes and fund balances

See accompanying notes to the finsncial startements

CITY OF BARTLESVILLE
Balance Sheet — Governmental Funds

June 30, 2013

Capital Dther
Dl Service By eavteitn Gaover nrmental
Generat Fund Fumi Sales Tax Fund Funds
$ 2775 - - 534,338
4,263,242 2038611 4415115 13,523,856
2232974 - 447758 269 176
41,783 15722 - 50,577
658,309 - 13,541 33,700
B3,1389 - - .
53,140 - - -
82,718 - - -
5 7435037 2051 @3_,3,,-, 4,876 814 14 401 637
5 75113 - 14,623 182,011 371,783
. - - 45079 45070
54,741 - - 280,000 3,741
54,523 - - - 54,5273
932,754 - - 36,872 954,626
A3 8414 - - 35433 103 347
1281 845 - 14,629 553 395 1 848 068
173,279 - - - 173,279
- 2.051,333 4562185 13,358,348 20,271,566
4,114,531 “ - 480 0o 4,604,425
1 868,182 - - - 1886,182
153 oo 2051333 4862 185 13 848 247 26§15 752
k3 7435037 2051338 4 875 14 14,401 837 I8 754 821




CITY OF BARTLESVILLE

Reconciliation of the Governmental Funds Balance Sheet
to the Government-wide Statement of Net Position
For the Fiscal Year Ended June 30, 2013

Total fund balance, governmental funds $ 26,815,752

Armounts reported for governmental activities in the Staterrent of Net Position
are different because:

Capital assets used in governmentd activities are rot firencia
resources and therefore are not reported in the fund financia staterment, but
are reported inthe governmenta activities of the Statermant of Net Position. 77,113,691

The assets and fiéoiiities of certain intermal service furds are rot included in
the furd finencial staterment, but are included in the governmertal activities of
the Staterment of Net Position. 693,475

Some liabilifies, {such as Notes Payable, Capital Lease Cortract Payable,

L.ong-term Conpersated Absences, Clains Payable and Bords Payable), are

rot due and payable in the currert period and are not included inthe furd

financial statement, but are included inthe governmentd activities of the

Staterment of Net Position (17,091,603}

Net Position of Governimental Activities in the Statement of Net Position $ 87631315

See accompanying notes to the financial statements



CITY OF BARTLESVILLE
Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds
For the Fiscal Year Ended June 30, 2013

Capital Cther Total
Dett Service Improvement Geoveramental Governmental
Ganaral Fund Fund Sales T ax Fund Funds Funds
REVEMLIES:
Property tares § - 3,124 484 - . 3124454
Sdles and misceilaneous {ives 13,951,521 . 2,700,253 1,904 4687 18,546,241
Fxs and tlees 975 0BG . . . 475,004
£ icenses s permits 249187 - - . 248,187
Irtergovermirrenid BECLE1D - . 3638 1007187
Chirees for services £35,988 . . 1,853,371 2188357
Invesimeant esrnings (fosses) 102 249 . 8205 150,715 259,169
i isceltaneous 180,473 . 4,554 147,310 342 337
Cortribatlons and donstions . . . 226,178 226,178
Totd reventes 18,786,305 3 124, 4R4 211102 4,398,398 27,018,200
EXPFENDIY URES:
Corrent:
Generd government 5,101,135 1778 48 034 574,844 6,125,788
Fublic Sfety 5,598 137 - 22108 1118818 10,743,084
Fuble Werks 1,060,828 . 130,519 o013 25470
Culttresarid resrestion 1,896,759 . 141,835 e85 2448 526
Dett Service:
Frindpa u 2856659 - - 2,556,809
{rferest and ather chareges . 444 504 - 5242 440836
Capitel autlay 5010 . 2,992 959 4,840,380 7,541,349
Totd epaditures 17, 195078 3303068 3,335,456 §,043 299 32477732
Excess fdeficiency ) of rovenies over axprancitures (1,010,674} (178,584 24 444} 13,844, 8300 5,458,532}
OTHER FINANCING SOURCES {USES):
Transfersin 3,834,725 - . 4030475 B,U65, 188
Transfers ou (1,647,350} - (32,252 2117003} 3,796,605}
Provssds from sdeof debt . 28,250 . 3,000,000 3.006,250
Pracessis trom sdeof fixed sssets Ay . - 377N 81,158
Totd offer finendng sources @d uses 2,264,762 26,250 {32,252 5117241 738,001
Met cherige In fund bafances 1,254 BB {152,334 {666 506 1472411 1,817.460
Fure baances - beginning 4885 904 2 D esy 5,518,881 12 375,831 24,998,283
Fund balanoes - ending ¥ 6,153 932 2,051,333 4,862,185 13,848 242 26,915,752

Ser accompanry ing notes to the financial staternents



CITY OF BARTLESVILLE
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Government-wide Statement of Activities
For the Fiscal Year Ended June 30, 2013

Net change in fund balances - total governmental furds: $ 1917489

Amourts reported for Governmenta Activities inthe Statement of Activities are
different because:

Governmental funds report outlays for capital assets as expenditures because
such outlays use currert financid resowces. incontrast, the Statement of
Activities reports only aportion of the outiay as expense. The outlay is
allocated over the assets’ egtimated usefu lives as depreciation experse for the
pericd. Thsis the amount by which capital outlays $8,072,923 excesded

depreciation $3, 796,482 in the current period. 4,276,441
The ret effect of various niscellaneous fransactions involving capitd assets
{i.e., sdes, trade-ins, and donations} is fo increase net position. 260,114

Governmerntal firds do not report capital assets and therefore do not record a
transfer when these assels are transfarred to anothey furd.  Incontrast, the
Staterent of Activities reports these as fransfers. (1,307,080)

Goverrmental funds report bond proceeds as current financid resources. In
cortrast, the Staternert of Activities treats such issuarce of debt as aliahility.
Governmenta funds report repayrrent of bond principal as an experditure.
Incorfrast, the Statement of Activities treats such repayments as a reduction
iniong-termiliabilities This is the amount by which proceeds $3,000,000

exceeded repaymerts $2,700,000. {300,000}
Governmental funds do not report workers’ comrpersation claims payable.
This is the amourt thet the workers cormpensation claims payable increased. {107,105}

Some experses reported in the staternert of activities do not require the use of
currert finanical resources and, therefore, are not reported as expendituras
ingovernmental funds. ' 640

internal service furds are used by manegemernt to charge the costs of certain

activities, such as workers' compensation and hedlth insurance, o individugl

fuds. The net revenue (expense) of cartaininternal service furdsis reported

with governmenta activities. (379,313)

Change in net position of governmental activities

See accompanying notes fo the financial statements



ATSETS
Coaett o s,
Cash
investroent s
At ressvalie na of dlowancs
Other repdiyaties
rwentoees
Frepgd evpenses
|evceritive b racsivabl g, guirrent
Diefrom other funds
Totd et &sts
or-ourrent asss
Festricted sseats,
Restrivied cash
Restricied imeestmants
Lown isseoosts, eef of anortizetion
It ortgppm and security ageamant
|noeritive e reeivatl e
Lapitd wods
Land and ierproverrents
Lidllity Sysiem
Construction in progress
Biildings
Eavipment and furriureg
|rfrastructire and other improvanants
Works of Art
L&sg acoysvid efed depreca 1on
Tetd non-ourat ssdts
TFotd eases

CiTY OF BARTLESVILLE
Statement of Net Position - Proprietary Funds
June 30, 2013

Bugnesztype Actldties- Enterprise Funds

Communtty Governmental
Bartlesvilla Ceanter Bartlesdlie Cther Adbifies.
Wastewater SdldWade  Munldpal Trugt Dewiopment  Enterprise Internal
Fund Water Fung Fund fothority - Authority Authority Funds Fotal Servce Funds
§ 2772 - 13852 4 8955 1877 474 2130845 5520509 B0 BAT
- frtin B35 624 5416313 4718400 - 5160 12172167 21,757
i) - 175,230 456,513 - - 632,735 -
51 1.641 1.6 FRE el - 41,008 Bicige ey 276
27 43T 4TAB47 - - - - - BLT, 144 -
- - 10,48 10,184
- - - - 133,266 133,256 -
- - - 2000 54.741 - 31 673 335714 -
01252 E07 558 415,845 7,445,361 400,727 GEIFA7S 241237 1811280 553792
- - 216,646 65857 535,103 1218418 60,000
- 1,080,144 1,080.144 .
- - 30,367 33361 -
- - - 1,027 B85 1,327,685
- - 026,784 526,785
5548 13G.877 - 24,568 983,815 734678 1,924,178 4,515,840 -
33,701,331 iy Azt 12,466,338 - - 1,853,853
- 180,197 13532 - it 254 15000 B5,003 -
14,138,352 £.781,358 104,434 45,550,585 14330068 B2 860 1588 5884345 147 O7R 305
5,454 206 270747 2,508,390 - 1,085,808 - TROE2 12,315.247
- 1,070,232 - 1,690,351 o=k 2] 28738 §,825,133
. . . . LEake - - 45,137
(FB0GR0EN (23144.0867) [57638e (0285748 {e&iBSe4  {11,79B418) 3,320, 9051 (55,713.405) -
20217 540 5.436 202 685,435 B B 005 kgl S04 338 a8ty v28 151,705,338 B0
20,318,762 0,244,260 2208280 50,273,277 12.238,798 54,231,810 11,228,960 463 818,147 13,292

See accompunying notes to the financial statements



CITY OF BARTLESVILLE
Statement of Net Position — Proprietary Funds
June 30, 2013

frontinued}

Busnesstype Adlvties . Enpterprise Funds

Communlty Governmental
Bartlesdlle Center Bartizmdlle Cther Adpdties.
Wastewnaber Sdld Wase Munldpal Trust Developrnent  Enterprise Terterres
LABILITIES Fund Water Fund Fund Authority Authorlty Authorlty Funds Tota Sarvca Funds
Crorant Jizhilities,
ALOIRINES pay die $ 46 85855 | 34550 148,753 48118 215438 Toods B 207 5883
Acorust parsonnd BpEiss 2B52T 121,496 104,218 - {1678} - 21,800 271,083 -
Acorued Interest pay sife - - AT ATy - - - a7 a7 “
W ey deposi] figilily - “ - 1080, 144 - - - 1,060,144 -
Dieferred reverlLs . . . . - B S84 5,784 -
Mgt OPER ctligaiion 4,483 13,878 11,980 . - - 1197 34228 .
Linderfurider] pervsion By G788 35,850 32040 - - - 4.827 4,424 -
Chams and [udgments 3667 SR A 217,208 - - - - T4 -
Other pay ables - “ - 180190 4,060 - TEET 2B00ET -
Dl ather furds - - - - - R - i Ehrics
Berds, rotes end foans pay e - - - 1,785,513 - A8 775 93671 2254080 -
Tota curant Haigklies 441118 355,047 400,947 3872 457 3471 GE3 187 273451 5,451 861 B5883
MNoeeopres lisbifilies:
Bends, notes and joms pay s - u - 44738171 - 4,508 Sl B40 B85 48,352 239 “
Totd non-arrert Hebilities - - - 44 2535 171 - 4206382 DA B05 49362 735 -
Totd llebiflies 44,71 356,47 A0 847 47,507 578 50,471 4,850,553 1,213 637 54,834,100 BEBAY
NET POSITION
Nel iwesterent i caplld mmsets 0,217,549 8,436,302 1,455,435 6,583,706 7,338,011 47678100 §,89G,116 99,088,271 -
Restricteet for debt servica - - 4,431,943 - - - 4,431,843 -
Festrictad lor other pUrpOSEs - 408,268 - - - BB 953,883 1,428,559 HTY A08
Unrestricted 8,520 42742 415,608 - 4,860,256 1827 474 aoraoid 10,064,804 -
Totd riet position 5 20274004 G887 513 1,850 333 11,566 549 12,186,327 49,3?2&; 006,123 114,984,047 Se7 408
Thessets and [isbifliss of catanintand sovios funds ae ot indudsd in the fud fingdd steternant but ereindudsd inthe Bustressd ype Adivitles of The
Saernert of Nd Fosilion 155,085
Total Busiress-ty pa it posilion per Governiment.wide fnencld stelerments 114,817,981

See accompanying notes lo the financial stalements



CITY OF BARTLESVILLE
Statement of Revenues, Expenses and Changes in Fund Net Position - Proprietary Funds
For the Fiscal Year Ended June 30, 2013

type Aokl vitles . Enterprias Funds

Comminity Governmenta
Bedld Hartemilia Cente Bartiasiilla Other Acfivities .
Wisteaader Was Waste Membeigal Trust Develepment Erterprizg infernat
Fund Furwt P Austherity Authority Authority Funde Totad Service Fundds
REVENUES:
Charges for services [ - - 4,402,977 17.648,153 478,585 TAB 580 123,173 18,477,048 2073718
i Jsodanecas revenus - - - - - - BB,074 8,075
interest and invesiment reverye - - - - - - £, 587 B4 587
Tetd opeaingraverues - - A402 477 12,618,153 A7 0A5 T4 580 1,385,855 19,528 710 2073715
QPERATING BXPENSES:
Peroong servioes HEGETE 2,758 5ag 1,747,138 - a0 - 534,152 5,805,732 2273484
Confraehs sorvices 2,113,188 0,048 730 gt B2 TO0 358,681 B 200 pLoatancs 3,759,234 324,045
itinies 39 AR1.385 3587 - 112,584 - 411343 839,755 -
Repairs g rogdrtensrs 204,537 LTt H6002 TA7G 36,530 - 87 153 1,131,280 1,581
Other suppiies ind opsnss T 6 808 23 3634237 83,800 128 160,447 5008577 35,845
Progars . . . . - - 1,472,381 1472581 .
Depradaion 1,548,348 £50,508 92044 4,704,280 380,208 17385 843 anearm & 181,547 -
Total cperatingepenses 4582012 £091 145 3,110,352 5432881 1540.730 1,455 080 2,535,182 4000065 2548 T6h
Cperainginoome {loss) (45820120 _ (5,091,145 1,291 825 7188472 (1,063, 745) (7184200 (1481337 (4,458 585) {671 8500
NON-OPERATING REVENUES (EXPENSES):
interest ad investmant revenug 1,752 1,777 (3035 35857 41,328 - 1,428 57g,108 1418}
Sades wrwt oiher s lanends Lo . . - - - . T AT TO3.474 -
I Ieciiareni s rayent e . oAt - 145,851 22,918 - B, 504 232,444 27589
o o | e s expense . . - - - - (8340 {50,340 -
Grenks ad cortributions - - - 500400 RERS: - B2 734,668
Friterest epaise - - (1B AT - {84800 - 11823375 -
TFetd noropeingfevenue (epases) 1,752 £8.471 j&%ﬁ_&) [Eat 741,828 {18480 TAREEE 375,908 26,171
Ircare {loss bafore contributfons & bransfers [AEEEES TBOIZEm 1,288,790 5205558 35T 58] 1882523 (762, 75H) [N R
Copitd mset transfas 41555 9,198 1,053,983 - . - 202,243 1,307,080 .
Transfersin 4,555 838 5,533 287 . 244855 305,171 2,000,000 157 480 14,145,454
Tranefers oif (14672080 (2505708 (2002848 (11515284 . . {1BA15,024)
Specid Rem- gan (oss) on sdeof cxilts ascels - 72 - - - - - Fre -
Charge In nat position {4,455 BATY (539,123} {560,005 {5,082 021) (16,745} 1,197.077 (4233204 {7 D 08 |54
Totst ned paslticn- begnring 21733923 10.520,4% ZA42 428 15427870 12203072 48255184 1DA37E4T 2200640 <72, 148
Prinr period adjusment : : - : - 1.505 1,505 -
Totel net pesltion- erding 5 20274081 §.807 378 [ 11365648 12185327 Barzed] | howin Tagemady  BoraE
Chanse i net position per sbove {7,044,008)
Irterrse service funds sreusel By meragerment to charge the costs of cartain activilies to individual funds, The ref revenue (eqense) of Certain inlemal seevice
funds |5 reported with Business-type A ciivitias, [IEE 06
Changs in Business-type A ctivities in Net A ssets ner Govemnment-wida Firanclsl Steferrenta 7210188

See accompanying notes to the financial statements



CITY OF BARTLESVILLE
Statement of Cash Flows — Proprietary Funds
For the Fiscal Year Ended June 30, 2013

Business-type Activitles. Enterprise Funds

Gowrnmentat
Harttemitle  Cormrolnty Barttasitbe Other Activities.
Wastewater Solid Municp Cerder Trust  Dewlopment  Enterprise internal
Fnd Water Fund  WasteFund  Authority SButhority Authority Frands Tota Serd e Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Rexzipts from wetamers § (453 {483 4,412,345 12 35,852 4585444 744, bt 2277 a8 20,829,744 2473716
Recapls from granters and @niriudors “ “ “ “ “ “ “ “ “
Revsipts frominvestinent s . . . . . . 1,108 1,106 “
Receipks from taes. u u u u u u u u u
Baperent for incerdlves sd operatlans . . - - . - (708,318 {70,318 .
Payrranis ko ippliers {A486981) (2258658 (118008 35T (574,708} 134,100 (1287,088)  {11,044,044) (2,725,207
Payments to eploy ees (STOE0S) (2472208 (1742050 . (508, 5B5} - (536,500 (B&17.08E) -
Frier periot afustment u “ - - - ~ 1,505 1,508 “
Nt by prpo eiecd (st by eperaing acllvities (3TPBG00] | (dAvedra 440237 500 374 (711,08 Bi2.640 TRETATE) 3453 570 R
CASH FLOWS FROM NONCAPTAL FINANGENG ACTIVITIES
Cher income “ 05,504 “ 145,931 o8 u 6,54 232,484 30,452
|ntergrusmrent & fncarme “ “ . A0, ¥ 585 “ 51,102 134,588 u
Recsints From tesps - - - - - - - - -
Isterfomd traesfersm (oot} 3120008 4383 TES (1 Basdgs (11,020,400 BE A4 203LET Ada 429 (2481267
Net cash provided (used; by nencapitd
financing activities 3,120,398 4480477 (LBSRPEE) (1037447 ekt 2,03t 973 405,435 1.714.165) 30482
CASH FLOWS FROM CARITAL AND RELATED FINANCING ACTIVITIES
Procaes frorn sfe of capital asssts - - - - - 1893 1¢585
Purcheses of capitd assets (31,2160 (21,378 (1,053.587) . (82,520 (741,254 (2I/TH {Z4701E0 -
Cash el by third party f f f f f f f f f
Pracesds from sae of dobt . . . 3.202,533 . . . 3,792,533 .
Princiged pa on caplie et - . - (2,113,031} {381,402) (@07 (2E8E172) .
It erest paf o copitdl et - - {1.660,363) - {164 sady {B2 438) {1887 259
Nl eash proviced {usech by cptts and redaie]
fnencingathities 31,710 (2130 1083800 (480,551} (B San 11,287, £45) [E77,4158) (3038148

See aceompanying notes to the financial statements
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CITY OF BARTLESVILLE
Statement of Cash Flows — Proprietary Funds

For the Fiscal Year Ended June 30, 2013
{continued}

Euginess-type Adivities- Enterprize Funds

Generetiantal
Bartlesille  Commumity  Harflesdlle Other Actlvities -
Waztewsier Sofid M unigpal Cenier Trust  Bewelopment  Enlerprise Isterasl
Fund Water Fusd  Waste Fung Aacthoriby Authority Authority Funds Tetal Sordoa Furids
CASH FLOWS FROM INVESTING ACTIVITIES
|rnvestiras inctie 1733 1,77 {3,035 I6.E57 541328 . - 323 STE03 1,420
Burchisa ! itwestivests . 1505 520 () {10,448, 180 (257 428 . vE144 (11,131285 .
Sde of investments A5 506,358 1,413,281 72732 - - 269,537 13,228 8308 901,578
Nef cash provied (e by i il Aivilies 213,104 1,315 1,412 246 a7 018 203,500 - 345 904 2 675,576 305 758
Met ineresss (deoresst) in cash and cash
aquivaentz 3 72772 - - (1018345 (#1639} 1827 474 194,658 THL2IG 230,655
Cimsh s oash equivaen]s, beginning of yesr - - - 1,248,548 108,513 BEEET 2,342 053 4,363,779 -
Cah antf ewh eqiiviiens, ond of yesr 3 72,772 “ - Za0458 Q4 458 1684, 141 3058 Fad 5,140,018 265D
CPERATING ACTIVITIES
Qperdinginwme (loss) F_ (4882010 3061 1491 1261828 7 1BS 472 11,063,745} {TIR 420 (75,747 (3,754,716} {879,550

Atfustments to recondle operating income {1oss} fo
wet aish provided fussd) by cperating setl lles

Depredstion d srertidion spase 1,548,358 G A0S 182,044 $,704.26% 380,205 380,542 324,051 8,205,418
jtncrensat decrease in anccun s recsvable [yctoch] [ 0,188 271,284 {12641 - 218485 485 450
{Inerase dersesan i fvent oties 8245 {71,378} . . - - - {63, 133} -
{inereseel dereseas in propad epenzses - - - - - (127 (1270} -
Payrrenls i relsted parties . . . . . . 1503400 {50,340} .
Pricr perind afjus ment - - - - “ " 1508 1505 -
| ncreass {decreess) in AEOWUNL pay Shie {1431} [30.454) 1,122 358,251 (30,29%) 215438 20,352 562,567 {78,041)
|vreess {dereass) In defamed Hvenue - - - - {7,900 - [4,5248) {12,528 .
|erasa {erreasel In payroll flabitition 7T} 23,248 5,077 . 2428 - i B4 .
Tald aljusdments 1,553,402 BG1 733 128412 2,334 801 351,750 1,404,080 515,429 2T {78.041)
Met cash provided (uzed) by cpeding ativilies 3 53.025521}1 !d¢429¢4€3! 1,480,357 4,520 275 1?11 m} HE2 B60 {26, 316} 3,462 970 (B8, 561

See accompanying notes to the financial statements



CITY OF BARTLESVILLE
Statement of Net Position ~ Fiduciary Funds
June 30, 2013

M ausoleun Housing TiF Hotel TIF
Erdowment Districts District
ASSETS
Cash and cash equivalents $ 10,724 26,270 .
Taxes receivable - - 11,656
Other receivables 33 82 -
Total assets 10,757 26,352 11,656
LIABILITIES
Refunds payable and other liabilities - 5,000 -
Totd lishilities - 5,000 -
NET POSITION
Hedd in trust for berefits ard $
other purposes 10,757 21,352 11,656
Totd net position 10,757 21,352 11,656

See accompanying notes to the financial staterments
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CITY OF BARTLESVILLE

Statement of Changes in Fiduciary Net Position — Fiduciary Funds
For the Fiscal Year Ended June 30, 2013

Hotel TIF
TIF Districts District

ADDITIONS:

Property taxes for specificpuposes $ . 299,251 -
Sales and rmiscalfansous taxes - 23,764 220,921
Investment earnings (loss} 427 750 -
Total additions 427 323,765 220921
DEDUCTIONS:

Gererd government - 294 216,807
Enterest expense - 72,859 -
Frincipal payments - 238,702 -
Total deductions - 311,655 216807
Change in net position 427 12,110 4,114
Net position - beginning 10,330 9,242 7542
Net position - erding $ 10,757 21,352 11,656

See accompanying notes to the financial statements

14



NOTE 1.

TTEATOOO0® R

NOTE 2,

NOTE 3,

NOTE 4.

TN we

NOTE 5,

NOTE 6.

monNnmE >

NOTET,
NOTE S8,
NOTE 9.
NOTE 10

NOTE 11

CITY OF BARTLESVILLE

Notes to Basic Financial Statements — index

June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Introduction

Financial Reporting Entity

Basis of Presentation

Measurement Focus and Basis of Accounting
Assets, Liabdities, and Equity

Revenues, Expenditures, and Expenses
Stabilization Reserve Fund

Use of Estimates

Stewardship
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DEPOSHTS INVESTMENTS AND COLLATERAL

CAPITAL ASSETS

Capitai Asset Activity — Governmental
Capitai Asset Activity — Business-type
Depreciation Charges

LONG-TERM DEBT

General Obligation Bonds to be Repaid by Governmental Activity

Notes Payable to be Repaid by Businass-type Activity
Workers Compensation Claims Liability
Debt Service Requirements to Maturity

INTERFUND TRANSACTIONS
interfund Transfers
Interfund Receivables and Payables

RETIREMENT PLANS

Defined Contribution Plan
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Retires Medical Plan
Component Unit Retirement Plans
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ACCOUNTS RECEIVABLE
COMHIVIITMENTS AND CONTINGENCIES
RISK MANAGEMENT

SUBSEQUENT EVENTS
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2013

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES

LA,

1.B.

INTRODUCTION

The financial statements of the City of Bartlesville, Oklahoma (the City} are grepared in
accordance with generally accepted accounting principles (GAAP). The City's reporting
entity applies all relevant Governmental Accounting Standards Board (GASB)
pronouncements. Proprietary funds and similar component units apply Financial
Accounting Standards Board {FASB} pronouncements and Accounting Principles Board
(APB} opinions issued on or before November 30, 1988, unless those pronouncements
conflict with or contradict GASB pronouncements, in which case, GASB prevails. The
following represent the more significant accounting and reporting policies and practices
of the City.

FINANCIAL REPORTING ENTITY

City of Bartlesville, Oklahoma is a charter city in which citizens elect five council members
by ward. The council members elect one of these members as mayor. The accompanying
financial statements present the City's primary government and component units over
which the City exercises significant influence. Significant influence or accountability is
based primarily on operational or financial relationships with the City (as distinct from
legal relationships}.

The component units of the City - Bartlesville Development Corporation, Bartlesville
Development Authority, Bartlesville Community Center Trust Authority and Bartiesvilie
Redevelopment Trust Authority - issue separately audited financial statements. Copies
of component unit reports may be obtained from the City's Finance Department.

Due to restrictions of the State Constitution relating to the issuance of municipal debt,
the City created public trusts to finance City services with revenue bonds or other non-
general obligation financing, and provide for multi-year contracting. Financing services
by these public trusts are solely for the benefit of the City. Public trustscreated to provide
financing services are blended into the City’s primary government although retaining
separate legal identity. Component units that do not meet the criteria for blending are
reported discretely.

iB



CITY OF BARTLESVILLE

Notes to Basic Financial Statements

June 30, 2013

{continued)

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.B. FINANCIAL REPORTING ENTITY (continued)

Component units are reported in the City's basic financial statements in accordance with GASB
61 as shown in the following table:

Blended Comgponent
Units Reported with the
Primary Government

Brief Description
of Activity's
Relationship to City

Reporting
Funds

Bartlesville Municipal
Authority

Bartlesville Community
Center Trust Authority

Bartlesville Library
Trust Authority

Bartlesville History
Museum Trust Authority

Adult Center Trust
Authority

Finance projects and development for the City's

water and wastewater utilities. The City Coundil '

is the governing body. Assets financed by the
Trust are managed by City employees who
provide services to citizens.

Develop, finance and operate the Commiunity
Center for cultural and recreational activities for
the citizens of Bartlesville. Their Board consists
of eight members appointed by the City Coundl
and one Councit member.

Encourage, finance and promote the public
library. The City Council appoints members of
the Trust Authority Board. City employees
manage trust assets and provide services to
citizens,

Establish, improve, maintain, administer and
operate facilities for use as a history museum,
Their Board consists of nine members, one of
whom must be a member of the City Council,
Members are appointed by the Mayor with the
approval of City Councii,

Encourage, finance and promote cultural and
recreational activities for the older dtizens of
Bartlesville. Their Board consists of six members
appointed by the City Council. (Classified as
Governmental Special Reverue prior to July 1,
2010)

Enterprise Fund

Enterprise Fund

Speciat Revenue

Fund

Special Revenue

Fund

Enterprise Fund

17



CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2013

{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.B. FINANCIAL REPORTING ENTITY {continued)

Blended Component Brief Description
Units Reported with the of Activity's Reporting
Primary Government Relationship to City Funds
Bartlesville Redevelopment Develop, redevelop, restore and beautify Enterprise Fund
Trust Authority a certain portion of central Bartlesville,

Oklahoma  jurisdictional  boundaries.
{Classified as Discretely Presented prior
to July 1, 2010}

Bartlesville Development Develop, finance and promote economic Enterprise Fund -
Corporation development activities. The City Council
appoints three members of the Board
and the Bartlesville Area Chamber of
Commerce appoints three members.
These six members then appoint the
cther three members. The City Coungil
reviews the BDC budget, as well as
approves any incentive awards, The City
funds this program with % cent sales tax.

Bartlesville Development Finances certain facilities for the purpose Enterprise Fund
Authority of promoting economic development in

the City of Bartlesville, Ckichoma and

surrounding areas.



CiTY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2013

{continued}

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

i.c.

BASIS OF PRESENTATION

Government-wide Financial Statements:

The statement of net position and statement of activities display information about the
reporting government as a whole. They include all funds of the reporting entity except
fiduciary funds. The statements distinguish between governmental and business-type
activities. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange revenues. Business type activities
are financed in whole or in part by fees charged to external parties for goods or services.

The statement of activities presents a comparison between the expenses and program
revenues directly associated with the different governmentai functions and business-
type activities to arrive at the net revenue or expense of the function or activity prior to
the use of taxes and other general revenues. Program revenues include (1) fees, fines,
and service charges generated by the program or activity, {2} operating grants and
contributions that are restricted to meeting the operational requirements of the program
or activity, and (3) capital grants and contributions that are restricted to meeting the
capital requirement of the program or activity. The policy for aliocating indirect expenses
to functions is on a percentage basis.

Fund Financial State ments:

Fund financial statements of the reporting entity are organized into funds, each of which
is considered to be a separate accounting entity. Each fund is accounted for by providing
a separate set of self-balancing accounts, which constitute its assets, liabilities, fund
equity, revenues, and expenditures/expenses. Funds are organized into three major
categories: governmental, proprietary, and fiduciary. An emphasis is placed on major
funds within the governmental and proprietary categories. A fund is considered major if
it is the primary operating fund of the City or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual

governmental or enterprise fund are at least ten percent (10%)} of the
corresponding total for all funds of that category or type, and

is



CITY OF BARTIESVILLE
MNotes to Basic Financial Statements
June 30, 2013

{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.C

BASIS OF PRESENTATION (continued)

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual
governmental fund or enterprise fund are at least five percent {5%) of the
corresponding total for all governmental and enterprise funds combined.

c. A fund not meeting the criteria of (a) or {b) except that management has
elected to report the fund as a major fund due to its significance to the users
of the financial statements,

The funds of the City of Bartlesville, Oklohoma are described below:

Governmentat Fund Types.

General Fund — The General Fund is the primary fund of the City, which accounts for all
financial transactions not accountad for in other funds and certain Public Trust activitias
that require separate accountability for services rendered.

Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of
specific revenue sources (other than expendabile trusts or major capital projects) that are
legally or administratively restricted to expendituras for specified purposes.

Debt Service Fund ~ As prescribed by State law, the Debt Service Fund receives all ad
valorem taxes paid to the City for the retirement of general obligation bonded debt. Such
revenues are used for the payment of principal and interest on the City's general
obligation bonds.

Capital Projects Funds ~ The Capital Projects Funds account for major capital
improvements which are financed from the City's general obligation bond issues, certain
federal grants and other specific receipts.
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements .
June 30, 2013

{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.C.

BASIS OF PRESENTATICON (continued)

Proprietary Fund Types:

Enterprise Funds — The City's Enterprise Funds are used to account for the operations that
are financed and operated in a manner similar to private business entergrises where the
intent of the governing body is that costs {expenses, including depreciation) of providing
goods or services 1o the general public on a continuing basis be financed or recovered
primarity through user charges.

Proprietary fund operating revenues, such as charges for services, result from exchange
transactions associated with the principal activity of the fund. Non-operating revenues
of the proprietary funds include such items as investment earnings, interest expense and
subsides,

internal Service Funds — {included in governmental activities in government-wide
statements.} The City's internal Service Funds are used to account for the financing of
services provided by one department to other departments of the City.

Fund Brief Description
Workers’ Cormpensation Accounts for the revenues and expenditures of the City’s

workers” compensation plan.

Heatth insurance Accounts for the revenues and expenditures of the City's
health insurance plan,

Auto Collision Insurance Accounis for the revenues and expenditures of the City’s

auto insurance plan.

Stabilization Reserve Accounts for the funds set aside to be used only in certain
iimited and unusual circumstances.
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2013

{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

1.C.

BASIS OF PRESENTATION (continued)

Fiduciary Fund Types.

Trust Funds — {Not included in government-wide statements.) Trust Funds are used to

account for assets held by the City in a trustee capacity. Expendable Trust Funds are
accounted for in essentially the same manner as proprietary funds. No non-expendable
trust funds or pension funds are used and/or maintained.

Fund Brief Description
Mausoleum Endowment Fund Accounts for the revenue amd expenditures of the

mausoieumn. Comprised nitially of monies on deposit for
the mauscleum’s care when the Cty accepied the
mauscleum,

Agency Funds -~ {Not included in government-wide statements.) Agency Funds are used
to account for assets held by the City as an agent for individuals, private organizations,
and other governmental funds. Agency Funds are custodial in nature (assets equal
liabilities) and do not involve measurement of results of operations.

Fund Brief Description
TIF Districts Fund Accounts for ad valorem and general sales taxes that are to

be used to fund infrastructure improvements to the
designated Tax Increment Financing (TIF) areas.

Hotel TIF District Fund Accounts for sales taxes and hotel/motel taxes that are to
be used to fund the Hilton Garden Inn.
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2013

(continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.C. BASIS OF PRESENTATION {continued)

Maior and Non-Major Funds

The funds are further classified as major or Non-Major as follows:

Fund Brief Description
Major:
General Fund See above for description.

Special Revenue Fund:
Debt Service Fund See above for description,
Capital Project Fund:

Capital Improvement Sales Accounts for revenues and expenditures related to a sales
Tax Fund tax issue restricted for capital improvements

Enterprise Funds:

Wastewater Fund Accounts for activities of the public trust in providing
wastewater services to the public,
Water Fund Accounts for activities of the public trust in providing water
services to the public,
Solid Waste Fund Accounts for activities of the public trust in providing solid
waste services 1o the public.
Bartlesville Municipal See above for description.
Authority
Bartlesville Community See above for description.
Center Trust Authority
Bartlesville Development See above for description.
Authority
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2013

{continued}

NOTE 1 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.C. BASIS OF PRESENTATION (continued)

Fund Brief Description
Mon-Major:

Special Revenue Funds:

Bartlesville History
Museum Trust Authority

E-911 Fund

Special Library Fund

Special Museum Fund

Economic Development
Fund

Bartlesville Library Trust
Authority

Restricted Donations Fund

Municipal Airport Fund

Golf Course Memorial
Fund

Justice Assistance Grant
Fund JAG}

Police Grant Fund

Neighborhood Park Fund

Cemetery Perpetuat
Care Fund

Memorial Stadium
QOperating Fund

See akove for description.

Accounts for revenues and expenditures of the E-911
service that is legally restricted for public safety use.

Accounts for State [brary Assistance and library
donations which are provided to the library for
operations.

Accounts for museum grants and donations that are
provided primarily by the BHMTA.

Accounts for revenues and expenditures of promoting
economic diversification.

See blended component units akove for description.

Accounts for receipts and expenditures of donations that
are restricted for specific purposes.

See ahove for description.

Accounts for donations and proceeds of an annual
memorial golf tournament.

Accounts for revenues and expenditures related to the
Justice Assistance Grant.

Accounts for revenues and expenditures related to grants.

Accounts for the receipt and oxpenditures of
development fees that are reserved for use in the various
parks of the City.

Accounts for revenues and expenditures of the
cemetery’s upkeep in accordance with State law.

Accounts for receipt of stadium fees and transfers from
the City for capital improvements.
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements

June 30, 2013

{continued)

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued})

1.C. BASIS OF PRESENTATION (continued)

Fund
Non-Major: (continued)
Capital Project Funds;

Capital improvement -
Wastewater Fund

Capital improvement —
Wastewater Regulatory
Fund

Capital improvement -
City Hali Fund

Capital Improvement -
Park and Recreation Fund

Capital Improvement -
Storm Sewer fund

Community Development
Block Grant Fund

2005 G.0. Bond Fund
2007 G.0. Bond Fund
20084 G.0. Bond Fund
20088 5.0, Bond Fund
2009 G.0. Bond Fund
2010 G.0. Bonds Fund

2012 G.G. Bonds Fund

Capital Reserve Fund

Brief Description

Accounts for the revenues and expenditures associated
with improving the wastewater system.

Accounts for revenues and expenditures associated with
the wastewater capital investment fees, which are
assessed as $1.00/1,000 gallons of billabie wastewater,

Accounts for revenues and expenditures associated with
improving City Hali.

Accounts for revenues and expenditures associated with
improving the parks and recreation facilities.

Accounts for revenues and expenditures associated with
improving the storm sewer System,

Accounts for revenues and expenditures related to the
Community Development Block Grant,

Accounts for bond proceeds and expenditures associated
with the series 2005 G.0. Bond.

Accounts for bond proceeds and expenditures associated
with the series 2007 G.O. Bond.

Accounts for bond proceeds and expenditures associated

with the series 2008A G.0Q. Bond.

Accoursts for bond proceeds and expenditures associated
with the series 20088 G.Q. Bond,

Accounts for bond proceeds and expenditures associated
with the series 2009 G.0. Bond.

Accounts for bond proceeds and expenditures associated
with the series 2010 G.0. Bond.

Accounts for bond proceeds and expenditures associated
with the series 2012 G.O. Bond.

Accounts for proceeds and expenditures assogiated with
the Ciy's capital reserve ordinance,
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CITY OF BARTLESVILLE
Notes to Basic Financial Statementis
June 30, 2013

{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.C

1.D.

BASIS OF PRESENTATION (continued)

Fund Brief Description

Non-Major: (continued)

Proprietary Funds:

Adams Municipal Accounts for revenues and expenses of the municipal golf
Golf Course course,
Seoner Pool Accounts for revenues and expenses of Sooner Pool.
Frontier Pool Accounts for revenues and expenses of Frontier Pool,
Adult Center Trust Authority See above for description.
Bartlesville Redevelopment See above for description,
Trust Authority
Bartlesville Development See above for description.
Corporation

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING:
Measurement focus is a term used to describe “which” transactions are recorded within
the various financial statements. Basis of accounting refers to “when” transactions are

recorded regardiess of the measurement focus applied.

Measurement Focus

On the government-wide Statement of Net Position and the Statement of Activities both
governmental and business-like activities are presented using the economic resources
measurement focus as defined in item b. below.

In the fund financial statements, the “current financial resources” measurement focus or
the “economic resources” measurement focus is used, as appropriate:
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CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2013

{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.D,

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING: (continued)

Measurement Focus {continued)

All governmental funds utilize a “current financial resources” measurement focus.
Only current financial assets and liabilities are generaily included on their balance
sheets. Their operating statements present sources and uses of available spendable
financial resources during a given period. These funds use fund balance as their
measure of available spendable financial resources at the end of the period.

The proprietary funds utilize an “economic resources” measurement focus. The
accounting objectives of this measurement focus are the determination of net
income, financial position and cash flows. All assets and liabilities {whether current
or noncurrent) associated with their activities are reported. Proprietary fund equity
is classified as net position.

The trust fund utilizes an “economic resources” measurement focus. The
accounting objectives of this measurement focus are the determination of net
income, financial position and cash flows. Al assets and liabilities {whether current
or noncurrent} associated with their activities are reported. Trust fund equity is
classified as net position.

Agency funds are not involved in the measurement of results of operations;
therefore, measurement focus is not applicable to them.

Basis of Accounting

in the government-wide Statement of Net Position and Statement of Activities both
governmental and business-like activities are presented using the accrual basis of
accounting. Under the accrual basis of accounting, revenues are recognized when earned
and expenses are recorded when the liability is incurred or economic asset used.
Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and
exchange-like transactions are recognized when the exchange takes place.
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{continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.0,  MEASUREMENT FOCUS AND BASIS OF ACCOUNTING: {continued)

i.E.

Basis of Accounting (continued)

In the fund financial statements, governmental funds and agency funds are presented on
the modified accrual basis of accounting. Under this modified accrual basis of accounting,
revenues are recognized when “measurable and available”. Measurable means knowing
or being able to reasonably estimate the amount. Available means collectible within the
current period or soon enough thereafter to pay current liabilities, Expenditures
{including capital outlay} are recorded when the related fund liability is incurred, except
for general obligation bond principal and interest which are reported when due.

All proprietary funds and trust funds utilize the accrual basis of accounting. Under the
accrual basis of accounting, revenues are recognized when earned and expenses are
recorded when the liability is incurred or economic asset used.

ASSETS, LIABILITIES AND EQUITY

Cash and Investments

For the purposes of these financial statements, “cash and cash equivalents” includes ail
demands and savings accounts, and certificates of depaosits or short-term investments
with an original maturity of three months or less.

Investments are carried at fair vaiue. Fair value is based on quoted market price.
Additional cash and investment disclosures are presented in Note 2.

Interfund Receivables and Payables

During the course of operations, humerous transactions occur between individual funds
that may result in amounts owed between funds. Interfund receivables and payables
between funds within governmental activities or business type activities are eliminated
in the statement of Net Position. See Note 5 for details of interfund transactions,
including receivables and payables at year-end.
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{continued)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued}

1.E.

ASSETS, LIABILITIES AND EQUITY {continued}
Receivables

In the government-wide statements, receivables consist of all revenues earned at year-
end and not yet received. Allowances for uncollectible accounts receivable are based
upon historical trends and the periodic aging of accounts receivable. Major receivable
balances for the governmental activities include sales and use taxes, franchise taxes,
grants, police fines, and ambulance fees. Business-type activities report utilities and
interest earnings as its major receivables.

In the fund financial statements, material receivables in governmential funds include
revenue dccruals such as sales tax, franchise tax, and grants and other similar
intergovernmental revenues since they are usually both measurable and available. Non-
exchange transactions coliectible but not available are deferred in the fund finandcial
statements in accordance with modified accrual, but not deferred in the government-
wide financial statements in accordance with the accrual basis. Interest and investment
earnings are recorded when earned only if paid within 60 days since they would be
considered both measurable and available. Proprietary fund material receivables consist
of all revenues earned at year-end and not yet received. Utility accounts receivable and
interest earnings comprise the majority of proprietary fund receivables. Aliowances for
uncollectible accounts receivable are based upon historical trends and the periodicaging
of accounts receivable.

Deposit with Third-Party Administrator

The City provides life and health insurance benefits to its employees as a participantin
the Municipal Assurance Group, a public entity risk pool. The City was classified as a
Class | municigpality in this plan. Class | municipalities fund the costs of coverage based
upon an anticipated contribution and claim cost. To the extent the funded
contributions are in excess of benefits paid, amounts are refundable to the City or can
be used to reduce future contributions or any future claims. This plan has been
discontinued but some funds remain on deposit with the third party administrator to
pay claim run out on ¢laims incurred prior to June 30, 2002.
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{continued)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued}

1.E.

ASSETS, LIABILITIES AND EQUITY {continued)

The City has notes payable to Oklahoma Water Rescurce Board payable in semi-annual
installments. The semi-annual payments are made by the Bank of Oklahoma from
accounts prefunded in monthly instaliments by the City.

Inventory

Inventories for the Enterprise Funds are capitalized at cost and charged {o expense on
the first-in, first-out and average cost basis. Inventories for all other funds are
insignificant and purchases of such items are expensed.

Fixed Assets

The accounting treatment of property, plant and equipment {fixed assets) depends on
whether the assets are used in governmental fund operations or proprietary fund
operations and whether they are reported in the government-wide or fund financial
staterments.

Government-wide Statements

in the government-wide financial statements, fixed assets are accounted for as capital
assets. All fixed assets are valued at historical cost, or estimated historical cost if actual
is unavailable, except for donated fixed assets, which are recorded at their estimated fair
value at the date of donation.

Prior to July 1, 2002, governmental funds’ infrastructure assets were not capitalized.
Since that time, all governmental infrastructure assets have been recorded as acquired.
The governmental infrastructure assets for the preceding 20 years were recorded at their
actual historical cost, or estimated historical cost if actual was unavailable, as of july 1,
2006.
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NOTE 1 ~ SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.E.

ASSETS, LIABILITIES AND EQUITY (continued)
Fixed Assets (continued)

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of Net
Position, Depreciation is recorded over the assets’ estimated useful lives using the
straight-line method of depreciation. The range of estimated useful fives by type of asset
is as follows:

Buildings 15-50 years
Other improvements 5-100 years
Machinery and Equipment 10-40 years
Office Machinery and Equipment 2-15 years
Vehicles 5-15 years
Infrastructure 25-50 years

Fund Financial Statements

In the fund financial statements, fixed assets used in governmental fund operations are
accounted for as capital outlay expenditures of the governmental fund upon acquisition.
Fixed assets used in proprietary fund operations are accounted in the same manner as in
the government-wide statements.

Restricted Assets

Restricted assets include cash and investments of the proprietary fund that are legally
restricted as to their use. The primary restricted assets are related to promissory note
trustee accounts.

Long-Term Debt

The accounting treatment of long-term debt depends on whether the assets are used in
governmental fund operations or proprietary fund operations and whether they are
reported in the government-wide or fund financial statements.
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NOTE 1 -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued}

1.E.

ASSETS, LIABILITIES AND EQUITY (continued)

Long-Term Debt (continued)

All long-term debt to be repaid from governmental and business-type resources are
reported as liabilities in the government-wide statements. The long-term debt consists
primarily of notes payable, general obligation bonds, accrued compensated absences,
and workers’ compensation claims payabie.

Long-term debt for governmental funds is not reported as a liability in the fund financial
statements. The debt proceeds are reported as revenue and payment of principal and
inferest reported as expenditures. The accounting for proprietary funds is the same in
the fund statements as it is in the government-wide statements.

Compensated Absences

Fuli-time permanent employees are granted vacation benefits in varying amounts to
specified maximums depending on tenure with the City. Sick leave accrues to full-time
permanent employees to specified maximums. Generally, after meeting certain
minimum accruals and service requirements, employees are entitled up to ten percent of
their sick leave balance and all accrued vacation leave and compensatory time balances
upon retirement.

The estimated current portion of the liability for vested vacation and compensatory time
attributahle to the City’s governmental funds is recorded as an expenditure and liability
in the respective funds. The amounts attributable to proprietary funds and similar
component units are charged 1o expense and credited to a corresponding liability in the
applicable fund or component unit. The estimated liabilities include required salary-
related payments.
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(continued)

NOTE 1 —~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.E.  ASSETS, LIABILITIES AND EQUITY {continued)

Equity Classifications

Government-wide Statements
Equity is classified as net pasition and displayed in three components:

a. Invested in capital assets, net of related debt ~ consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes or other borrowings that are
attributable to the acquisition, construction, or improvement of those assets,

b. Restricted net position ~ consists of net position with constraints placed on the use
either by (1} external groups such as c¢reditors, grantors, contributors, or faws or
regulations of other governments, {2) law through constitutional provisions or
enabling legislation, or {3) external contracts.

c.  Unrestricted net position —all other net position that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt”.

it is the City’s policy to first use restricted net position prior to the use of unrestricted net position
when an expense is incurred for purposes for which both restricted and unrestricted net position
are available.

Governmental Fund Financial Statements

Governmental fund equity is classified as fund balance. Fund balance is divided into five
classifications based primarily on the extent to which the City is bound to observe constraints
imposed upon the use of the resources in the governmental funds. The classifications are as
follows:

a. Non-spendable ~ The non-spendable fund balance category inciudes amounts that
cannot be spent because they are not in spendable form, or legally or contractually
required to be maintained intact.
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{continued)

NOTE 1 - SUMMARY OF SIGMNIFICANT ACCOUNTING POLICIES {continued)

1.E

ASSETS, LIABILITIES AND EQUITY (continued)

Equity Classifications {continued)

Governimental Fund Fingncial Statements {continued)

b. Restricted — Fund balance is reported as restricted when constraints placed on the use
of resources are either externally imposed by creditors {such as through debt covenants),
grantors, contributors, or laws or regulations of other governments or is imposed by law
through constitutional provisions or enabling legislation (City ordinances).

Enabling legislation authorizes the City to assess, levy, charge, or otherwise mandate
payment of resources {from external resource providers} and includes a legally
enforceable requirement that those resources be used only for the specific purposes
stipulated in the legislation. Legal enforceability means that the City can be compelied
by an external party-such as citizens, public interest groups, or the judiciary to use
resources created by enabling iegislation only for the purpose specified by the legisiation.

¢. Committed — The committed fund batance classification includes amounts that canbe
used only for specific purposes imposed by {ordinance or resclution} of City Council.
Those committed amounts cannot be used for any other purpose unless the City Councit
removes or changes the specified use by taking the same type of action (ordinance or
resolution) it employed o previously commit those amounts. In contrast to fund balance
that is restricted by enabling legislation, committed fund balance classification may be
redeployed for other purposes with appropriate due process. Constraints imposed on
the use of committed amounts are imposed by City Council, separate from the
authorization to raise the underlying revenue; therefore, compliance with those
constraints are not considered to be legally enforceable. Committed fund balance also
incorporates contractual obligations to the extent that existing resources inthe fund have
been specifically committed for use in satisfying those contractual requirements.
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{eontinued)

NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

1.E.

1.F.

ASSETS, LIABILITIES AND EQUITY {continued)

d. Assigned — Amounts in the assigned fund balance classification are intended to be used
by the City for specific purposes but do not meet the criteria to be classified as restricted
or comitted, [n governmental funds other than the General Fund, assigned fund
balance represents the remaining amount that is not restricted or committed. In the
General Fund, assigned amounts represent intended uses established by City Council or
a City official delegated that authority by City Charter, ordinance or resolution.

e. Unassigned -~ Unassigned fund balance is the residual classification for the General
Fund and includes all spendable amounts not contained in the other classifications. in
other governmental funds, the unassigned classification is used only to report a deficit
balance resulting from overspending for specific purposes for which amounts had been
restricted, committed, or assigned. The City applies restricted resources first when
expenditures are incurred for purposes for which either restricted or unrestricted
{committed, assigned, and unassigned) amounts are available. Simitarly, within the
unrestricted fund balance, committed amounts are reduced first followed by assigned,
and then unassigned amounts when expenditures are incurred for purposes for which
amounts in any of the unrestricted fund balance classifications could be used.

REVENUES, EXPENDITURES AND EXPENSES

Sales Tax

The City presently levies a three-cent sales tax on taxable sales within the City. The sales
tax is collected by the Oklahoma Tax Commission and remitted to the City in the month
following receipt by the Tax Commission. The Tax Commission receives the sales tax
approximately one month after collection by vendors. The Sales Tax is allocated among
three funds: The General Fund, the Economic Development Fund, and the Sales Tax
Capital Improvement Fund. Seventy-five percent {75%} of the tax collected is deposited
in the General Fund, eight and one-third percent {8 1/3%) is deposited in the Economic
Development Fund, and sixteen and two-thirds percent {16 2/3%) is deposited in the
Sales Tax Capital Improvement Fund. Sales taxes collected by the State in June and July
{which represent sales for May and fune) and received by the City in July and August have
been accrued and are included under the caption “Due from other governments”.
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(continued)

MNOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.F.

REVENUES, EXPENDITURES AND EXPENSES (continued)

Propetriy Tax

Under State faw, municipalities are limited in their ability to levy a property tax. Such tax
may only he levied to repay principal and interest on general obligation bonded debt
approved by voters and any court-assessed judgments. Property taxes attach as an
enforceable lien on property as of January 1. Taxes are levied annually on November 1
and are due one-half by December 31 and one-half by March 31. Property taxes unpaid
are attached by an enforceable lien on the property the day after the due date. The
Treasurer of Washington County bills and collects the property taxes and remits to the
City its portion in the month following collection. in the fund financial statements,
property taxes are recorded as revenue in the period levied to the extent they are
collected within 60 days of year-end.

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that resuit from
providing services and producing and delivering goods and/or services. it also includes
ali revenue and expenses not related to capital and related financing, noncapital
financing, or investing activities.

Cigarette, Tobacco and Tobacco Products Tax

Beginning in January 2005, the City receives tax fevied on wholesalers for cigarettes,
tobacco and tobacco products. The tax is collected by the Oklahoma Tax Commission and
remitted to the City in the month following receipt by the Tax Commission. The Tax
Commission receives the tax approximately one month after accumulation by
wholesalers. The cigarette, tobacco and tobacco products tax is allocated among three
funds: The General Fund, the Economic Development Fund, and the Sales Tax Capital
improvement Fund. Seventy-five percent (75%) of the tax collected is deposited in the
General Fund, eight and a third percent (8 1/3%)} is deposited in the Economic
Development Fund, and sixteen and two-thirds {16 2/3%} is deposited in the Sales Tax
Capital improvement Fund. The cigarette, tobacco and tobacco products tax collected by
the State in June and July {which represents collections for May and June} and received
by the City in July and August have heen accrued and are included under the caption “Due
from other governments”.
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

iF.

1.G.

REVENUES, EXPENDITURES AND EXPENSES (continued)

Expenditures and Expenses

In the government-wide financial statements, expenses are classified by function for both
governmental and business-type activities.

in the fund financial statements, expenditures are classified as follows:
Governmental Funds - by character:  Current {further classified by function)
Debt Service
- Capital Qutlay
Proprietary Fund - by Operating and Non-Operating

In the fund financial statements, governmental funds report expenditures of financial
resources. Proprietary funds report expenses relating to use of economic resources.

interfund Transfers

Permanent re-allocations of resources between funds of the reporting entity are
classified as interfund transfers. For the purposes of the statement of activities, all
interfund transfers between individual governmental funds have been eliminated.

STABILIZATION RESERVE FUND

On March 21, 2011 the City Council adopted an ordinance which established
requirements for a stabilization reserve. This ordinance requires that the General Fund,
Water Operating Fund, Wastewater Operating Fund, and Sanitation Fund set aside a
certain amount each year which will be committed for the purpose of stabilization.

The ordinance also established a minimum and maximum amount that must be set aside
for this purpose. The amount committed for stabilization for each fund should be
hetween 16% and 35% of budgeted annual non-capital operating expenses. If the
amounts committed for stabilization are less than the minimum required amounts, then
2% of budgeted annual non-capital operating expenses must be set aside each year until
such minimum is met.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

1.G.

STABILIZATION RESERVE FUND {continued)

Amounts committed for stabilization may be used only in certain limited and unusual
circumstances that must be declared to exist by a 4/5%'s majority of the City Council. The
circumstances differ depending on whether the amounts to be used are in excess of the
minimum required balance or below this level.

For amounts in excess of the minimum required balances, one of the following criteria
must be deciared by the City Council:

ii.

Expenditures for emergency situations for life, health, or public safety issues for
which no existing appropriation exists;

Situations where a significant revenue decline arises that could not have
reasonably been foreseen, and for which new revenue is not available and
transfers of existing appropriations are not considered feasible or appropriate in
maintaining existing service levels;

Correcting the results of an inaccurate estimate, accounting error, or budgeting
error,

Expenditures where the proposed use is of a nonoperational nature involving
capital or technical purchases having a useful life of greater than five years that
will improve the efficiency of the City government. These -efficiency
improvements should result in tangible benefits that can be measured financially,
through better service to the citizens, or in increased productivity for City
employees;

Expenditures where the proposed use is of a nonrecurring nature, such as a study,
start-up costs of a program whose ongoing costs are otherwise funded, or
matching funds for a grant. These expenditures should result in tangible benefits
that can be measured financially, through better service to the citizens, or in
increased productivity for City employees.
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NOTE 1 ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

1.G. STABILIZATION RESERVE FUND (continued)

For amounts that are below the minimum required balances, one of the foliowing criteria
must be declared by the City Council:

i, Expenditures for emergency situations for life, health, or public safety issues for
which no existing appropriation exists;

ii. Situations where a significant revenue decline arises that couid not have
reasonably been foreseen, and for which new revenue is not available and
transfers of existing appropriations are not considered feasible or appropriate in
maintaining exiting service levels;

it Correcting the resuits of an inaccurate estimate, accounting error, or budgeting
error. '

Asof June 30, 2013, the City had the following balances committed for stabilization:

Amount QOriginal Stahilization
Committed Budgeted as % of
for Cperating Budgeted

Stabilization Expenses Expenses

General $ 1393367 19,183,252 7.3%
Wastewater 255,994 2912124 8.8%
Water 506,798 4,589,691 11.0%
Sanitation 342,291 3051427 11.2%

$ 2498450 29580914 8.4%

1.H. USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures;
accordingly, actual results could differ from those estimates.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued}

1.4

1.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

By its nature as a local government unit, the City and its component units are subject to
various federal, state, and local laws and contractual regulations.

DEFICIT FUND BALANCES OR NET POSITION
Title 11, Section 17-211 of the Oklahoma Statutes prohibits the creation of a deficit fund

balance in any individual fund of the City (excluding public trusts}). At June 30, 2013, the
City reported no individual fund deficits.
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NOTE 2 — QEPOSITS, INVESTMENTS AND COLLATERAL

The following is a table of deposits and investments of the City at June 30, 2013 by type.

Maturitlesin Years

Credit Carrying l.ess Than
Rating Value QO n Demand QOne 45
Type Depodis
Petty Cash NiA $ 2,775 2,775
Demand Deposdts N/ 8,755,743 8,755,743
Time Deposits N/A 14,502,568 10,671,623 3,830,846
Tota Depodts 23,261,087
Investments
Corporate Socks and Bonds -
Community Center N£A 4,715,400
Library Trst Autharity AAL[AA 11,215
Agenciesof the LS Govt.
CNMAFHLB/ENMAFECR AAA 14,595,648
Mutual Funds
Library Trust Authority AAAAAARA 1,105,008
Total Investments 20,427 362
Note Payments held in trugt and
cash with fiscal aoent 208 979
Tota: 5 43,898,428 8,758,518 10,671,623 3,830,046

Reconciliztion to Tatement of Net Position:
Cash and Cash Equivalents

Government-wice § 4,747,371

TIF Districts 26,270
Investments

Covernment-wide 36,681,788

Malscleusm - 10,724
Restricted Cash and Cash Explvalents

Covernment-wids 1,342,131
Restricted Investments

Covernment-wids 1,090 144

Total: $ 43808428

Custodial Credit Risk — All of the City’'s deposits at financial institutions were either covered by
FDIC insurance or collateralized with securities held by the pledging financial institution.

Interest Rate Risk ~ As a means of limiting its exposure to fair value losses arising from rising

interest rates, the City’s investment policy limits the City’s investment portfolio to maturities of
not more than two years.
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NOTE 3 - CAPITAL ASSETS

3.A.  CAPITAL ASSET ACTIVITY — GOVERNMENTAL ACTIVITIES

Capital asset activity for governmental activities for the year ended June 30, 2013 was as

follows:
Govermmental Activities
Ending Ending
Balanea Balance
June 30, June 30,
Class 2012 Additions Deletions Transfers 2013
Capita asests, not being veprectated:
Land $ 3,360,533 B - - 3,360,533
Congruction in progress 2,540,815 6,420,819 - {2,245 ,930) 6,723,504
Totd capitad assets not being deprecdiated 5,910,148 6,420,819 - {2, 246,830) 10,084,037
Capita assets being depreciated.
Infrastructire and mprovaments 84,138,312 308,158 2,040,783 88 485 251
Buldings 13,020,414 7,689 - 34,9 13,063,014
Equipment and funiture 11,038,768 1,507,262 {21,598)  (1,118,850) 11,495,585
Totd capitd assets bang depreciated 108,197 494 4.911,117 {21,595} 856,834 111,043,850
L ess accumid ated depreciation for,
infragructurs snd improvements (26.700,109)  {2,688,33M {26,386 439)
B {5,807 113} {448,067} - {6,305 180}
Ergdipment and funifure {7.718,189) {612,082) 5704 {8,322 577)
Totd accunulated depraciation {40,223 421)  {3,706,479) 5,704 {44,014,186)
Totd caphta asets being depreciated net 67,974,073 {1,885 362) {15,881} 956 834 57,028 654
Covernmental activities capi{al assels net $ 73884221 4,535 457 {15,891} {1.290,006) 77,113,651

On October 16, 2010, the BDC received a quit-claim deed from the City of Bartlesville for the
Sunset Industrial Park. The land was given to the BDC on a condition that they would maintain,
insure, and market it as a possible location for local business development. With the quit-claim
deed, the Bartlesville City Council has the right to ask for the return of the deed and the property

after twelve months. As of November 4, 2013, the Council has not requested the return of the
land.
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NOTE 3 — CAPITAL ASSETS (continued)}

3.B. CAPITAL ASSET ACTIVITY — BUSINESS-TYPE ACTIVITIES

Capital asset activity for business-type activities for the year ended June 30, 2013, was as

follows:
Business-type Activities
Ending Ending
Balancs Balance
Class June 30, 2012 Additlons Deletions Transfers  June 30, 2013
Capital assets net being depredialed
Land $ 4,515,638 - - - 4 515 639
Works of Art 46,137 - - - 45,137
Consgtructhon in progress 193,730 156,254 - - 949 084
Total capita assets not being depreciated 4,755,506 756,254 - - 5,511,760
Capital assts, being depreciated:
infrastructure and Improvements 77.468,198 86,241 - 163 546 77,718 985
Buildings 147,258,315 - {180,010} - 147,078,305
Equipment and furniture 11,817,539 327,782 (358,551} 1,126,550 12,815,300
Tota capitad ssssts being depreciated 236,545,052 414,003 {536,561} 1,280,096 237,712 5580
t.es5 acounid ated depreciation for:
Infragtructure and improvements {38,127,243) {2,043,635) - {40,170 878}
Buttdings {42,407, 901)  (3,675207) 183,010 - {45,803 058)
Equipment and furniture {9,512,778) {483,207 356,561 - {0,639 432)
Tota accumud ated depreciation {50,047.820) (8,202,048} 536,561 - {95,713,408)
Total capitad aswts being depreciated, net 146,487,132 (5,788,046) - 1,280,096 141,095,182
Hugness{ype capital assats % 151,252,638 {5.031,792) - 1,280,088 147,510,942

3.C. DEPRECIATION CHARGES

Depreciation expense by functional category for the governmental type funds was as

follows:
Functional Category Amount
Gereral Government 3 733,821
Public Safety 400,567
Public Works 2,212,291
Culture and Recreation 445 800
Tota depreciation 3 3,798 479
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NOTE 4 - LONG-TERM DEBT

The following is a summary of changes in long-term debt for the year ended june 30, 2013:

General Workers'
Obligation Canp Accrued
Bonds Motes Claims Compensated

Payahle Payahie Liakility Absences Total
Long-termdebt, July 14,2012 § 15810000 45,929,868 804,483 794,516 83,438,867
Debi issued 3,000,000 2,792,533 319,689 26,785 £6,138010
Debt retired (2,700,000) 2,904,798 (135,477) - 89,321
Long-termdebt, June 30, 2013 § 18210000 51,647,199 098,695 821,304 69,667,168
Amount duein one year $ 2700000 2,264,960 088,695 821,304 6,774,959

4.A. GENERAL OBLIGATION BONDS TO BE REPAID THROUGH GOVERNMENTAL TYPE
ACTIVITY

Under state law, the City annually levies taxes for the retirement of general obligation bonds
computed by dividing the original principal amount of bonds by the number of 1ax years the
bonds will be cutstanding. State law also requires that a specific fund be established for the
retirement of the general obligation bonds. The fund established is the City's Debt Service Fund.

General abligation bonds payable at June 30, 2013, are compyrised of the following issues:

On Noverrber 1, 2012, $3,000,000 General Obligation Bonds, Series 2012, serial bonds Current % -
due in annual installments of $330,000, except for a final installment of $380,000 Long-term 3,000,600
through Noverber 1, 2022; semi-annudl interest o rates varying from 1.8% to 1.05%. Total 3,000,000
On December 1, 2010, $5,000,000 General Obligation Bonds, Series 2010, serial bonds Current $ 710,000
due in annuat installments of $710,000, except for a find installment of $740000 Long-term 2580000
through Decamber 1, 2018; serri-annust interest at rates varying from2.15% to 75%. Total 4. 260,000
On Septerrber 1, 2008, 53,000,000 General Obligation Bonds Series 2008, due in annual Current 330,000
instalirents of 3330000 through September 1, 2020; semi-annual interest at rates Long-term 2010000
varying from2.7% to 5.7%. Total 2,340,000
On Septerber 1, 2008, $2,000000 Genaral Obligation Bonds Series 2008B, due in  Current 220006
annud instaliments of $220,000 through Septerrber 1, 2018; semi-annual interest at Long-term 1,120,000
rates varying from2.7% to 5.7%. Total 1,340,000
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{continued)

NOTE 4 —~ LONG-TERM BEBY {continued)

4.A. GENERAL OBLIGATION BONDS TO BE REPAID THROUGH GOVERNMENTAL TYPE

ACTIVITY {continued}

On June 1, 2008, $4,000,000 General Obligation Bonds, Series 20084, due in annug
Installments of $440,000, except for a final installment of $480,000 through June 1,
2318; sermi-annual interest at rates varying from 2.7% to 4.75%.

On Agprit 1, 2007, $4,800,000 General Obligation Bonds, Series 2007, due in annug
instaliments of $500,000 from A prit 1, 2008 through Aprii 1, 2017; seni-annual interest
at rates varying from 3.40% fo 4.75%.

On May 1, 2005, 34,500,000 General Obligation Bonds, Series 2005, dus in annud
instailments of $800,00C from May 1, 2007 through May 1, 2015, semi-annual interest
g rates varying from 3.05% to 3.8%.

Total current portion
Tota long-term portion

Tota general obligation bonds

4.8 NOTES PAYABLE TO BE REPAID BY BUSINESS-TYPE ACTIVITY

Current
Long-ferm
Tota

Curent
Long-term
Tota

Current
Long-tarm
Total

Notes payable at June 30, 2013 are comprised of the following obligations:

Note payable by the BMA to the Oklahorma Water Resources Board, proceeds of
$743 591 were used to refinance an interim construction loan on Noveamber 18, 2002,
principle payrments of $13066 are due semi-annually starting March 15, 2003, This
note is interest free, but is subject to a 0.5% administrative fee. The note will mature
March 15, 2022,

Note payable by the BMA te the Oklahoma Water Resources Board, proceeds of
$726,000 were used to refinance an interim construction ivan on March 31, 2004,
principle payments of $18,150 are due seri-annually starting Septermber 15, 2004,
This note bears no interest but is subject to a 1/2% administrative fee. The note will
mature March 15, 2024,

Note payable by the BMA to the Oklahome \Water Resources Board, proceeds of
$552.498 were used to refinance an interim construction loan on March 31, 2004,
principle payments of $13812 are due semi-annually starting Septerrber 15, 2004,
This note bears no interest but is subject to a 172% administrative fee. The note wilk
matisre March 15, 2024,

Note payable by the BMA to Bank of Amrerica proceeds of $3,080,000 were used to
refinance three variable interest rate loans with Oklahoma Water Resources Board to
a fixed interest rate of 3.8% per annum on March 1, 2005, Principal and interest are
due samiannually starting on October 1, 2005 Principal payments range from
$130,000 to $175,000. This note matures March 1, 2015.

Current
Long-term
Totat

Current
Long-term
Total

Curent
fong-term
Total

Current
Long-tem
Totat

440,000

1 800,000

2,240 000

e L e b e e

5

500,000
1,500,000

2 000,000

[ERSPNE et Revdheeden B Y

500,000

~ 5000006

1000 006

2,700,000

13510000
$_ 16210000

$

38133
305083

343,196

36,300
303,008

27625

276,245
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{continued}

NOTE 4 - LONG-TERM DEBT (continued)

4.8 NOTES PAYABLE TO BE REPAID BY BUSINESS-TYPE ACTIVITY {continued)

Note payabie by the BMA {o the Oklahorma YWater Resources Board, proceeds of
$40,445,000 were used to refinance indebiedness incurred for construction water
system Frinciple and interest payments of $2,387,700 wili be duein two semi-annual
installments commnencing on March 15, 2008. This note bears interest at a rate of
3.81% per annum. The note will mature on March 15, 2038,

Note payable by the BMA to Marjorie E Pitzer, proceeds of $256,000 were used to
purchase real propery. Frinciple and interest payments of $51,3468 will be duein
annual installments commencing on A prit 1, 2000, This notebears interest & a rate of
5.5% per annum The note will mature on April 1, 2014,

Note payable by the BMA to Oklahora Water Resourses Board. proceeds of
$5,330,688 were used {o finance construction improvements to the drinking water
system on Septermber 1, 2000. This note bears interest at argte of 2.77% per annum
Principg and interest are due semiannually starting March 15, 2011, The note wil!
mature on September 15, 2030,

Note payable by the BMA to Okiahomra Water Resources Board, proceeds of
$3.810,000 were used to finance construction improvements to the drinking water
systems on August 30, 2012, draws as of June 30, 2013 were $2,792.533. This note
bears interest at a rate of 2.28% per annum Principal and interest are due
serriannualy starting March 15, 2014. The note will rature on September 15, 2028.

Note payable by the BRTA to BancFirst proceeds of $1,200,009 were used to finance
costs associated with the construction of Downtown Bartlesville Hotel, Principal and
interest are due annualy on June st with a varizble interest rate staiting at 55%.
The notewill matureon June1, 2022,

Note payable by the BDA to Arvest proceeds of 35,865,000 were used to finance
costs associated with the construction of the original A BB facility in the Batiesville
industrial Park with edditional pancipal authorized on March 21, 20113 o be used to
expand said facility with atota amount available of $17,000,000. Principal and interest
payments of $86,613 are due monthly fromMarch 15, 2013 through Febrisary 15, 2014
increasing to $166,048 monthly stating March 15, 2014 through maturity with a
variable interest rate indexed to Wall Street Prime on January 15th of each year, The
note will mature on March 15, 2023.

Note payable by the BDC proceeds of $37 366 were used 1o finance the purchase of
an auto, Frincipal and interest payments of $861 are due monthly from February 2010
through meturity with an interest rate of 4.8%. The note will mature on January 2014,

Total current portion
Total long-term portion

Total notes payable

Current
Long-term
Totsd

Current
_ong-term
Totat

Current
Long-term
Total

Current
Long-term
Tota

Current
Long-term
Total

Current
Longtem
Tota

Current
Long-term
Total

$ 970,000
35,528 000

IRl i Rl

36,485,000

48,669

, 48,689

211,702
ATI6407

[IRWRIPALE - W)

4,928,109

93,084
2860449

IR bt WG oY

2,792.533

87,000

1,027,686

[RRIELE e LB Rt P

405,776
4,206.362
4612,158

6671

8871

[IRWINIEN SR < P2

2,264,860
49,382 235

$_ 51647196
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{continued)

NOTE 4 — LONG-TERM DEBT (continued)

4.C.

4.D.

WORKERS” COMPENSATION CLAIMS LIABILITY

The City seif-insures workers’ compensation claims liability. The administration of claims
for self-insurance is primarily performed by third party administrators. At June 30, 2013,
the City's workers’ compensation claims liability was $988,695 based upon the estimated
claims payable reported as reserves in the third party administrator's monthly and
guarterly reports to the City. $668,971 of the liability is payable from governmental type
activities and is reported in claims payable of the governmental type activities in the
government-wide statements, $319,724 is payable from the Proprietary Funds and is
recorded in claims payable. Due to the uncertainty of when these liabilities will be paid,
the entire amount is considered to be a component of the current portion of long-term
debt. All court ordered judgments are levied in accordance with State law over three
years.

DEBT SERVICE REQUIREMENTS TO MATURITY

The annual requirements to amortize long-term debt outstanding as of June 30, 2013,
are as follows:

Period Principal Interest Total
2014 4,964,960 2,300,812 7,265,772
2015 5,451,941 2,117,040 7,568,981
2016 6,079,569 1,939,594 8,019,163
2017 6,196,733 1,753,685 7,950,418
2018 4,160,543 1,580,906 5,741,449
2019-2023 12,603,058 6,463,106 19,066,164
2024-2028 10,297,892 4,568,539 14,866,431
2029-2032 10,367,503 2,596,936 12,964,439
2033-2038 7,735,000 616,706 8,351,706

Total $ 67,857,199 23,937,324 91,794,523
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NOTE 5~ INTERFUND TRANSACTIONS
5.4, INTERFUND TRANSFERS
Trapsfer to Transfer Fram Amaotint Nature of Interfund Balance
Cepersl Fund Hartlesyi|ta Higory M useom Fros 2,500 To sbadze ihe operalions of the fund
Bpeciad Musam Bartteosd|ia Higory b wsom Trust AG,GOD Toskddzethe operalons of thefund
Shecid tibrary Fund Fari[esvitia Library Trust Auhority BEOTE To abddre the operatlons of the fund
Wasteweter Fund BIFA « Wastewater 4 565 8938 f o abddie the operaticns of the fund
BMA - Water BiNEA - Wad vt er 48,137 Deldt repayment
{enerd Fund BiEA - Water 8,907 Tranger wifity depost Interest to Geners fund
Water Fund B4 - Weter £,8083,2687 To aksdze the cperatlons of the fund
BMA - Geners CIP - S¥esTax 32252 Dreit repay rent
Bertlesviile Development Autharity Economic Develapment Fundg 2,000, Bha FIF regiresnent
Baritesttle Development Casporatian Besnomtc Bevefopment Furd 10,000 T o furd eperat ion of BOC
E-511 Fund Canerd Fund 343,118 To abgdza the operations of the fund
Mernorial 3 adon Operating Cenerdl Fumd 43,552 1o abgdzs the operations of the fund
A dams M unicipal Golf Cowrse Fupd Gengral Fund 75,123 To sdsdze the cparations of the fund
Community Canter Caneral Fund 205,171 o abgdre the operations of the fund
Frontier Fool Fund Genera Fund 24 744 To sbadza the ocparations of the fund
Sone Poot Fund Cererd Fured 37813 1o akddze the cperations of the furd
Sahilization Fua Generd Fund 818,328 Habifizaion reserve fund e abfidhed by Ordnance
B A - Ganersd Maighborbood Park Fund 18.43% Dkt repayment
Gaerd Fund Solid Waste Fund To2 AR To =hgdze the operafions of the fund
Fahilization Fundg Slid wWaste Fund 150,164 Fabifization reserve fund asta| shed by Ordinance
Capltal Resarve Fund Solid Wad e Fund 2,050,000 Capitd rewrvefund etahlished by Ordrance
Ceneral Fung Wastewsler Fund & 02,684 T o abddze the operations of the fund
Sahilization Fund Wadt swnter Fund 118,484 Hadization reserve fund eftadished by Crdnance
Capitd Ressrve Fund Wagtevater Fund 520000 Capitdl resorve fund esfablidved by Crdnencs
BMA - Water Wasanater Fund 148,040 Detd repayment
CGererd Fung Water Fund 1,104,217 T'o s dza the operations of tha furd
SahiBzation Fud Waater Fund 227756 Sadization reserve fund et apllchad by Ordnanos
Capita Resarve Fund Water Fung 1,177,730 Canitd resrve fund edabished by Ordnence
& 22uad 420
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NDTE S ~ INTERFUND TRANSACTIONS {continued)

CITY OF BARTLESVILLE
Notes to Basic Financial Statements

S.B. INTERFUND RECEIVABLES AND PAYABLES
Bartlesvitie
Community Bartlesvitle Bartlesville
Center General  BMA - Dew, Dew, Payables
Interfund Payables Authority Fund Water Corporation  Authorlty Total

Generd Fund 54,741 - - - - 54,741
Cepitd Improvement Wastewder Reguidory - - 250,000 - - 250,000
Bartlesville Development Authority - - - 31,973 - 31,973
Receivebles totd 54 741 - 280000 31,873 - 338,714

NDTE 6 — RETIREMENT PLANS

The City participates in a Defined Contribution Plan, the Employee Retirement System Defined
Benefit Plan, the Oklahoma State Police Pension and Retirement System and the Oklahoma
State Firefighters Pension and Retirement System, which together provide coverage to
substantially all full-time City employees. Plans in place are described in detail as follows:

6.A.

DEFINED CDNTRIBUTIDN PLAN

On January 1, 2010, the City of Bartlesville implemented a Defined Contribution Plan
benefit. Eligible employees are all regular, full-time employees hired after December
31, 2009, except police, firefighters and other employees who are covered under an
approved systern; plus any regular, full-time employees hired before January 1, 2010,
who made the one-time election to participate in the City of Bartlesville Defined
Contribution Plan. Employees begin participation upon employment.

City employees participating in the defined contribution plan become 100% vested in
the plan upon completion of seven years of employment with the City.
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{continued)

MNOTE 6 — RETIREMENT PLANS (continued)

6.A.

6.8.

DEFINED CONTRIBUTION PLAN {continued)

Empioyee contributions are 3% mandatory pre-tax contributions called Government
Pick-Up, up to additional 3% after-tax contributions which are eligible for Empioyer
match (called Mandatory Contributions) and voluntary after-tax contributions up to
the maximum annual contribution aliowed by the internal Revenue Service.

Employer contributions are fixed at 3% by the plan, plus dollar for dollar {100%} match
of the Mandatory {after-tax) employee contributions up to 3% of compensation.

Employees direct how their money is invested.

Upon separation of employment and before vesting, an employee can receive a
distribution of the employee contribution account balance {if any). After vesting,
benefit payment options include the distribution of both the Employee and Employer
contribution account balances and can be paid in any form designated by the
participant.

The plan has a loan feature. The employee can borrow the lesser of $50,000 or 50% of
vested account balance with a minimum of $1,000.

For the fiscal year ended June 30, 2013 the City contributed $72,352 to the plan.
OKLAHOMA MUNICIPAL RETIREMENT FUND ~ DEFINED BENEFIT PLAN
A, Plan Description, Contribution Information and Funding Policies — The City

contributes to an Employee Retirement Plan {the "Plan™}), which is a single
employer defined benefit pension plan.

50



CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2013

(continued}

NOTE 6 — RETIREMIENT PLANS

6.8.

OKLAHOMA MUNICIPAL RETIREMENT FUND — DEFINED BENEFIT PLAN (continued)

All regular, full-time employees of the City of Bartlesville, except police,
firefighters and other employees who are covered under an approved system,
{with two years of service-prior to July 1, 1996 until July 1, 2006), participate in
the Employee Retirerment Plan. Employees had a onetime chance to change
from the Defined Benefit Plan to the Defined Contribution plan in December
2009. Approximately 25% of the employees in the Defined Benefit Plan changed
to the Defined Contribution Plan. The plan was funded through a Group Annuity
Contract with Southwestern Life Insurance Company, through july 1, 1997. The
City began participation in the Oklahoma Municipal Retirement Fund on July 1,
1997,

The number of Fund participants by category is as follows:

Terminated members entitied to but not yet receiving benefits 38
Retirees and beneficiaries currently receiving benefits 85
Fully vested employees 143
Non-vested employees 22

Total as of 1/1/13 302

City employees participating in the defined benefit plan become vested in
retirement benefits upon completion of seven years of employment with the
City. Participants are eligible for normal retirement at or after age 65 and with
at ieast seven years of service. Early retirement benefits are available under two
separate formulas, "Rule of 80" or early retirement option. Under the "rule of
80", an employee may elect to retire when total years of consecutive service plus
the employee's age are equal to 80 or more. Under this rule, the employee
receives his total accrued benefit beginning at any age. if an empioyee has seven
years of service, early retirement may be taken as early as age 55, however, the
benefit received is an actuarial equivalent of the benefit accrued to the date
which the employee would receive at age 65, the normal retirement date.

Summary of Significant Accounting Policies and Plan Asset Matters - Basis of
Accounting — Disclosures of the Fund's financial condition are prepared using the
accrual basis of accounting.

51



CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2013

(continued)

NOTE &~ RETIREMENT PLANMS (continued)

6.B.

OKLAHOMA MUNICIPAL RETIREMENT FUND — DEFINED BENEFIT PLAN (continued)

C.

Actuarially Determined Countribution Requirements and Contribution Made —
Prior to july 1, 1997, the City purchased an annuity for each participaling
employee which would yield an annual payment equal to 2% of the normal
annual compensation of the employee at the employee's normal retirement
date. On fuly 1, 2006, the plan was revised to an annual payment equal to 2.5%
of the normal annual compensation of the employee at the employee’s normal
retirement date and the employees are now required to contribute 3.0% of their
pay. OnlJanuary 1, 2010, the plan was revised. No new enirants may join the
plan and the employee contribution rate increased to 6% of pay. Active
participants were given a one-time election to opt out of the plan. Employees
who opted out will continue to accrue service for eligibility as long as they remain
employed, but will not accrue any benefits for service after January 1, 2010.
Upon reaching age 65, the employee's retirement benefit is equal to 2.5% of their
career average salary. Currently, the municipality-required contribution rate is
actuarially measured each plan year as the amount necessary to fund the plan
on a long-term basis using the actuarial cost methods. The required contribution
rate changes each year, reflecting the investment earnings and the demographic
experience of the participant group. The significant actuarial assumptions are as
follows:

Cost method Unit Credit

interest rate 7.5% per annum

Pay increases Rates by age

Mortality 1994 Group Annuity Mortality (projected
to 2012)

Retirement age Rates by age

Turnover Rates by age and service

Asset value Actuarial method

The unfunded actuarial liability is being amortized over 23 years through the
annual required contribution. The City is currently making additionai
contributions toward the unfunded actuarial liability.
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NDTE 6 ~ RETIREMENT PLANS (continusd)

6.B. OKLAHDMA MUNICIPAL RETIREMENT FUND -~ DEFINED BENEFIT PLAN (continued}

Schedule of employer and employee contributions per actual paid payroll based on actuary’s
percentage of payroll;

Required Annuai Annual
Fiscal Contribution Required Actual Percentage
Year Rate Contribution Contribution Cantributed
2011 22.75% 1,419,921 1,419,921 200%
2012 24.54% 1,517,437 1,642,962 108%
2013 27.89% 1,453,850 1,589,365 107%

OKLAHOMA MUNICIPAL RETIREMENT FUND - DEFINED BENEFIT RETIREMENT PLAN —
SCHEDULE DF FUNDING PROGRESS

The pension benefit obligation is a standardized disclosure measure of the present value of
pension benefits, adjusted for the effects of projected salary increases and any step-rate
benefits, estimated to be payable in the future as a result of employee service to date. The
measure is intended 1o help users assess the Fund’s funding status on a going-concern basis,
assess progress made in accumulating sufficient assets to pay benefits when due, and make
comparisons among other Public Employee Retirement Systems. The measure is independent
of the actuarial funding method used to determine contributions to the defined benefit plans
of each participant.

Actuarial {UAALasa
Actuarial Accrued Unfunded Percantage of

Actuaria Value of Liabifity AAL Funded Covered Coverad
Valuzation Assets (AAL} {UAAL) Ratic Payroll Payroll
Date {a} ] (b-a} {a/b} {c) {b-a/c}
1/1/06 5 3,997,881 5,452,141 1,454,260 73.3% 5,743,064 25.3%
07 4,660,888 8,392,743 3,711,855 55.8% 7,439,181 49.9%
1/1/08 5,496,136 9,733,979 4,237,843 56.5% 7,130,565 59.4%
1/1/0% 5,857,260 13,096,204 7,238,944 44.7% 7,108,287 893.9%
1/1/10 6,735,427 15,940,247 2,204,821 42.3% 6,824,433 134.9%
/1711 7,827,081 17,433,211 9,606,190 44.9% £,185,093 155.3%
1/1/12 9,007,298 18,358,941 9,352,643 49.1% 5,825,252 157.8%
1/1/13 10,541,708 18,305,653 8,763,545 54.6% 5,698,170 153.8%
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{continued)

NOTE € — RETIREMENT PLANS {continued)

8.C.

COST SHARING, MULTIPLE EMPLOYER PLANS

Qklahoma Police Pension and Retirement System ~ The City of Bartlesvifle, as the
employer, and full-time police officers participate in the statewide cost-sharing multi-
employer Police Pension and Retirement System {the Police Pension System). This
system, a defined benefit plan, is managed by agencies of the State of Cklahoma and is
funded by contributions from participants, employers, insurance premium taxes, and
state appropriations, as necessary.

The Oklahoma insurance Department made a contribution to the OPPRS of 5282,140
on behalf of the City's employed police officers who participate in the Qklahoma Police
Pension & Retirement System. This was recorded as a miscelianeous revenue and public
safety expense on the government-wide financial statements.

All full-time officers, employed with a police department of a participating municipality,
are eiligible to participate in the System if not less than 21 years of age or more than 45
years of age when hired. Employees who retire upon compietion of 20 years of credited
service are entitled to a retirement benefit equal to 2-1/2% of the final average salary
multiplied by the years of credited service, with a maximum of 30 years of service
considered. Benefits fully vest on reaching 10 years of service. Vested employees may
retire at or after age 50, or after 10 but before 20 years of service, and receive reduced
retirement benefits. The System also provides death and disability benefits, Benefits
are established by State statute.

As of fune 30, 2013, the System held no related party investments of the City or any of
its entities.

Oklahoma Firefighters Pension and Retirement System — The City, as the employer, and
full-time firefighters participate in the statewide cost-sharing multi-employer
Firefighters Pension and Retirement System (Fire Pension System} administered by
agencies of the State of Oklahoma and is funded by participants, employers and state
appropriations, as necessary, which covers both paid and volunteer firefighters.
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{continued)

NOTE 6 — RETIREMENT PLANS (continued)

6.C.

COST SHARING, MULTIPLE EMPLOYER PLANS {continued)

All full-time or voluntary firefighters hired before the age of 45, employed with a fire
department of a participating municipality, are eligible to participate in the System. Full-
time employees who retire upon completion of 20 years of credited service are entitled
10 a retirement benefit equal to 2-1/2% of the final average salary multiplied by the
years of credited service considered with a maximum of 30 years credited service.
Benefits fully vest on reaching 10 years of service. Vested employees may retire at or
after age 50, or after 10 but before 20 years of service, and receive reduced retirement
benefits. The System also provides death and disability benefits. Benefits are
established by State statute.

As of June 30, 2013, the System held no related party investments of the City or any of
its entities.

The City's liability to these Systems is limited to monthly contributions of the statutorily
set percentages of covered payroll, and the State assumes the full obligations for any
unfunded actuarial accrued liability.

Cost-Sharing, Multiple-Employer Plans ~ The "pension benefit obligation" {the "PBQO") is
a standardized disclosure measure of the present value of pension benefits, adjusted
for the effects of projected salary increases and step-rate benefits, estimated to he
payable in the future as a result of employee service to date. The measure, whichis the
actuarial present value of credited projected benefits, is intended to help users assess
the System's funding status on a going-concern basis, assess progress made in
accumulating sufficient assets to pay benefits when due, and make comparisons among
public employee retirement systems and employers. The Systems do not make
separate measurements of assets and pension benefit obligation for individual
employers,

Police Fire

Pension Pension

System System
City contribution as a percent of covered payroll 13% 13%
Empioyee coniributions as a percent of covered payroll 8% 8%
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NOTE 6 ~ RETIREMENT PLANS {continued)

6.C. COSTSHARING, MULTIPLE EMPLOYER PLANS {continued)

6.0,

Qklahoma Police
Pension and Retirement System

Oklahoma Firefighters
Pension and Retirement System

Fiscal Reguired Percentage Required Percentage
Year Contribution Contributed Contribution Contributed
2011 276,578 100% 356,739 100%
2012 283,535 100% 414,854 100%
2013 315,327 100% 428,813 108%

Historical trend information showing the progress of the Police Pension System and the
Fire Pension System in accumulating sufficient assets to pay benefits when due is
presented in the System's annuat financial reports for June 30, 2013. Copies of these
reports may be obtained from the State Retirement System.

The Bartlesvilie Commusnity Center Trust Authority employees participate in a 403(b}
Thrift Plan whereby the Trust Authority contributes 5% of eligible employees’
compensation received during the plan year. Employees may elect to make salary
reduction contributions to the plan. For the fiscal year ended june 30, 2013, the
employer contributed $15,975 to the plan.

RETIREE MEDICAL PLAN

Plan Description: On luly 1, 2006, the City of Bartlesville implemented a single employer
Retiree Medical Plan 401{h} benefit. Eligible employees are retired from active service
under the pension plan, having completed at ieast 20 continuous years of credited
service.

Funding Policy: The plan pays the retiree’s medical {including dental and vision)
premiums in the amount in effect under the State and Education Employees Group
Insurance Act at the time of retirement, but the plan will not pay more than $10 per
month per year of service, Service considered in determining this maximum benefit
includes only service completed on or before January 1, 2010; credited service for
determining benefit eligibility, however, is not so limited. The payment of premiums
under the retirement plan will terminate with respect to the retiree, the earlier of the
date of the retiree’s death or the 65" birthday of the retiree, with respect to the
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{continued)

NOTE 6 ~ RETIREMENT PLANS {continued}

6.D.

RETIREE MEDICAL PLAN {continued}

spouse or eligible dependent of a retiree, the 65" birthday of the retiree or, in the event
that the retiree dies before attaining age 65, the date on which the retiree would have
attained age 65. Funding requirement for fiscal year ending June 30, 2012 was $105,516
per actual paid payroll based on actuarial percentages. Contributions paid were
$105,515.

Annual OPEB Cost and Net OPEB Obligation - The City’s annual other postemployment
benefit (OPEB) cost {expense) is calculated based on the annual required contribution of
the employer (ARC), an amount actuarially determined in accordance with the
parameters of GASB Statement 45. The ARC represents a level of funding that, if paid
on an ongoing basis, is projected to cover normal cost each year and amortize any
unfunded actuarial liabilities {or funding excess) over a period not to exceed thirty years
on alevel dollar method. The following table shows the components of the City’'s annual
OPEB cost for the year, the amount actually contributed to the plan, and changes in the
City’s net OPEB obligation.

OPEB liability (accrued actuarial liability) at July 1, 2011 $ 693,862

Annual Amertization {30 years level payments) 39,440
Normal Cost 42 4965

Annual Required Contribution (ARC) (Norma Cost + amortization) 81,838

Interest on Net OPESB Chligation (NOO) -
Armortization of NOCO -

Annual OPEB Cost 81,936
Employer contributions (expected claims less contributions) 28,557

Estimated NOO at end of year (June 30, 2012)
Estimated NOO at end of year (June 30, 2013)

57



CITY OF BARTLESVILIE
Notes to Basic Financial Statements
June 30, 2013

{continued)

NOTE 6 — RETIREMENT PLANS (continued)

6.0,

RETIREE MEDICAL PLAN {continued)

The City's significant OPEB calculations for 2013 are as follows:

Percentage Uinfunded
Fiscal of Annual Net Annual  Actuarial
Year Annual CFEB Cost CPEB Accrued Accrued
Ended OPER Cost  Contributed Obligation  Liability Liability
2012 42 496 34.9% 53,379 740434 740434
Funded Status:

FUNDED STATUSAT THE END OF THE FISCAL YEAR

OPEB liabitity {Accrued Actuarial Liability) at July 1, 2011 $ 608882
fnterest 26557
Normal cost with inferest 44110
Claims ret of refiree confributions {28,557)
Interest on net claims (538)
OPER liability (Accrued Actuarial Liability) at June 30, 2012 $ 740434
Actuariol Assumptions:
Discount rate 3.80%
Healthcare trend 7% in 2012 graded to 5% in 2016
Acceptance rate-medical {civilians} 50%
Spouse covered if retiree is covered 50%
Mortality UP94p
Turnover and retirement rates Experience
Actuarial Method:

The actuarial funding method chosen will determine the allocation of costs. For
example, one method may ailocate all costs between now and the time a member is
fully eligible to retire whereas another method may allocate all costs between now and
the time a member is expected to retire {several years after retirament eligibility}. One
method might allocate costs as a level doliar amount while another might allocate costs
as a level percentage of payroll, Using a different method will provide slightly different
results. In short, different methods will relatively frontioad the costs or backload the
costs.

58



CITY OF BARTLESVILLE
Notes to Basic Financial Statements
June 30, 2013

{continued}

NOTE 6 — RETIREMENT PLANS {continued}

6.D.

6.E.

RETIREE MEDICAL PLAN {continued)

GASB allows the selection of one of six different actuarial methods. The method
selected for this report was Projected Unit Credit (PUC). This is the method required by
FASB 106 in the private, PUC is known to backload costs compared with the Entry Age
Normal cost method. This is reasonable to do for OPEB liabilities, which are "soft
liakilities' because it allows for the realization of the assumptions before most payments
are made.

GASB also allows for the selection of the amortization period {not to exceed thirty
years). A longer amortization period means that the unfunded liability is being
smoothed, and funded, over a longer period of time. This can be compared to a
mortgage being paid off over a longer period of time {lower payments, but more
interest). Thirty years was selected as the amortization period for this report.

COMPONENT UNIT RETIREMENT PLANS

Effective July 1, 1997, Bartlesville Development Corporation {BDC} adopted the
American Chamber of Commerce Executives {ACCE) 401({k} Pian as a vehicle to provide
retirement plan benefits to BDC employees. In May 2005, the BDC 401{k) plan was
combined with the Bartlesville Regional Chamber of Commerce plan to provide
retirement benefits to all employees of the Chamber of Commerce. BDC will pay an
amount equal to 4 percent of a qualified employee’s annual salary and match an
employee’s contribution up to 1 percent of the employee’s annual salary. During the
fiscal years ending June 30, 2013, BDC paid a total of $11,677 to the plan, which has
been recorded as employee benefits in the statement of activities.

NOTE 7~ FUND BALANCES AND NET POSITION

Fund balance is classified as non-spendable, restricted, committed, assigned and/or
unassigned based primarily on the extent to which the City is bound to observe constrainis
imposed upon the use of the resources in the government funds. The constraints ptaced on
fund balance for the major governmental funds and all other governmental funds are
presented as follows:
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{continued)

MOTE 7 - FUND BALANCES AND NET POSITION (continued)

Capital
Debt mprovement QOther
General Service SalesTax  Gowernmental
Fund Fund Fund Funds Total
Fund balances:
M on-spendable
Inventory $ 80,139 - - - 80,139
Prepaditems 83,140 - - - 93,140
Restricted for:
Debt servics - 2,051,333 - - 2,051,333
CIP Sdestax - - 4,862 185 - 4 862,185
History museum - - - 128,549 129,540
E-911 - - - 27138 27,139
Specidd library : - - - 283,333 283,333
Shedd museum - - - 132,085 132,085
Economic devedopment - - - 1,824,763 1,824,763
Library - - - 1,247 117 1,247,117
Restricted revenues - - - 177,275 177,275
Justios assistance - - - 37,732 37732
Neichborhood parks - - . 5,841 5,841
Cemetery - - - 80,552 80,582
CIF Parks & Recretion - - - 181,012 181012
CIP Wastewder - - - 243181 243161
CIP Wastewder Reguigory - - - 3,715,427 3715427
CIF Sorm Sower - - - 50,922 5622
CIP City Hal - - - 162,598 152 596
Capitd reserve - - . 1,807 520 1,907,520
2007 G.0. bonds - - - 5806 5806
2008A G.0. bonds - - - 25024 25,024
20088 G.O. bonds - - - 15,337 15,337
2008 G.O. bonds - - - 65,834 65,834
2010 6.0, bonds - - - 1,680,037 1,660,037
2012 G.0. bonds - - - 1,380,186 1,380,186
Committed to
Nexd year's budge 1,616,081 - - - 1,816,081
Sabilizdion reserve 2,458 450 - - - 2,408,450
M unicipd drport . - - 438,030 438030
Golf course - - - 18,784 16,754
M emorid stadium - - - 34,070 34,070
Unassigned: 1,866,182 - - - 1,866,182

Totd fund bdances $ 6183062 2051333 4862185 13,848,242 28915752




CITY OF BARTLESVILLE

Notes to Basic Financial Statements

June 30, 2013

{continued)

NOTE 7 — FUND BALANCES AND NET POSITION {continued}

Restricted net position as reported in the Statement of Net Position is comprised of the

following:

Enabling Statutory External
_Legislation Requirement Confracis
Restrictad Net Poasition - Governmenta Adtivities:
Economic Development 5 1824763 - -
E-911 27,138 - -
Spedd Library 283,333 - -
Spedd M useum 132,085 - -
M unidpd Airport 438,630 - -
Bartlesvifle History M useum Trust Authority 129,548 - -
Bartlesville Library Trust Authority 1,247 117 - -
Restricted revenues - - 177,275
Golf Cowrse M emorid - - 16,794
Justice Assistance Grant - 37,732 -
Neighborhood Park : 5,941 - -
Cametery Parpefud Care - 80,5582 -
M emorid Stadium Operations - 34,070 -
Workers' Compensaion 178,625 - -
Hedth | nsurance 77,087 - -
Auto Collision insurance 271,757 - -
Stebilization Heserve 2,498 450 - -
Debt Sarvice - 2,051,333 -
Copital improvement Funds:
Sdes Tax Capitad Improverment Fund 4,862,185 - -
Park & Recregtion Fund 181,012 - -
Wastewster Fund 243,161 - -
Westewater Reguldory Fund 3,715,427 - -
Srorm Sewer Fung 50,922 - -
City Hal 152,598 - -
Cepitad Reserve Fund 1,907,520 - -
Genera Obligation Bond Funds:
2007 G.O. Bond Fund - 5,806 -
2008A G.O. Bond Fund - 25,024 -
20088 G.0. Bond Fund - 15,337 -
2009 G.0. Bond Fund - 85,834 -
200 G.0. Bond Fund - 1,660,037 -
2012 G.0. Bond Fund - 1,380,186 -
Totdd restricied nef position $ 18227639 5.365,911 194,069
Restricted Net Position - Business-ty pe A ctivities:
Bartlesville M unidpa Authority 3 - - 4,431,943
Water 408,269 - -
Bartlesville Development Authonity - - 86,667
Bartlesville Redevedoprment Trust Authority - - 953,903
Tota restricted nad position $ 408,269 - 5,452 603
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{continued)

NOTE 8 —~ ACCOUNTS RECEIVABLE

Accounts receivable of the governmental and business-iype activities is net of allowance for
uncollectible accounts on the statement of net position. Accounts receivable of the business-
type activities consist of customers’ utilities services provided, both billed and unbilled, due at

year end,

The governmental activities accounts receivable include fines, taxes, interest and miscelianeous

receivables as follows:

Governmental Activities:

Accounts recsiveble

Less: dlowancafor uncollectible aconunts - - -

Accounts recsivable net of dlowance

trterest Taxes Court Qther Total
$ V3,724 2,894 883 202,642 511,497 3,682,746
{36,044 {38,044
$ 73,724 2 894 883 202 842 475 453 3,648 702

The business-type activities accounts receivabie follows:

Business-type Adtivities: Utility Misc,
Accounts Accounts
Receivable  Receivable Totat
Wastawater 3 853347 4016 657 363
Wter 734223 308,258 1,042 482
Solid Weste 5356564 1.9 537645
Golf - 7.430 7,430
Sooner Pool - 169 169
Frontier Pool - 205 205
Bartlesville Community Center - 35731 35,734
Bartlesville Davdopment Corpordion . 7,852 7,852
Bartlesvilie Redevelopment Trust Authority - 25,253 25253
Totd 1,923,224 391,006 2,314,230
Less: dlowance for uncollectible acoounts  {1,280,489) - {1,290,489)
Acoounts receivable net of dlowance $ 832,735 391,006 1,023,741

NOTE 8 - COMMITMENTS AND CONTINGENCIES

The City maintains a stop-loss policy for plans to fimit risk associated with the plans. For insured
programs, there have been no significant reductions in insurance coverage. Settlement amounts
have not exceeded insurance coverage for the current year or the three prior years.
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{continued)

NOTE 10 — RISK MANAGEMENT

The City is exposed to various risks of loss related to torts, theft of, damage to, or destruction of
assets; errors and omissions; injuries to employees; employees’ health and life; and natural
disasters.

The City manages these various risks of loss as follows:

Type of Loss Method Managed Risk of Loss Retained

a. General Liability: Purchased insurance with Okiahoma None

- Torts Municipal Assurance Group

- Errors and omissions

- Police liability

- Vehicle
b. Physical Property: Purchased insurance with $2,500 None

- Theft deductible

- Damage to assets
- Natural disasters

€. Workers’ Compensation Self-insured with third-party Entire risk of joss retained.
- Employee injuries administration of the daims process.
Workers’ Compensation Insurance
Fund used to account for activities
with participating funds charged
through an estimated annual claim
cost for each fund. Judgments are
levied on property taxes. Administered
by Consolidated Benefits Resource,

d. Health and Life: self-insured with City paying a portion No risk on life and disahility.
- Medical of health care and life and disability
- Dental premiums. Health administered by Health claims are reinsured
Blue Cross Biue Shield of Qklahoma. with a self-insured retention
Life and disability purchased through level of $75,000 individual
Allstate. and $1,954,788 aggregate.
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{cortinued)

MNOTE 11 - SUBSEQUENT EVENT

Management has evaluated and disclosed subseguent events up to and including January 8,
2014, which is the date the financial statements were available for issuance. There were no
material subsequent events that required recognition or additional disclosure in these financial
statements.
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Required supplementary information includes financial information and disclosures that are
required by the GASB but are not considered a part of the basic financial statements. Such
information includes:

s Budgetary Comparison Schedules — General Fund, Debt Service Fund, and Capital
Iimprovement — Sales Tax Fund

(Unaudited - Sce ndependent auditor’s report)
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CITY OF BARTLESVILLE
Budgetary Comparison Schedule - General Fund
For the Year Ended June 30, 2013

Actual Variance with
Amounts Final Beedget-
{Budgetary Positive
Budneted Amounts Basis) (Megative)
Original Final
REVENUES
Sales and miscellanecus taxes % 13,958 2665 13,976,961 14,033,572 56581
Fees and fines 823,500 823,500 1,477 167977
Licenses and permits 249,400 249,400 249,187 (213)
Intergovammental 546,451 656,451 692,608 36,157
Charges for services 373,100 378,100 283449 14,349
Investrrent earnings 46,900 46,500 26,981 (19219
Miscellaneous , 82,700 . 82700 224,955 162,228
Total revenues 16,166.317 16195042 16612199 7157
EXPENDITURES
Current:
General government 5,835,100 5821452 53681377 460,075
Public safety 5542084 a583.837 8,568,436 15,401
Strests and highways 1,446,966 1,148,608 1,131,926 17,680
Cullure and recreation 2133231 2133231 2010024 123,207
Total Bpenditures 18,659,401 18,688,126 18,071,763 816,363
Excess {deficiency) of revenues over
expendifures {2.493,084 {2493 084) {1450 BG4} 1,033,520
OTHER FINANCING SOURCES (USES)
Transfers in 2512085 2512085 2512092 7
Transfers out (1,342,179) {1,342,179) (1,342,179 -
Reserves {755,833) {755.833) - 755833
Tota other financing sources and uses 414073 414 073 1,168.913 195840
Net change in fund balances 2aramn (2.079011) (289651} 1,789,360
Fund balances - beginning 2079011 2078011 1,990,178 (88,835)
Fund balances - ending 3 - - 1,700525 1,700,525

{Unaudited - See independent auditor’s report)



CITY OF BARTLESVILLE
Budgetary Comparison Schedule — Debt Service Fund

For the Year Ended June 30, 2013

Actual Variance with
Amounts Final Budget-
(Budgetary Positive
Budgeted Amounts Basis) {Negative)
QOriginal Final
REVENLES
Property taxes 3 331,213 33%/1473 313123 (230,042
GO. bond proceeds - - 26,2050 26,250
Total revenues 3361273 331,273 3,157 481 {203,792
EXPENDITURES
Cuarent:
Ganeral govermnment 1,650 1,775 1,775 -
Debt service: -
Principal 2,880,038 2879911 2856603 23212
interest 444 504 444,554 444 504 -
Total BExpenditures 3,326 280 3,326,280 3303068 23212
Excess {deficiency) of revenues over
expenditures 34 993 34993 {145 587 {180.580)
Net change in fund balances . 34903 4593 {145587) {180,580)
Fund balances - beginning 2243553 2243593 2181187 {62,396}
Fund balances - ending $ 2278586 2,278 586 2035610 (242.976)

(Unaudited - See independent auditor's report)
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CITY OF BARTLESVILLE
Budgetary Comparison Schedule ~ Capital improvement ~ Sales Tax Fund
For the Year Ended June 30, 2013

Actul Variance with
Amants Final Budgst-
{Budgetary Positive
Budgeted Amounis Basis) {Megative}
Qriginal Final
REVENUES
Sades and niscellaneous taxes $ 2692 920 2692929 2735581 42652
Investrrent eamings 30,200 30,200 14,621 {15,579
Misceilaneous - - 4,554 4,554
Totd revenues 2723129 2723129 2754756 31,627
EXPENDITURES
Current:
Generd government 528,987 540,087 286,605 254,182
Public safety 540,000 605,000 196,140 408,860
Streets and highways 4,345 000 4,516,085 2,357 662 2258403
Culfure and recreation 1,140,000 1,155,708 342845 813,083
Wastewater 108,000 400,000 - 100,000
Total Bpenditures 6,653.987 707,760 3183952 3834508
Bxess (deficiency) of revenues over
- expenditures (3,930 858 (4.204 631) {428 496) 3866135
OTHER FINANCING SOURCES (USES)
Transfers out {32 252) (32,252 {32,252) -
Reserves {400,456) (3B,723 - BT
Totd other financing sources and uses {432,748) (68,975 {32,252 B723
Net change in fund balances (4,363 ,606) (4,363,606} (460,748} 3,902,858
Fund balances - beginning 4363600 4363608 5128054 764,448
Fund balances - ending $ - - 4 657,308 4,887,308

{Unaudited - See independent auditor’s report)



CITY OF BARTLESVILLE
Notes to Required Supplementary information on Budgetary Accounting and Control
June 30, 2013

BUDGETARY ACCOUNTING AND CONTROL

BUDGET LAW

The City prepares its annual operating budget under the provisions of the Oldahoma Municipal
Budget Act of 1979 {the “Budget Act”). In accordance with those provisions, the following
process is used to adopt the annual budget:

a. Prior to June 1, the City Manager submits to the Council a proposed operating
budget for the fiscal year commencing the following July 1. The operating budget
includes proposed expenditures and the means of financing them,

b, Public hearings are conducted at regular Council meetings to cbtain taxpayer
comments. Public hearings are held no later than 15 days prior to the beginning
of the budget year.

c. Subsequent to the public hearings but no later than seven days prior to July 1, the
budget is legally enacted through the passage of a resolution by the City Council.

d. Subsequent to City Council enactment, the adopted budget is filed with the office
of the State Auditor and Inspector.

{Unaudited - See independent auditor’s report)
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{continued)

BUDGETARY ACCOUNTING AND CONTROL (continued)

BUDGET LAW {continued)

All funds with revenues and/or expenditures/expenses as defined by State law are reguired to
have annual budgets under this section of State law, except funds of public trusts or authorities.
The legal level of control at which expenditures may not legally exceed appropriations is at the
department level of each fund.

All supplemental appropriations require the approvat of the City Council. Ali transfers of
appropriation between department and object categories require the approval of the City
Manager.

The City prepared and adopted a legal annual budget for all governmental funds.

in accordance with Title 60 of the Oklahoma State Statutes, the Bartlesvilie Municipal Authority,
Bartlesville Downtown Trust Authority, Bartlesville Community Center Trust Authority, and
Bartlesville Adult Center Trust Authority are required to prepare an annual budget and submit a
copy to the City as beneficiary.  However, there are no further requirements such as form of
budget, approval of the budget, or definition of legal spending limit.

BUDGETARY ACCOUNTING

The annual operating budgets of governmental funds are prepared and presented on the
maodified accrual basis of accounting.

The City utilizes encumbrance accounting under which purchase orders, contracts, and other
applicable commitments for the expenditure of funds are recorded in order to reserve a portion
of the applicable appropriation. The City considers ail appropriations to lapse at year-end; any
open purchase orders to be honored in the subsequent budget year are reappropriated in the
new year’s budget. Asa result, encumbrances are not treated as the equivalent of expenditures
in the budget and actual financial statements.

{Uraudited - See independent auditor’s report)
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{continued)

BUDGETARY ACCOUNTING AND CONTROL {continued)

BUDGET REQUIREMENTS

Supplemental increases and decreases in budget appropriations were properly approved by the
City Council. For the year ended June 30, 2013, the following supplemental increases and
decreases in appropriations were approved;

Net
Suppiementatl
Original Appropriations Revised
Appropriations fIncreases) Appropriations
General fund S 18,784,401 28,725 18,813,126
General fund transfers 1,873,012 - 1,973,012
Debt service 3,326,280 - 3,326,280
Special revenue funds 6,525,332 107,370 6,632,702
Special revenue funds transfers 18,431 - 18,431
Capital projects funds 14,200,706 3,164,544 17,365,250
Capital projects funds transfers 287,494 - 287,494

{Unaudited - See independent anditor's report}
73



CITY OF BARTLESVILLE
Other Supplementary information
For the Year Ended June 30, 2013

Other supplementary information includes financial statemeants and schedules not required
by the GASB, nor a part of the basic financial statements, but are presented for purposes of
additional analysis.

The supplementary information includes:

e Combining financial statements of Non-Major governmental funds
e Combining financial statements of Non-Major proprietary funds

= Combining financial statements of internal service funds

e Schedule of Expenditures of Federai Awards and notes

See independent auditor’s report
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Combining Balance Sheet — Non-Maior Governmental Funds

June 30, 20313

Spedal Revenug Funds

Bartlewdile Bartfesdile
History Spadal Speciat Economic Library Restriged
M useum Trust Litrary  Museum  Dewicpment Trugt Revenues Page
ABSETS Authority E-811 Fund Furnd Fund Fund Authority Furd Totals
Cash and czh eqpivaents § . 45,748 - " - - - 45,748
trvestmants 128,146 . 84314 132,239 1,579 960 1,246,713 177275 3,548 647
T aes receivabie - 17,303 - . 241,873 . . 259,176
Gther receiveides, net of dlawance 413 443 ga7 413 4,930 404 - 7180
Toid smeeds § 128,549 3,184 285,201 132,652 1,826,783 1247 117 177275 3,861,701
LIABILITEIES AND FUND BALANCES
Liabilities:
A ceounts pay dbte i - He 1,668 - 2,000 - - 3978
Other seeviedd enponses - 35,745 188 567 - - - 36511
Totd Habilities . 36,055 1,868 567 2000 “ . 40,490
Fund bafances:
Nepespendaie . . . . - - " -
Restricted 128,549 27,130 283,333 132,085 1,824,783 1,247 117 177,278 3,821,261
Totd fund baances 129,549 27130 283,333 132,085 1,824,763 1247117 177275 3,821,261
Totd {idilities and fund baances $ 129,548 53,194 285,201 132,682 1,826,763 1,247 117 177475 3 861 751

See independent auditor’s report
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Combining Balance Sheet — Non-Major Governmental Funds

June 30, 2013
{continued)

Spedal Revenue Funds

B ermorlal Total
Munitipal  Golf Courss Justice Polfen Cernetary Stadium Spetial
Alrport M emorial Agzistance Grang Meighborhood Perpetual Oparating Rewnue
ASSETS Fund Fund Grant Fund Fund Park Fund Care Fund Fund Funds
Ceshy and cash equivaients E - 16742 32,241 . 5523 80,201 3BT 2878
Investments 456,725 - . . . - - 4005372
T awes recefvable - . E E E “ B 258174
Reeatvablefrom alber governments - - 5360 45,129 . - - 50 5140
Dther receivables, net of dlewance 1425 52 101 . 18 251 121 4148
Totd assels F 458150 16,764 Iz 45,129 50941 85,552 38,505 544,954
LIABLITI M 2
| hahilit fess
Acrants pray dile k3 18,120 . . 58 . - 4474 2716
Fund cash overdrat . . “ 4507t . . - 45071
(ther avrued expanses - - - - - - 381 36 872
Tatd Hebillies 18120 - - 45128 . - 4,835 108,574
Fund batances:
Restricied . . 37,732 . 5,841 80,652 - 3,545,485
Committed 436030 16,754 - . - - H 070 480,804
Tols fund balanoes 438,030 16,704 37,732 . §,541 80,552 34,070 4,435 380
Tuoks fabllites end fund bdances $__ 48R0 16,754 37,732 45 129 5,841 B0 857 38,505 4 544 954

See independent auditor’s report
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Cther Supplementary Information

Combining Balance Sheet — Non-Major Governmental Funds

June 36, 2013

{continued)

{-apital Profect Funds

CiP - Park CiP- CIg. Cormrnunity
and Clp . Wastewator Storm Deveicpment. Capilal
Recreation Wastewat Regi atory Sewer  CiP . City Block Granl Resore 2005 G.O.
ASSETS Fusid Fund Fuind Furd Hali Fund Furyd Fund Bond Fund  Page Totals
Cas and ch epdvaenls ] - - - 50,761 152,183 ~ - . 202,544
|evesiments 180,446 242 405 3,953,082 . . - 1811472 - 6,287 418
Reodvaie from other governiments - - - - - k2| - - 8
Cther receivables, ngt of dlowsrins 553 T 12,338 169 475 - - - 14,280
Tald ety § 181,012 243,181 3,065 427 0,522 152 858 & 1, 51,472 u 6,504 680
LIABILITIES AND
Lighfiities:
Accounts pay shle & E E - - 62 - 3852 - 4014
Fund cash overdral - - - - - g - - B
Bueto other funds - - 250.000 - - - - - 250000
Totd Hebilities - - 250,000 . 62 8 3462 - 84122
Fupst] baforines,
Fesfricted 181,012 243 181 3, 715427 5823 162,506 - 1,507 B0 - 6,250,638
Tota fund bedances 181,012 243,161 3715427 50,8922 152,566 - 1,17 520 - 8,250,638
Totd Habilitfes and fund bdances 3 181,012 243 161 3, 965427 50,923 152,658 8 1811472 - B, 54 660

See independent audilar’s report
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Qther Supplementary information
Combining Balance Sheet — Non-Major Governmental Funds
june 30, 2013

frontinued)

Cagital Profect Funds

Tetal
Capitat Tetal Other
2007 G.O. 2008A 3.0. 20088 3.0, 2000 G.G. 2010 5.0, 2012 G.0. Project Gowrnmental
ASSETS Bond Fund _ Bond Fund BondFund  Bond Fund  BondFupd  Bond Fund Funds Funds
Cesh orid ezt equivalets i 5,788 24,848 15,289 85628 . " 314,508 534 338
| nvastments . - - . 1,780,187 1475918 517524 13523 806
T awes recsivebie - . - - . - . 258,176
Recavable froen other governments - - - - - . 2] 0827
Other rendvables, net of &lowancs 18 75 48 208 5,041 4875 24552 33700
Totd sasgts 3 5,806 25124 15,357 85,834 1,755 228 1,484,794 9,856.6882 14,401,637
b g Hes:

Accounts pay ehie § . . . : . 55,758 04,608 154,380 182,011
Eund cash cverdraft . . . . - . g A5.07Q
Due to other funds - . - - - . 250000 250,000
Other accrtierf epenses - - - . - . . 86,872
Gther pay shles . - . - 35,433 - 39433 39,433
Totd Hahilities . . - - OF 191 94 608 443821 £53. 7395

Fund Bl ances:
Festriciad &,806 25024 15,337 65,834 1,660,837 1380185 8,412,862 13,358,348
Comivitted - - - - - - - 4d5. 894
Totd fund badanoes 5a08 25,024 5,337 625,834 1,660,037 1,300 185 94128562 13,848,242
Totd liablities andd fund b ances B 5,408 25024 15,337 65,834 1,765 228 1,484,784 9,856,683 14 401 537

See independent auditor’s report



REVENUES:

Sales end misodfaneous taves

Integvernramty

Chisrges for services

Investrment eamings (losses)

W iscsd lanecis

Contrihutions and donziions
Total revenives

EXPENDITURES:
Cugrrent:
Generst governmant
Public sefety
Cuilture andt recregion
Totd ependitires
Evpess {oefidency } of reveriues over ependitures

CGTHER FINANCING SCURCES {USES):
Transfars in
Translers aut
Proceads from sate of flxad meds
Tols ather financing souress avd uses

Mt chenge in fund balances
Furt balances - beginning
Fund baances - ending

Ses independent audilor’s report

CITY OF BARTLESVILLE

Cther Supplementary Information

Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Non-Major Governmental Funds

Forthe Fiscal Year £Ended June 30, 2013

Spedal Revenue Funds

Hartiesville Hartlesville
History Spedat Spedal Economlc Libeary Restrlcted
I useurn Trust tirary  Mustum  Dewlopment Trust Reweriies

Authority E811 Fundg Fund Furd Fund Authorlty Fund Page Tdtals
. 428351 - - 1,566,078 - M 1,984 4587

. . 31,264 . . . . 31.2684

. 2,400 160 B3 . . . 2,583

17 25 B26 468 e’} 128,512 - 130,056

. . 181 . . . 738 9,868

~ ~ 34,70 80,608 - - 54,065 208,372

117 430,816 66,552 81,157 1,566,354 128,512 103,803 2,277,641

. . . . 802,810 - 1,807 804,617

. B2 919 . . . . 32,709 855,328

“ “ 115058 56,502 “ - - 171,600

p BITOlS TTB0ET T 565 BOE I P E118 1,831 445

117 {392 103} {45,246} 24,6585 TE364 . 128512 63,6587 545,196

. 343118 56,072 40,000 . . . 438,191

(42,500} . . . (2,000,000} (58,072} . (2,088,572

- “ 3771 - “ - - 3TN

(425000 311g 50 843 40,000 (2,000,000} (56,072} - 11,655.610
{42,383} {48,984 11,597 64,655 (1,236,426} 72,440 59,687 i1, 508418
171,932 78,123 iy 87,430 3,061,189 1,174,877 107 588 4830675
120,540 27,138 283,343 132@35 1,824 763 1247 117 177275 3821261

17



Goff M emoriat Total
M unidd pal Courss Justice Pdllce Cemetery Btadium Special
Alrport Memaorial  Assistance Grant Neighborhood  Perpetuat  Cperating Rewenue
Fund Fund Grant Fund Fund Park Fund Care Fund Fund Funds
REVENUES:
Saes @ rrisos|aeous taes ] - - - - - - N 1,904 457
Ietergovernimental . . 17,011 200,217 - - - 248,492
Charges for services - 13,128 - - - 2,218 - 17,525
Investrrert et (Josses) 342 (373 13 - {34} 48 17 130,270
M isceflanenus - - - . . . 25,285 35,184
Cortributions and donetions - 160,148 - - 4,200 2,453 - 226,178
Tatd roventes 342 22 902 17,124 200,277 4,166 4723 25,402 2,652 517
EXPENDITURES:
Currerd:
Genersl povernment 43,958 . - - - 1,525 - BE11G
Pubilc safely - - 3,511 155 402 - - - 1,061,141
Cralture s recred on - 4,843 . . . . 62,409 235 852
Capitd outlay 205,064 91,695 - 3,636 - 26,000 . 326,385
Totd spadiures G T3Z 56,538 3,511 200,038 - 27,525 52,40¢ 2,476,438
Eoess {deficiency ) of revenues over eqpeandifure {248,550} (73,636} 7613 178 4,186 {22,802 (a7 D0 EFEDEE]
OTHER FINANCING SOURCES [USES):
Transfersin - - - - - - 43,552 482 743
Trensfers out - - - - {18,431} - - {2,117 003)
Procerds Frovr sefe of fixed assas - - - - - - - 377
Totd othe finandng sowrces 21d ses - - - - {18431} N 43,552 {1,630,488)
et change in fund bd ances {245,680 (T3 B3 76813 178 {14 265) {22,802} 8,545 {1,464 470)
Fund halances « beginning 687,720 00430 30,119 {178} 20,206 103,354 Z4.526 5,858,850
Fund bedznoes - ending $  43gadg 15,784 37,7132 - 5,541 80,552 34,070 4,435 380

See independent auditor’s roport

CITY OF BARTLESVILLE
Qther Supplementary Information
Combining Statament of Revenues, Expenditures and Changes in Fund Balances
Non-Major Governmental Funds

For the Fiscal Year Ended june 30, 2013
{continued)

Spedal Revenue Funds
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CITY OF BARTLESVILLE
Other Supplementary Information
Combining Statement of Revenues, Expendituras and Changes In Fund Balances
Non-Major Governmental Funds

For the Fiscal Year Ended june 30, 2013
{continued}

Canital Profed Funds

CiF - Park CiP- CIP- Community 2008
and CIP- Wastewater  Storm CIF- Pevelopment CapHat G.O,
Reareation  Wastewater  Regulatory Sewer  CityHall  Block Grant Reserve Bond Page
Fund Fund Fund Fund Fund Fund Fund Fund Tokals
RENENLUES:
| ntergovernment & # " " " " " V1865 - - 77,565
Charges for services - 117,800 1404, 1089 13,537 - - - - 1.535.446
Frvestrnent esrnings (fosses) 345 797 10,748 135 i) - - 2159 12,364
Wi fscel | aneous - - - - 112,126 - - - 112,128
Totd revenues 245 118,597 1,414,855 13,672 112,686 71,865 - [ TN &
EXPENDITURES:
Cemrezstr
Gerterd gavernment - - - - 10,281 - - 6504 16,785
Publicwarks - - 87,770 2,174 - - B41 628 - T3 572
[ett garvice
interest and other cherges - - 5,242 - - - n n 5,242
Capita eutlay - - 5,632 - 28100 77,776 1,198,582 65,000 1,373,183
Toid epanditures - - 98,644 2174 38,331 71,776 1,848 270 T2.501 Z 105,702
Byweess (defidency ) of revenues over exgrendlbures 245 118,587 1,316,211 11,458 77,295 ) (1,848 770 T (a,a16) {365,591}
OTHER FINANCING SOURCES {USESh
Transtersin - - - - - - 374778 - 3,747,730
Totd other finanming sources antd Uses - - - - - - 3747 730 - 3,747 730
MNet chisnge in fursd betenoes M5 118,587 1,316,211 11,498 77,295 B9 1,907 520 (72,818} 3358738
Fund bdanoes- beinning 180,667 124,564 2,389,216 33,424 75,301 {88 - 72,818 2,851 806
- Fund bedances - ending B 243,181 3,715427 50,822 152 566 - 1,807 520 - 8,250,538

See independent auditor’s report



CITY OF BARTLESVILLE
Other Supplementary Information
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Non-Major Governmental Funds

For the Fiscal Year Ended June 30, 2013
fcantinued}

Capital Project Funds

Total
Cagital Totat Other
2007 G.O. HEBAGC. 2008BG.O. 2009 G.0. 2010 G.0. 2012 3.0, Project Governmantal
BondFund BondFund BondFund  BondFund  BondFund  Send Fund Funds Funds
REVENLUES:
Sdes and misceflanenus taes k3 - - - - - - N 1,554,457
Imegovernmantd B B B B . B 77,865 326,357
Charges for senvlces - - - - - - 1,535 448 1,583,371
Investrrent exrnings (losses) 3 {2,0409 30 (163 885 9,316 20,445 50,715
M iscetianeous - - - - - - 112,126 47 318
Contribetlions ang dongtions - - - - - - RN A TE
Totd reveruss 13 {2,018 20 (153 B 9,318 1,745,882 4,398 359
EXPENDITLURES:
Cuirrent:
Generd government - - - - B 197,928 124734 G974 Bdd
Pubiic sefety B . - . - 51 677 BT BT 1,118,818
Pubiic works B . . 18,348 44,083 B T84 013 7013
Cutture and recredion . - B . B 71,080 Fak:iy 305,932
Debt service
tnterest and other charges - - - - - - 5242 5,242
Cepita altlay - 804,384 - 1,928 952,078 1,382 434 4,513, 985 4 B840 380
Totd ependitures - 804 364 - 20,473 956,172 1.619 130 5566731 B 043229
Evwress {deficiency ) of revenues over expenditures 13 {BOG, 374} 30 {20,428} {585,287 (1,609,814} 13,820,245 3,644 5305
OTHER FINANCING SOURCES (USES):
Transfers in - - - - - - 3747730 4230473
Transfers out B B B B B B . {2, 117,062
Procesds fram long-tem debt - - - - - 3,000,000 3,000,000 3,004,000
Procesds from sde of flxed assets - - - - - - - 3,771
Totd othe finmcng sourcss :nd usss - - - - - 3,000,000 8,747 730 8117 241
Met chengsin fund befanes 13 (808, 374) an £20.4728) (995,287} 1,390,188 2 926,881 1,472 411
Furt balances - hegnning 5,793 831,368 15,307 86,260 2855324 - 5,465 581 12 375831
Fund balznces - ending $ 5,808 25024 15,337 55,834 1,880,037 1,380,186 9412 862 13848242

See independent auditor’s report



ASSEIS
Currerd assels:
Cash
Investirents
Other recelvables
Frepaid expenses
Incentive loans recelvable
Dnte fromother funds
Total curent assets
Mon-current assets:
Restricted assets:
Restricted cash
Loan issue costs, net of amortizetion
M ortgage and securty agresment
incentive loans receivable
Capitsd asgets:
Land and improvermants
Construction in progress
Buildings
Eruiprrent and fumiture
infrastructire and other irprovevents
Less accurmulaed depreciation
Total non-curreant assefs
Total assets

See independent auditor’s report

CITY OF BARTLESVILLE
Combining Statement of Net Position
Non-Major Proprietary Funds

June 38, 2013
At Bartlesvlle
Adams Center Bartesville Redewelop  Tofal Other
Municipst Sooner Frontier Trust Cewicpment  ment Trust  Enterprise
Goif Course Pool Pool Authorlty  Corporation | Authority Eunds

£6,385 52918 62790 57,873 550,624 1,281,646 2,122,646

- - - 75,160 - - 75160

7430 168 05 - 7,952 25283 41,008

- - - - 16188 - 188

- - - - 133,256 - 133,256

- - - - 31,673 - 31,873

163818 53,088 B2 A04 133033 752 883 1 306 808 2412232

- - - - 536,103 - 536,108

. . . - - a0t 30,381

- - - - - 1,007 688 1,027 BBG

- - - - 826,780 - 75,789

458 500 . - §7.515 1,328,081 - 1924178

15,000 - - - - - 15,000

364,541 358,510 2788573 190,872 252549 - 3,554,345

Ga4 071 19027 - - 87 534 - THR B2

2,258,836 394,114 - 20,581 - - 2873631
(2084 8771 {428.750% EADERE (1040800 112582 - {3,320, 965

1728371 343,001 2167 847 204 188 1318474 1,058 047 BB17 728

1830 186 JSE088 2230151 extipry| 4071 367 2354948 11,229 560
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CITY OF BARTLESVILLE
Combining Staterment of Net Pesition
Non-Major Proprietary Funds

June 30, 2013
{continued)
Ackit Bartiesville
Adams Certter Bartlesville Redevelop  Total Other
M cigsl Sooner Fronfer Trust Dewlognent  ment Trust  Entsrprise
LIABILITIES Gof Courge Pod Poot Authority  Corporation Authority Funds
Current liabilities,

Accotnts payable 5089 5287 6,117 578 40,847 12,827 70,045
Acorued persanne axpenses 7.953 4108 G441 - - . 21,500
Peferred revenue 5.284 . - - . . 5784
Kt OPER abllgation 1,17 . - - . . 1,147
binderfunded pension ability 4,827 . - - . 4 835
Other payables . - . . 26,667 9,150 75,817
Bonds, notes and loans payable - - - - 8871 87000 93 674
Total current Eabilities 74,280 9383 15,558 578 114,285 108677 273,151

Mon-current Habilities:
Bonds, notes and toans payable - - - - - 040 888 540 /35
Total non-crament lizbiities - - - - - 840 886 Q40 6a5
Total lishilitles 24,260 9353 16,558 578 114,285 1,048 763 1213837

NET ROSITION )

hiet investreent in capital assets 1,728,371 343000 267,847 204,188 1,548,910 . 58960116
Festricted for other purposes - - - - - 053593 953,963
Unrestricied 70555 43,656 46 548 132488 2408172 3180 072014
Totsd net position ¥ 1,805 426 386;596 2214833 36,543 3857 082 1'31% 1608123

See independent auditor’s report



CITY OF BARTLESVILLE
Combining Statement of Revenues, Expenses and Changes in Fund Net Position
Non-Major Proprietary Funds
For the Fiscal Year Ended June 30, 2013

Adams Adhslt Bartfesdlle
1 wnici pal Ganter Bartlesile Redewelop-  Total Other
Golf Sooner Frontier Trust Developrment  ment Trust  Enterprise
Coursa Foct Fool Authority Corporaiion Authority Funds
REVENUES!:
Chergess for services & o el k] 20,887 67,280 33,313 TG00 . 123173
I 108 laneous ravenue . . . . 88,000 KL 38,075
Enferest and investment revenue . . “ . 64,587 . 54,587
Totd oparatingrevenues IWE13 25,587 67,260 33,313 922,587 75 1,383,835
OFERATING EXPENSES:
Parsond services 189,087 40,541 78478 4.B16 20812 BO417 634,162
Contractua services 107 835 1,243 1,368 . . 5,268 163,508
Utilitles 21181 3,783 10.451 5215 - . 41,130
Repdrs and mantenance 45,374 413,287 B8AB0 18.022 . . 87,163
Other supplies and expenses 45315 1,95+ 18,622 8508 - 75,961 160,447
Frograms . . . . 823241 545,140 1,472,381
Depresid|on 06,274 23,108 174,046 6,841 . “ 300,370
Totdl cperating expenses 505,876 93,911 282,948 64,552 1,124,053 783754 2,865,162
Qperating income (foss) (175263)  (B3.924) (225 BRE} {31,279) 201, 466} (7RI 708) (1481377
NON-OPERATING REVENUES (EXPENSES):
interest and |nvestment revenue 158 Ba 60 B . 1,108 1428
Sdes and other miscaanenus faves - . - . - 703,474 TO3474
M i seaf [anenus revenus {2,031} 625 8,310 - - - 8,904
S | seed|anenus expense . - . {50,340 . {50,340
Grants and conlributions - - - 57,102 . - 7,102
Told non-opersing reverue {expenses) {1,878) T24 8,470 57 111 (50,340} 704 560 718,569
fncome floss) before contributions and transfers (177,198 (63,200 (217,315) 8,832 {251,808) {79129 {762,758}
Cepitd mset bransfars 202,248 - - . - . 202,248
Transfers in 75,123 37,13 24,744 - . . 137,180
Change in ned positian 100,233 (25 BET) T ETH 25842 {251,808) {79 128) (423320,
Totd net positlon. beginning 1,705,693 412,583 2,407,168 F0,811 4,207,383 1,304,312 10,437 947
Frior perjed adjustrrent - - - - 1,508 - 1,508
Totd net position - ending $ 1,805,926 386,696 2,214,553 336,643 3,557,082 1,315,183 10,016,123

See independent auditor’s report



CITY OF BARTLESVILLE
Combining Statement of Cash Flows
Non-Major Proprietary Funds
For the Fiscal Year Ended June 30, 2013

Achubt Bariiesdlle
Adarns Centar Bartlesdlla Redewlap  Tetal Qther
Murnicpal Soonar Frontior Truast Development  ment Trust  Enterprise
Gdf Course Fook Pook Authority  Corporation Authority Funds

GCASH FLOWS FROM DPERATING ACTIVITIES

Receipts from customsns 5 322975 30,105 657 AZ6 33313 1,047 586 q07, 367 27T oes
Receipts frominvestments - - - - - 1,106 1,906
Py rment for incentlves and operationg - - - (708,318} (708318

Payrrents to suppliers (Z20728) {79100} (40338 {33.358) {573,559) - (1297081
Py ments to strployees {191,068) {41,576} (77229} {24.818) {200,812 - (535,5M)
Frior perod adjustrrent - - - - 1,508 - 1,508
Net cash provided (used) by opemting activities (B9821) _ [40.571 (60,128) _ {24861} {155,200 100,154 (260,316}
CASH FILOWS FROM NONCAPTAL FINANCING ACTIVITIES
Cther income {2.031) 625 2310 - - - 5,904
intergovemmentd income - - - 57,102 - - ¥R
{rtterfund transfers in {out) 72 I3 24744 - - - 335400
Met cash provided (used) by noncapital financing activities 275341 a8 33954 702 - - 403435
CASH FLOWS FROM CAPITAL AND RELATED FINAMEING ACTIVITIES
Proceeds from saie of capitd assets 11,923 - - - - - 11,623
Purchases of capital assets (238,173 . - - - - (296, 173)
Principal paid on capitel debt - - - - {9,738} {81,000) {90,738)
|nterest paid on capital debt - - - B - (B2 408} {52 426)
MNet cash provided {used) by capital and refsted financing activities (224 2505 - - - {9 73% (143.426) G377405

See independent auditor's report
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CASH FLOWS FROM INVESTING ACTIVITIES

Ivestrrent incame
Purshiase of investreents
Sele of Investments

Met cash provided (used) by investing activities
Net increase {decraase) in cash and cash equivaients

Cazh and cash equivalents, beginning of vear
Cash ard cash equivaents, end of year

CPERATING ACTIVITIES
Operating ineome (Joss)

Adustments foreconcile operating incomne {loss) fo

net cash provded (used) by oper ating activities:
Depreciation and armortization expernse
{Incresse) decreass In accounts receivable
{increase) decrease in prepad epenses
Payments to refated parties
Pricr period adiustrent
|ncrease (decrease} in accounts paysble
Increase (decrease} in defered revenus
|ncrease (decrease} in payrofl Habitities

Tata adjustments

Met camh provided (used) by opersting activities

See independent nuditor’s report

CITY OF BARTLESVILLE
Combining Statement of Cash Flows
Non-Major Proprietary Funds
For the Fiscal Year ended June 30, 2013

{continued)
Achalt Bartiemille
Adlarris Center Bartlesdlie Redewlop  Total Other
R unlcipal Sooner Frontler Trust Develcgxnent  roent Trus Entergris:
Gotf Courss Fool Fool Authorlty  Corporation Autherity Funds
156 o8 50 g - - 323
- - - 79,144 - - 79,144
134,750 55,454 79314 - 268527
134,915 55582 a4 79153 - 348,064
& 95,385 52819 82,208 111394 {165,029} {43,272} 114,686
- - - (535213 TET0B5E 1324918 2942053
$ §6.308 52419 B2.250 STES 1,505 627 1281648 3686748
§ {17583 (63524) 220 B (S {201 468} N {TT6.747)
86,774 23,109 174,046 5,541 12,508 3735 324,081
{3,810} 118 76 - 24,955 12712 218485
2191 - - - (3,301 - {1.276;
. . ) - {50,340) . (50,34
- - - - 1,935 - 1,505
{2254} 1,161 (915} (523 {16,673} 48538 28332
(4828} - - - - - {4.628)
(1911 (1085 2280 - - - (756)
85,642 23353 175857 BA1E LABTE 179283 Bi479
40,571 {50.129) {24,861} (1582000 . 100134 25031

8%



ASSETS
Cash
Cash held by third parties
Investments
Other receivables
Total assets

LIABILITIES
Acecounts payable
Other accrued expenses
Total lighilities

NET POSITION
Restricted for other purposes
Total net position

8ce independent auditor’s report

CITY OF BARTLESVILLE

Combining Statement of Net Position
Internal Service Funds
June 30, 2013

$

Auto
Collision
Workers' Health | nsurance
Compensation | nsurance Fund Total

138,147 142512 - 280,859
60,000 - - 60,000
- - 271,757 271,757
431 445 - 878
188,578 142957 271,757 613,292
18,953 65930 - 85,883
19,953 65,830 - 85883
178,625 77,027 271,757 527,400
178,625 77,027 271,757 527 408
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CITY OF BARTLESVILLE
Combining Statement of Revenues, Expenses and Changes in Fund Net Position
internai Service Funds
For the Fiscal Year Ended June 30, 2013

Auto
Coilision
Workers' Heatth insurance
Compensation insurance Fund Total

REVENUES:
Charges for services 3 787 1903845 - 2{73716

Total operating revenues 79,771 1,593,845 - 2073716
OPERATING EXPENSES:
Persond services 235,427 2,037,067 - 2472494
Contractuad services 19,984 304,982 - 324,940
Repairs and maintenance - - 11,881 11,981
Other supplies and expenses - - 35,845 35,845

Total operating epenses 255,391 2,342 040 47828 2645266

Coergling income {oss) (175820 {348 1043 {47 826) {571.550)
NON-OFPERATING REVENUES (EXPPENSES):
Interest and investment revenue (157} {1,262} 1 {1,418)
Miscellaneous revenue 2,007 “ 18,582 27,585

Total non-operating revenue (expenses) 7,850 {1,262 15,583 26,171

Income {loss) before contributions and transfers - {167,770% {(348,368) {28,243 {545,379)
Transfers in - - - -

Change in net position {167,770} {349,368) (28,243) {545,379)
Total net position - beginning 346,395 428,393 300,000 1,072,788
Total net position - ending $ 178825 17,027 271757 527 405

See independent auditer’s report
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CITY OF BARTLESVILLE
Combining Statement of Cash Flows
Internal Service Funds
For the Fiscal Year Ended June 30, 2013

Auto
Cdlision
Wearkers Health insurance
Compensation insur ance Fund Tial
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts fromcustorrers 3 79771 1,893,045 - 2073718
Payrrents to sunpliers {238 505) (2.436,876) {47828) _ (2723300
Net cash provided by operating activities {158.734) {443.031) {47 826) {648,591
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Cther incorre 8824 2088 19582 30492
Net cash provided by noncapital
financing activities 8824 2086 19,582 30492
CASH FLOWS FROM INVESTING ACTIVITIES
investrrent income {158) {1,263) 1 {1420
Sde of investments 288215 584,720 28243 901,178
Net cash {used) by investing activities 288 057 583 457 28244 889,758
Net increase (decrease) in cash and cash equivalents 138,147 142,512 - 280,658

Cash and cash eguivdents, beginning of year - - - -

Cash and cash equivalents, end of year % 138,147 142,512 - 280,655

RECONCILIATION OF OPERATING INCOME

{LOSS) OF NET CASH PROVIDED (USED) BY

OPERATING ACTIVITIES

Cperating incore (1058) $ {175,620} (348.104) {47 826) {571,550)

Adjustents to reconcile operating incorre (o net cash
provided (used) by operating activities:

Increase (decreass) in accounts payable 16,886 {94927y - {78,041}

Net cash provided by operating activities $ {158,734 {443.031) (47.826) {649,551)

See independent auditor’s report
88



TARCHAMBL & MUEGGENBORIE, Po

EERTIFIED PLURLIS AGOOUNTANTS

Independent Auditor’s Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Aunditing Standards

Honorablc Mayor and City Council
City of Bartlesville, Oklahoma

We have audited, in accordance with the anditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presenied component units, each major fund, and the aggregate
remaining fund information of thc City of Bartlesville, Oklahoma, as of and for the year
ended June 30, 2013, and the related notes to the financial statements, which collectively
comprise the City of Bartlesville, Oklahoma’s basic financial statements and have issued
our report thereon dated Januvary 8, 2014. Our report includes a reference to other
auditors. The {inancial statements of the Bartlesville Development Corporation and the
Bartlesville Community Center Trust Authority were not audited in accordance with
Government Auditing Standards. Other auditors audited the financial statements of
Bartlesvilie Community Center Trust Authority, Bartlesville Development Authority,
Bartlesville Development Corporation, and Bartlesville Redevelopment Trust Authority,
as described in our report on the City of Bartlesville, Okiachoma’s financial statements.
This report does not include the results of the other auditors’ testing of internal control
over financial reporting or compliance and other matters that are reported on separately
by those auditors.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City
of Bartlesville, Oklahoma’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose
of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the City of Bartlesville, Oklahoma’s
internal control. Accordingly, we do not express an opinion on the cffectiveness of the
City of Bartlesville, Oklahoma’s internal control.




We believe that our audit provides a reasonable basis for cur opinion on compliance for
each major federal program. However, our audit does not provide a legal determination
of the City of Bartlesville, Oklahoma’s compliance.

Opinion on Each Major Federal Program

In our opinion, the City of Bartlesville, Oklahoma complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and
material cffect on each of its major federal programs for the year cnded June 30, 2013.

Report on Internal Control over Compliance

Management of the City of Bartlesville, Oklahoma, is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing our audit of compliance, we
considered the City of Bartlesville, Oklahoma’s internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances
for the purpose of expressing an opinion on compliance for each major federal program
and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City of Bartlesville, Oklahoma’s internal control over compliance.

A deficiency in infernal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely hasis. A
material weakness in internal control over compliance 1s a deficiency, or comhination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance 1s a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a fcderal program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal conirol over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal conirol over compliance and the results of that testing
based on the requirements of OMB Circular A-133. Accordingly, this report is not
suitable for any other purpose.

Wuﬂﬁo 'MW(), Fo

Archambo & Mueggenborg, PC
Certified Public Accountants
Bartlesvillie, Oklahoma

January 8, 2014
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ARDHAMBD & MUEGBGBENBORG, o

CERTIFIED PLUBLIE ARCOUNTANTES

Independent Auditor’s Report on Compliance for
FEach Major Program and on Internal Control Over
Compliance Required by OMB Circular A-133

Honorahle Mayor and City Council
City of Bartlesville, Okiahoma

Report on Compliance for Each Major Federal Program

We have audited the City of Bartlesville, Okiahoma’s compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement
that could have a direct and material effect on each of the City of Bartlesville,
Oklahoma’s major federal programs for the year ended June 30, 2013. The City of
Bartlesville, Oklahoma’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
confracts and grants applieable to its federal programs.

Auditer’s Responsibility

Our responsibility is fo express an opinion on compliance for each of the City of
Bartlesville, Oklahoma’s major fcderal programs based on our audit of the types of
compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, dudits
of States, Local Governments and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the City of Bartlesville,
Oklahoma’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances.




Our consideration of internal control was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses and therefore, material
weaknesses or significant deficiencies may exist that were not identified. However, as
described in the accompanying schedule of findings and questioned costs, we identified
certain deficiencies in infernal conirol that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct misstatements on a timely basis. A material
weakness 1s a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. We
consider the deficiencies described in the accompanying schedule of findings and
questioned costs to be material weaknesses: 2013-1 and 2013-2.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance. We consider the deficiency described in the
accompanying schedule of findings and questioned costs to be a significant deficiency:
2013-3,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Bartlesville,
Oklahome’ s financial statements are free {rom material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, confracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and, accordingly, we
do not express such an opinion. The resulis of our fests disclosed no instances of
noncompliance and other matters that are required to be reported under Government
Auditing Standards.

We also noted certain matters that we reported to management of the City of Bartlesville,
Oklahoma, in a separate letter dated January 8, 2014,

City of Bartlesville, Oklahoma’s Response to Findings
City of Bartlesville, Oklahoma’s response to the findings identified in our audit is
described in the accompanying schedule of findings and questioned costs. City of

Bartlesville, Oklahoma’s response was not subjected to the auditing procedures applied in
the audit of the financial statements and, accordingly, we express no opinion on it.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Cizy’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the Ci#’s internal control and compliance. Accordingly, this communication
is not suitable for any other purpose.

dwhm't&o v M amﬂk Y A
Archambo & Mueggenborg, PC
Certified Public Accountants

January &, 2014
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CITY OF BARTLESVILLE

Summary of Auditor’s Results
For the Fiscal Year Ended June 30, 2013

Summary of
Section 1 Audifor’s Resulfs

Financial Statements

1. Type of auditor’s report issued Ungualified
Internal control over financial reporting:
a. Material weaknesses identified? Yes
b. Significant deficiencies identified not considered to
be material weaknesses? Yes
3. Noncompliance material to the financial statements
noted? No

Federal Awards

1. Internal control over major program:

a. Material weaknesses identified? No
b. Significant deficiencies identified not considered to
be material weaknesses? None reported
2. Type of auditor’s report issued on compliance for
major program: Unmodified

3. Any audit findings disclosed that are required to be

reported in accordance with OMB Circular A-133,

Section 510(a)? No
4. identification of major program:

CFDA Number Name of Federal Program

66.468 Safe Drinking Water State Revolving Fund

5. Dollar threshold used to distinguish between Type A

and Type B programs: $300,000
6.  Aauditee qualified as a low-risk auditee under OMB
Circular A-133, Section 5307 No
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CITY OF BARTLESVILLE

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2013

Current Year Findings

Section 11 — Financial Statement Findings
2013-1

Criteria; The auditee is required to prepare a schedule of expenditures of federal awards
that 1s materially correct.

Condition: The initial schedule of expenditures of federal awards prepared by the auditee
did not include the Oklahoma Water Resources Board (OWRB) loan federal dollars. This
omission resulted in the appearance that a Single Audit was not required. The inclusion of
the OWRB loan federal dollars as documented by a letter from the OWRB resulted in a
Single Audit being required, with the OWRB loan being the one (1) major program.

Context: The initially-omitted OWRB Joan federal dollars amount was $1,047,270, as
documented by a letter from the OWRB.

Effect: Potential omission of a Single Audit when such an audit was required.

Cause: The cause appears to be a lack of communication between auditee departments as
to federal expenditures and an inability by the staff responsible for preparation of the
schedule of federal expenditures to access the general ledger and to reconcile the schedule
to the general ledger.

Recommendation: We recommend that the responsibility for the preparation of the
schedule of expenditures of federal awards be assigned to staff with sufficient accounting
knowledge and access to the general ledger, and that management emphasize to all
departments the importance of communicating all expenditures of federal dollars in a timely
manner and accompanied by appropriate documentation.

Views of responsible officials and planned corrective actions:

The Accounting and Finance Department has agreed to take primary responsibility for the
preparation of the schedule of expenditure of federal awards. The Grants Coordinator will
still work closely with the Accounting and Finance Department to ensure that all grants are
represented. This should ensure that the proper expertise is present during the preparation of
this schedule.
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CITY OF BARTLESVILLE

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2013

Current Year Findings
{continued}

Section If — Financial Statement Findings
2013-2
Criteria: The auditce is required to keep accurate and complete records of all mventories.

Condition: During the observation of inventory procedures, it was noted that the inventory
at the water distribution warehouse is not being tracked as to the movement of inventory on
a daily basis. The inventory is taken annually, however during the year there is no tracking
of inventory on an ongoing basis. There is no perpetual inventory system in place. It was
further noted that the process for counting inventory at year end was unorganized, there was
no tagging system used to determine what had been counted, bins were not clearly labeled
with the part number, and the warehouse was messy. Often the part numbher on the bin did
not match the inventory that was in that bin. It was further noted that scrap inventory was
not organized in many areas of the warehouse, leaving the City susceptible to theft. It was
also noted that inventory was taken by only one individual that it took several days to
complete and was done early in the process leaving a process of roll-forward of numbers in
order to present inventory properly at of June 30, 2013.

Context: The inventory process leaves open the possihility that inventory may not be
complete or accurate and the City may be susceptible to theft of inventory.

Effect: Inventory might be misstated as of June 30, 2013 and is not accurate throughout the
year.

Cause: The cause appears to be a lack of implementing policies and procedures on how to

process the year-end physical count as well as tracking the movement of inventory on a
daily basis.
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CITY OF BARTLESVILLE

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2013

Current Year Findings
{continued)

Section II ~ Financial Statement Findings
2013-2 (continued)

Recommendation: We recommend that policies and procedures be implemented for the
annual physical count and for the day-to-day processes of inventory. We further
recommend that the warehouse be kept orderly, with part numbers labeled with the proper
items in each bin. We recommend that the physical count be taken closer to year-end and
that items be tagged, or marked in some manner, as tbey are counted. We recommmend that a
reconciliation of the physical count be made to the perpetual count at least annually.

Views of responsible officials and planned corrective actions

Staff reductions and limited computer capabilities have affected the City’s ability to
properly account for inventory amounts. While staff is confident that the amounts
presented as inventory at the end of the year are accurate, recent events have revealed that
the City’s system of inventory and surplus controls are ineffective. The City has currently
enacted certain physical systems to better protect inventory and surplus, but these
controis still are not sufficient to ensure accurate reporting.

Tbe City will issue an RFP for accounting software in the next 2 months. This software
will increase our capabilities and make inventory tracking simpler and more accurate. In
the meantime, the City will still have to make decisions relating to personnel
assignments, physical asset security, and interim systems designed to ensure accurate
reporting and protection of inventory while the new system is pending.
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CITY OF BARTLESVILLE

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2013

Current Year Findings
{continued)

Section I — Financial Statement Findings
2013-3
Criteria: The auditee is required to collect delinquent utility billing amounts.

Condition: This is the third year the City has not coliected delinquent utility billing
accounts and business licenses.

Context: The collectahility of these old accounts decreases with each passing year.

Hffect: Accounts receivable may not be colleetihle due to length of time to begin the
proeess of colleeting.

Caunse: The City was not actively eollecting delinquent utility bills and business licenses
for the fiscal year June 30, 2013.

Recommendation: We recommend that City engage a collection agency and work with
them to collect these accounts.

Views of responsible officials 2and planned corrective actions

The City has had a contract with a collection firm for unpaid utility and court balances for
several years. This contract requires a remote digital interface in order to upload delinquent
files to the collection agency. The City was able to set up the interface relatively quickly for
our Court system, but the inferface between our utility system and the collection firm has
faced many challenges. A number of fixes have been created hy the City’s software vendor
and tested by City staff. All of the fixes have been found to be insufficient after testing. Qur
software vendor is preparing the latest iteration that will enahle this functionality, and they
are confident that it will meet our needs. In the meantime, Staff is developing a manual
proeess to verify delinguent accounts and prepare them for collection. This will allow us to
implement the new system immediately for all past due accounts once the new patch is
tested and installed.
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CITY OF BARTLESVILLE

Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2013

Current Year Findings
{continued)

Section I — Financial Statement Findings
2013-3

Views of responsible officials and planned corrective actions (continued)

As to business licenses and vending permits, the City uses local contractors to collect for
this function, since site visits are necessary in order to collect or close many of these
accounts. The contractor that the City has used for several years again signed an agreement
for fiscal year 2013 but then stopped returning Staff’s calls and emails. Staff is currently
wnvestigating alternative agents for this purpose.
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CITY OF BARTLESVILLE
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2013

(continued)

Section [Ii — Federal Award Findings and Questioned Costs
(continued)

None
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CITY OF BARTLESVILLE
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2013

(continued)

Schedule of Prior Year Findings

2(12-1 Cleared

2012-2 Cleared
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CITY OF BARTLESVILLE
Notes to the Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2013

Mote 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of the City of Bartlesville, Okiaghoma under programs of the federal government
for the year ended June 30, 2013. The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the basic
financial statements. Because the schedule presents only a selected portion of the
operations of the City of Bartlesville, Oklohoma, it is not intended to and does not present
the financial position, changes in net position or cash flows of the City of Bartlesville,
Oklahoma.

Mote 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the modified accrual basis of
accounting. Such expenditures are recognized following the cost principies contained in
OMB Circular A-87, Cost Principles for State, Local and Indian Tribal Governments,
wherein certain types of expenditures are not allowable or are limited as to
reimbursement.
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CITY OF BARTLESVILLE
Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended June 30, 2013

CFDA Dishursements/
Federal Grantor/Pass Through Grantor/Program Title MNurnber Axvard Number BEgendtures
LS. Department of Housing and Urben Development
Passed through the Oklahoma Department of Commerce
CDBG Sl Cities Program 14.228 14835CDBG1T § 77857 a
Total U.S, Department of Housing and Urban Development 77,857
u.5. Department of Justice
COPS Technology Program Grant 18.710 2010-CKWX-0023 190,979
Edward Byme Memorial Justice A ssistance Grant Program 18,738 2012-DJ-8X-0385 7,500
Bulletproof Vest Partnership Program 186807 NIA 5,390
Total U.S Depariment of Justice 212,869
National Endownent for the Hurmanities
Passed through the Okiahoma Humanities Council
Cpportunity Grant (" Riders on the Omhan Train™) 45,129 Y2085 1,000
Tetet National Endowment for the Hurranities 1,000
Ervironmental Protection Agency
Passed through the Cklahoma Water Rescurces Board
Safe Drinking Water State Revolving Fund Loan 66.465 ORF-12-0003-DW 1047270 ¢
Total Environmental Protection Agency 1,047,270
Department of Homeland Security
Federal Emergency Managemrent A gency
Fire Prevention and Safety Grant 97.044  EMW.-2010-FP-G1335 7076 b
Total Departent of Homeland Security 708
Total Expenditures of Federal Awards $ 1346022

a) Grard ciosed. Award balance of $1,481.22 returned.
b) Prior year expenditure not previousty reported.
¢) Denotes mejor program,
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